The Canadian N ewspaper for Business 


YN PROSPERITY 


mpiled in the last two 
nbers of THE FINAN- 
i, the mining and in- 
ues, have shown that 
have invested the - 
ion of the funds in 
and industries of the 


 f Business Will 
} on Buying 
+'wer 


ROPE BUY? 


sand for Agricul- 
"Other Products 
ni Establishing 
| 2% Producer 


‘ions on. the general 

. by the president 

ager of the Bank of 

@ annual meeting of 

igh have been present- 
len from time to time | 

n_of an improvement 


its from this invested 
an important factor 
urther development of 
hal resources and the 
, of industry so neces- 
creating employment for 
extending markets for 
ucts and generally main- 
prosperity. 
fore, to unduly tax such 
ents and the profits there- 
@ handicap on national 
ment and industrial ex- 
'm—it is not a levy on for- 
pital; it is a burden on the 
rmy of Canadian investors 
ciscouragement to reinvest- 
n enterprises so necessary 
ional prosperity. 


BIGTIMBER CUT 
\ THE MARITIME 
JOODS THIS YEAR 
een Deha.2ufor Workers 


Results in High’ 
Wages 


From Our Own Correspondent. 


ST. JOHN.—The outlook in New 
good for the winter log- 
The only fly in the oint- 
Not 
been really a dearth of 
at least 
lumber- 
to the Ontario and 
Higher wages have 
agents of Quebec and 
companies and_ this 
en responsible for 
New Brunswick of 
experienced 
loggers. From the Caraquet section 
alone fifteen hundred men have been 


: north shore of New 


Brunswick is 

ing season. 

‘itherto been,| ment is the scarcity of labor. 
> a tendency | that there has 

ts to deliver | labor in New Brunswick but 

thousand experienced 


jacks. have gone 


ws ucement has be 


oagrow ae the removal from 
| of production} at least five thousand 


unity is per- datas tesetace the 
» in the busi- | Phase, has been showin 
ae improvement, there is 
mism in lumber circles. 
ed by officials of the pr 
partment of lands ana 
close to ninety millions 
in omega oe be cut gor 
_| no shore sections o 
which oh te wick alone. 
was ad-| About twenty 
5 to. which such | efore spring. 
the ‘ander these gging operations this 
ts of this 
the 
e to 


_— been idle as far 


A stimulus has been 


Yc will not 
roe 


md by thle etfect| purchased and 
pment. activ. 
. ri ac 
as ‘ d- — 
one hand and) PEOPLE FROM FARMS 
3 i é Tr 
ortage 


movement for 
a height. 


cember Building Activity 

In London 
en From Our Own Corres 
Yactor in connection) LONDON.—Never in 
er of the farmer | of this city has so much 
rt market—the | been started 


‘buy America’s| the year, an 
A market for|contractors have enough work 


pondent. 


¢ 


and raw ma-/hand now to keep them working far 


The recent | into the winter. 
European 


men who/jarchitects and contractors 


“economical- | previous records. 
-voleano 
s and that to grime one of 


In reply to a question as to where 
the people elon from that are 
tive demand for resi- 

real estate men say they are 
off the farms and from the 
Frederick | small towns and villages all over the 


e ete *" creating the a 
= World Situation dences, 
© the world situation and | coming 
position, Sir 
wior } annual meet- | district. 
‘2B Pap a cera said:| -This is not altogether a health 
tohomic tion is not/sign, but up to the present time th 


European 


ovincial de- 
mines that 
of feet of 
winter in the 
New Bruns- 
Along the Jacquet River 
million feet will be cut 


winter 
There along the St. John River and trib- 


FILLING THE CITIES 


Rural Influx a Factor in De- 


the history 
new building 
sin the closing month of 
d the majority of local 


“the Discussing the outlook for 1923 
srefore, an en-| with THE FINANCIAL POST, both 
sir predict 
h the situa-| that the coming year will smash all 
The year just clos- 
which | ing will see permits totalling almost 
the largest years 


PUBLICATION OFFICE: TORONTO, DECEMBER 8, 1922 


THORNTON MADE 
BIG IMPRESSION 
ON BUSINESS MEN 


Sir Joseph Flavelle and 
Other Leaders Liked 
: His Debut 


A NATIONAL PROBLEM 


Business Elements Will Work 
Together to Relieve Tax 
Burdens if Politics Can 
be Kept Out 


From Our Own Correspondent. 

MONTREAL.—There was a touch 
almost of genius in the conception 
underlying the banquet tendered Sir 
Henry Thornton as the new head of 
the Canadian National Railway Sys- 
tem-by the Montreal Board of Trade 
On Tuesday night. 


monizing ot what 
would have appeared 
tagonistic interests, but in piercing 
throguh the popular judgment 
and realizing that these elements 
were not conflicting but shouid oper- 
ate in harmony it the railway prob- 
lem of Canada and its staggering 
drainageef.the country’s finances, is 
to be met and Oveceme. 
Three elements came 
head table, personified j 
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W. M. Birks, President of the 
treal Board of Trade—who, as 
said, frankly admitted that “ 
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Public ownership; 
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(Continued on page 8) 
in 
A POLICY WITH A KICK IN IT 


Asked by THE FINANCIAL 
POST after the Montreal banquet: 
“What guarantee have you got 
against political interference?” 

ir Henry Thornton replied at 
once: “None, except is, if the 
politicians come in an try to in- 
terfere why I'll just kick them 
out.” 

When Sir Henry is studied ° 
physically this threat is not to 
be lightly ignored. 


y 
e 


Mon- 
he 
is 
favored the Policy of 
notwithstanding, 
and in a sense because of this, we are 
stand behind him 
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In thus emphasizing the harmony 
roads 
that will fight with all the skill and 
of which their respec- 
are capable—and the 


Trade took the most effective step to 
raise the Canadian railway problem 
it has ever 
rovided real 

grounds for the hope that it will be 
tackled in a business-like manner in- 
dragged beneath the 
heels of political expediency as has 
been the case for so long in the past. 
No more effective setting, then, 
could have been provided as an intro- 
outstanding statement 
made by the new railway head; like 
his creed, and a sol- 
grim warning to the poli- 
Ottawa and in every prov- 


“Let it ‘be emphatically under- 
stood, now and once for all, that 


Why Baiting Investors Is Popular 


Stratford, Ont., Dec, 2.—A threat that unless the banks adopted a more lenient 
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Boy Settlement ved 


A cable received this week indicates that the British Government has 
finally approved and will pay half the cost of what, in theory, appears to 
be the most far-reaching and practical scheme we have had for filling up 
Ontario since the days when the Loyalists and retired soldiers settled the 
province and laid the foundations for the high character and industry it 
bore for so many generations, 

In the last 50 years, Ontario, in common with the rest of Canada, has 
suffered greatly from arrivals of much lower moral fibre, a much inferior 
quality of settier—inferior in birth, bringing up, character and industry. 

The basis of the new scheme is to bring out 14-year-old beys of gooa fam- 
lies from the Mother Country. They will be organized in groups from the 
same schools or districts, under their own leaders. They will settle each 
group with selected farmers in the same rural sections, In these sections 
houses will be built to which the boys can always go. 
selves always in homes and continue under clean, manly influence, good 
guidance and sound advice until they merry and establish themselves on 
their own farms. 

Five hundred may come this year and as several hundred thousand boys 
leave the Old Country schools annually, the possibilities for the future are 
very great. 

Supplementing this are schemes for financially aiding and wisely supervising 
girls, married tarmers and unmarried farm laborers of the same type who 
move to Ontario. ; 


Scheme Appro 


Business Men Help Ontario 


Sir Frederick Williams-Taylor estimates that a good settler is worth at 
least $5,000 to Canada. Someone less conservative than the banker has said 
a good settler is worth $1,000 a year to us, or $30,000 to $50,000 in his 
life time. 

W. C. Noxon, Ontario’s Agent General, London, says it is possible to get 
annually 1u0,v00 Vid Country boys, with good records, to settie on Canadian 
farms. Figure just what that means to us in production and tax-paying 
capacity. 


At lJast, after waiting vainly for the Dominion to act, one province has 
and many others. The 


evolvéd*sacheme to get and hold these 100,000 boys 

evolution tas ge is Just.another argument tor the need of successfui 
business men tor thé Han’s business jobs. From Sifton until now we have 
had no practical immigtatior™@rk,, The Omtario scheme is practical because 
it is the work of two successful wee ‘gherty, Minister of Agriculture, and 
Noxon, Ontario Agent in London’ N6xon, _oung man, is a retired manu- 
facturer and banker who was induced by bgt take that posi- 
tion, Doherty is a farmer, agricultural college and universi¢g?taduate, pro- 
fessor and contractor, in all af which he was successfal, He ahve. he. cam- 
paign for the removal of embargo against Canadian cattle. whieho. 
Larkin, another business man, fihally got through, Doherty is also on et 
cleverest politicians who has arrived 


Schemes that are very harmful, But if e can 
tical plans he has been trying to. inaugurate. f 

perous he may be forgiven for some of at 
effort to make himself and his Gov 4 
voters. 


mere ea pietp ee : 
Germany’s New Merea 
- To Force Down Oce 


Nation is Economically Sound in Broad 
Financial Mess—industries at Full Blast 
peting with Britain. 


jailislamtiipesie Nideliiarese aiiace 
By JAMES MAVOR, Ph. D. 

As Canada is an expporter of agricultural d on 
ocean rates are an important factor m the price paid to the f 
grain, livestock, etc. For instance the removal of the embargo age 
Canadian cattle entering Great Britain it is felt will have little effect 
exports until there is a reduction in ocean rates to 
argues that Germany is likely to bring it about when her 
fleet now being built starts 
tries.—Editor. 


The last report of the Reichsbank 
shows an extremely anomalous con- 
dition. In spite of weekly issues of 
paper currency there is still a short- 
age of money. This'is due to the fact 
that the requirements of the govern- 
ment have been advancing by leaps 
and bounds. At the present time the 
Reichsbank holds an amount in dis- 
counted Imperial bills. almost equal 
to the total amount of Reichsbank 
notes at present in circulation, that 
is about 400 milliards of marks. At 
the same time there has been an in- 
crease in the demand for private -dis- 
counts due to the increase of German 
external trade, 

The evidences of important increase 
in German industries are overwhelm- 
ing. The shipbuilding trade both at 
Hamburg and Stettin is going full 
steam ahead. In spite of the fact 
that almost every harbour in the 
world contains ships laid up because 
there is no employment for them, the 
Germans are working day and night 
to rebuild the mercantile marine they 
lost during the war and as a condi- 
tion of peace. ree ay 

At present artificial restrictions and 
agreements between the great ship- 
ping lines have kept the number ot 
ships actually in commission closely 
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tion with the -rest of 
Freights must decline. 


falsified. 

Trade in «:ertain 
countries, although 
tuating, has nevertheless 
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increased value of the krone, is 
enough — to discourage export 


therefore to diminish competition 
German sugar. 


creasing. 
many is competing 


(Continued on Page 4) 
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the world? 
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of the European 
still very fluc- 
improved. 
Germany is not only making a strong 
bid for that trade, she is capturing it. 
For example, Czecho-Slovakia has re- 
laxed the severity of its isolation and 
has begun to import heavily from Ger- 
pouring 
stimulated by 
value of the 
The same cause has benefited 
The 
price of on Sugar as expressed 
ing ij 
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GOOD TIMENOW 
TO GO FARMING | 

ON THE PRAIRIE 

Land Values and Costs of 


Production Are 
Low 


THE CREDIT PROBLEM 


Premier Dunning of Saskatche- 
wan Says Money Should be 
Borrowed From People of 
the West 


From Our Own Correspondent. 

WINNIPEG.—The prairie West has 
not progressed as far toward eco- 
nomic rehabilitation as wag earlier 
expected when the season’s wheat 
crop was first assured. The ease- 
ment of farmer debts structure 
erected by the prairie governments 
has made no visible impression; in- 
deed to quote one critic, N. M. Camp- 
bell, a member of the Saskatchewan 
legislature, “the machinery provided 
by the different provincial govern- 
ments between creditor and debtor 
is just about as useful to the farm- 
er as a gasoline engine without gas- 
oline.” “It may have had a political 
effect on the farmers but it has per- 
formed no other useful function,” Mr. 
Campbell further comments. 

Hon. Geo, Hoadley, Alberta’s min- 
ister of agriculture, says he is con- 
vineed that there has peen too much _ 
ae sane on “ part * = pro- 
vincial government towar armers. 
“If 9, oataes the Emonton Bulle ~ 
tin taking up Mr. Hoadley’s ag. st 
tion, “the farmer is not the 


,.Party who has been taught to k 
4.to the government for more than he 


mal t, nor the Alberta . | 
ment the only offender. 
n3 a 


to-day 
deliberate encouragement by = 


=f 
interests, In its analysis, 


however, 


intending immigra “The 
newcomer won’t be up against hand- 
ues are down, seed 

down, stockers 


make it profitable to 


hile from al] angles here ; 
i we hear of the plight ar 
B cr instance, Mr. 
Saskatchewan ; 
msastatement that «; : 
judicial disttet of Y 
over 4,000: ateour 
the sheriff andi 
for arrears of ite: 
gages, lien notés,% 
in excess of the jud 
is safe in assuming" 
number for the distrié 
less than double this ( 
dozens of cases investiga 
found that in nearly every 
the costs after :seizure were 
than the original debt. I est: 
that the total cost of debt collect, 
in the Province of Saskatchewan th. : 
year, costs wrung from a helples&y - 
(Continued on page 15) 
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i ’ co-operative enterprises next year’s consideration of the 
Seeaaet mete fed te « reviside of shat weasute, was igraine oo Manning 
Doherty, addressing the dairymen of the county of Perth yester ay Mr. Doherty 

ed that tin company” had foul Tse in" ak ovens ae he: baa a 

i ou . . . 
$25,000. When the eats, was formed the bank had said A rage eae ae 
unlimited credit, but when bes Phas thee bee a su 

m an ad gi ‘ . 
wits otticers of the organization og on eats and I told them not to worry, 
rthcoming, ea ° 
(ibakeee eee sae noties the ‘bank act will come before the house —_ 
year, and unless they are more lenient it will be revised, for, in my eT 
is better to break a bank or two than one of those co-operative organiz 
should fail.” f 

Mr. Doherty as indicated by the above Canadian Press despatch is pocaring 
support for what all business men know to be a foolish policy on t Byrd 
of the government. He is getting this encouraging support because 2 ms 
foolishness and shortsightedness of a few meh in the Canadian Manufac a 
ers’ Association, and the Canadian Bankers’ Association, who have in — 
past seprestaited , anmeertarere and financiers and who have ignored, 

ve offended, public opinion. : 
or Wil the present heade of these organizations awake to the sh ' 
a different policy? There is no doubt a perfectly good explanation o the 
bank’s action which Mr. Doherty criticises but so far the bank in question, 
or the Bankers’ Association, has ignored the Minister of Agriculture and 
the uninformed public takes his side. 
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n ‘parti ‘the result] 48king Tenders for 

ell, however, to bear | . $15,000,000 Equipment 


problems are largely 

“dre : . From Our Own Correspondent. 

et vivitity aad oe ' MONTREAL.—A call for tenders, 
> 2% one thing stands out} THE FINANCIAL POST learns, has 
Mg. Pinion. namely, that} heen submitted to various railway 
Pea a pment manufacturers in Canada 
gher ;, ®t! by the Canadian National Railways 

and bids are to be in by December 
tries} 14. It is estimated the amount in- 
“to iy t9| volved in the orders now under con- 
Pee #| sideration would run about 15,000,- 


Changes in Various ‘Bank Report 
For German Trade Items Are Explained .. 


Canadian Dollar Maintains Strength, 
May Weaken Later _. 


Efforts of American manufacturers Banks Must be P mail a “Dis. 


to compete in Germany with Germ- count Future 
any’s own products “must be fore- Council of Agriculture Suggests 
doomed to failure,” according to ad- nk Changes i. =... 
vices reaching the U. S. Department | New Powers and Privileges Sought 
of Commerce from its: representatives| Under Robert Bills .. .. .. .. 
in Germany. The dispatches, sum- ae eeeitas Cover Wide 
marized to-day by the department, oy Se he ac SOLie a4 
indicate that sporadic efforts to re. — ia Paying Debts 
enter the German trade are being Long Uiwaer Climb in’ Bonds ié 
made without success because of the bacteacs. ~ aft SEE Pe a ee 
top-heavy situation in exchange rates, ’ Municipal Bank Loans Too Heavy 
“When it takes about 3000 marks! on PONG oe ee ee 
to buy one dollar’s worth of Ameri- Oras Mand Field Promisine but 
can goods,” one of the consular dis- EONS ONG 6 165 to's 
patches said, “it is evident at once ae eens Facts 
that the opportunity for selling Am- Woaters Faninz Makes Payment on 
erican goods profitably in competition His Mortgage... ........,.° 
with the German in Dominion 
be foreddomed to a Bad 286 Rpeaiaey 
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100. ile equinment manufacturers 
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S\are coming they are very op- 
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ken @grly in the new year now tha 
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goods at home must Building Expansion 
failure.” Proceeds Briskly . 





this Bank is enabled 


give information and 

advice on international trade. This can 

_ be obtained direct from the Foreign De- 

partment atthe Head Office or through 
the Manager of any local Branch. 


Branches in all Important Centres in Canada 
Savings Departments in all Branches 


Rank of Montreal 


Established Over 100 Years 


Home Bank Canapa 


: : oo The Boy’s Bank Account 
ai Ba cE OE dollar will open a savings account for your 

ERS boy and give him an incentive to thrift. Full 
compound interest at highest bank rate allowed 
on deposits of one dollar and upwards. (28) 
BRANCHES AND CONNECTIONS THROUGHOUT CANADA 
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in Toronto 


Foreign Banking Service at 
“the Pulse of the West” 


Expensive Experiments ‘of 
Co-operators in Busi- 
ness Field 


MARKETING A SUCCESS 


Saskatchewan Elevator Com- 
pany Able to Continue Divi- 
dends While the United 
Grain Growers Went 
in Hole 


From Our Own Correspondent. 

WINNIPEG.—The annual reports 
of the two outstanding co-operatives 
of the West will be accepted as sig- 
nificant commentaries .of the west- 
ern economic situation at the pres- 
ent time. The Saskatchewan Co- 
operative Elevator Company, essen- 
tially a grain handling organization 
for the farmers, returns a net profit 
on the year’s operations of $463,056, 
which permitted an 8 per cent. cash 
dividend and a $3.50 per share stock 
dividend. The United Grain Grow- 
ers Limited, dipped into its previous 
surplus to the extent of $500,000 and 
for the first time in 16 years a divi- 
dend was not declared. 

The United Grain Growers doés not 
confine its operations to grain hand- 
ling, and according to President 
Crerar it was the subsidiary enter- 
prises which crippled the organization 
financially. “Broadly speaking, none 
of the subsidiaries made money dur- 
ing the past year while some have in- 
curred losses,” he states, adding: “In 
the parent company’s business the 
co-operative machinery and supplies 
department have proved a heavy bur- 
den on the company while the grain 
end has been the profitable part of 


Terminal elevators (le}s de- 

“ preciation * ‘ 

Freehold lands and buildings 
. ((less depreciation) .. ..... 

Furniture and fixtures (les 
depreciation) 

Cash 

Investments 

Stocks on hand 

Accounts receivable 

Unexpected services 


356,558 


6,700 
138,464 
208,483 
271,955 

1,806,687 
51,282 


$7,180,640 
i eslbigilepiticesaik 
Liabilities 
Government of Sask.—loans 
and accrued interest 
Accounts payable 
Employees’ insurance 
Dividends unclaimed 
Moneys not allotted .. .. .. 
Capital authorized$4,000,000 
Do., subscribed .. 3,754,100 


$3,305,228 
482,824 
27,405 
10,913 
5,542 


Capital laid up 
Reserves 
Profit and Loss— 
forward July 31,’21 $279,413 


Distributed— . 
Dividends 111,983 
Trans.' to reserves 167,430 


$279,413 

Profit for year ended July 31, 

1922, after providing for 
Dominion taxation 


1,434,359 


463,056 
$7,180,640 


LIVING WAGE IDEA 
IS MISLEADING 


United States Railway Labor 
Board Declares That it is 
Not Practical 


The United ‘States Railway Labor 
Board has created.a stir by declaring 
that the phrase “living wage” is noth- 
ing more than “a bit of mellifluous 
phraseology, well calculated to de- 
ceive the unthinking.” This prontn- 


ciamento has had disturbing effects in}: 


two directions: First, it has stimulat- 
ed the enemies of the Labor 
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MONTREAL.—Figures 
The News Print Service B 
that an excellent. conditic 
continues in the demand | 
print in the United States.) 
duction of the Canadian -m 
month of October amoun 
467 tons, or over 3,000 mor 
September. ‘his total was 
tons less than in August, bu 
time there was a fear in th 
States that the coal strike 1 
up transportation and a m@ than 
normal demand for newsprint Helop- 
ed. A significant ew wouldippear 
to be that the October product, and 
more important stil] the sal and 
shipments, were’considerably aliad of 
September. Shipments for Sitem- 
ber amounted to 92,210 tons Gvhile 
those for October were over §,000 
ahead, at 97,362. The mills § Oc- 
tober were working at 99.8 peient. 
of maximum as compared with 3.3% 
in September, which itself was @very 
creditable record. The shipmen for 
October were larger than the of 
any other month during the yeamyith 
the exception of Auguste } 
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The Union Bank of Canada established a branch of its Foreign 
Department at Head Office, Winnipeg, because of this city’s position 
as the great commercial centre for East and West. 


This location and private wire connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada and 


i F 
Through continual operations in the exchange marke+- ya 
the United States, Great Britain, and world, ar on ate able at 


Union Bik of Canada 
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An Institution of the 
Government 


HE Province of Ontario Savings Office is an 
authorized Government institution established 

under an Act of the Legislature, for the service and 
benefit of the peeple of Ontario. oT nn poopie an 

It serves a double purpose. It offers the | 4 
unquestionably safe depositors for their savings, with 
a liberal rate of 4% interest. And it provides a grow- 
ing fund upon which the Government may depend to 
finance public undertakings looking to increased pro- 
vincial prosperity. . P 

Open an account at our nearest office in person or 
by mail. 
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he Bank of Nova Scotia 


Established 1832 

Sains eet Letiawe bee vebobedgessvccaee eeeeee 
19,000,000 
225,000,000 

GENERAL OFFICE - TORONTO, ONT. 

H. A. Richardson, General Manager. 

Branches at all the principal centres throughout Canada and in New- 
foundland, Cuba, Porte Rico, Dominican Republic, Jamaica, and in the 
United States at— 


Chicago New York 


55 Old Broad Street, E. C. 2. 
Lendon, England, Branch, 


lections made at lowest rates and returns promptly remitted. Accounts of firms, 
Col ane s and individuals carried on most favorable terms, 


Correspondence Solicited, 


The Weybum Security Bank 


: Chartered by Act of the Dominion Parliament 
, TWENTY-FIVE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - WEYBURN, SASK. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; M. A. Miller, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 


burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. : 
A General Banking and Foreign Exchange Business Transacted. 
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mills have been looking for waste 
paper for some time, and according 
to Dr. Hugh P. Baker, executive sec- 
retary of the American Paper and 
Pulp Association, there has been no 
relief in the shortage. 


SHORTAGE OF WASTE PAPER 


One of the problems that confronts 
the paper industry to-day is the 
shortage of waste paper. The book, 
board, binders’ board and cardboard 
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Total earnings of. the United Grain 


Growers amounted to $2,427.29 

which was $118,350 less tif the 

year’s expenses. Jprisedeipares with 
the SaskatchewR’"Co-operative’s net 
profit of, $48'056. 

<*Expensive Experiments 

From President Crerar’s report it 
is learned that the grain business of 
the U. F. G. was handled at a profit, 
notwithstanding the fact that the 
total volume handled fell short of the 
previous year by almost 5,500,000 
bushels. This would appear to indi- 
cate that ‘the company, might easily 
have returned its shareholders, as did 
the Saskatchewan enterprise, a prof- 
itable statement had it not been for 
its various “experiments.” The ele- 
vators and the livestock branch ap- 
parently pulled through on the right 
side but the other subsidiary ventures 
show losses. The export end of the 
business, “just about ‘broke even as 
between a loss-and a profit.” The 
Public Press and the Grain Growers’ 
Guide showed a slight profit for the 
year. The revenue of the printing 
company. déclined from $426,000 to 
$270,000 and of the Guide from $405,. 
000 to $289,000, but drastic reduc- 
tions in expense were made to meet 
this condition. 

“This part of activities,” it was de- 
clared, “reveals the effect of depress- 
ed conditions on business generally.” 
Operations of the United Grain Grow- 
ers Securities Company, Limited, re- 
sulted in a loss for the year. The 
company, as a result, will discontinue 
its land commission activities, but 
plans to continue its insurance de- 
partment, “building up steadily upon 
sound, solid lines.” 

The machinery and supplies de- 
partment show a heavy loss. “Th 
directors,” said Mr. Crerar, “have 
conie to the conclusion that as far a- 
farm machinery is concerned, and sev- 


eral other lines of farm -supplie , it 
is not practicable to carry this along 
on a mail order cash basis. The 
very serious conditions of the west- 
ern farmers in the last few years re- 
duced their purchasing power to the 
lowest possible point, and the com- 
pany, obliged to carry stocks pur- 
chased necessarily at high prices to 
meet this, was ynable to dispose or 
them and had to reduce the price to 
where they were sold at a loss in 
order to clear thcm out.” The board, 


therefore, has decided to close out 
the handling of farm machinerv but 
will continue to handle twine, coal, 
flour, fence posts and a few other 
lines. 
Sawmill a Mistake 

It was admitted frankly, in the re- 
port, that based on present know- 
ledge, the company’s venture into the 
sawmill business six years ago was 


a mistake. The loss for the past year 
in’ this branch amounted to $78,352 


and it was not intended to operate 
again until a revival of business con- 
ditions warranted. 

The general reserve which stood a 
year ago at $1,765,736, has been re- 
duced to $1,200,000. There has been 
$81,110 transferred to the deprecia- 
tion reserves on account of country 


elevators; the inventory of the ma- 


chinery and supplies department has 
been written down $153,218; the as- 
set value of the U. G. G. Sawmills, 
Limited, has been reduced by $200,- 
000. There is left at the credit of 
profit and loss $62,113. 

“The total assets of the company 


and its subsidiaries are almost $10,- 


000,000, which is the position we have 
attained to in 16 years,” says the re- 
port. “The whole statement reveals 
a strong position and it must be the 
policy of the company to maintain 
this.” 

Elevator Company Sound 


The position of the Saskatchewan 
Co-operative Elevator Company is 
fully revealed by the balance sheet 
as follows: 

Assets 
Country elevators (less 


preciation) $2,684,707 


to new and 


that | -96,023, compared with 659,591 tons in 


the Boafd n’t_ uw what it is| the same period last year, an increase 
dalkir sabia tes second, it has ex-| 0f 237,000 or 36 per cent, The aver- 


ited comment and argument on the 
part of those who are interested in 


age per cent. of maximum for the 
ten months this year was 95.8 com- 


the economic theory that the words| pared with 79.1 per cent. last year. 


“hving wage” imply. 

The Board’s attack on “living 
wage” was embodied in a majority 
opinion which was offered in reply to 
a dissenting opinion presented by A. 
C. Wharton, labor member of the 
Board, after the majority of the 
Board had refused to grant a min- 
imum wage of 48 cents an hour tv 
maintenance-of-way. employees. The 
petitions of the maintenance men had 
been based, on the “living wage” 
theory. The Board, in its majority 
opinion, said that this theory, “if car- 
ried to its legitimate conclusion, 
would wreck every railroad in the 
United States, and if extended to 


er, industries, would carry them 
i cbmmunistic _ 

“If the contentions were that the 
Board should establish a ‘living 
wage’ the majority would readily ac- 
cede to the proposition,” the opinion 
said, “and as a matter of fact, the 
Board in this instance as in all 
others has granted a living wage. 
But the abstract, elusive thing called 
‘the living wage,’ confessedly based 
upon a makeshift and a guess, cannot 
receive the sanction of this Board, be- 
cause it would be utterly impractical 
and would not be ‘just and reason- 
able,’ as the law demands.” 


BASIC INDUSTRIES 
IN U. S. MORE ACTIVE 


Federal Reserve Board Finds 
Employment Gains and 
Freight Loading ~- 


Virtually all basic industries in the 


United States ate showing increased 
productive activity, according to the 
Federal Reserve Board which reports 
a generally improved situation in the 
American business world. The im- 
proved conditions are reflected, first, 
in a greatly increased employment 
of labor in industria) establishments, 
and, second, in an unprecedented de- 
mand for freight cars. Reports show- 
ed ¢that November 1 the greatest 
shortage of freight cars ever devel- 


oped was recorded, while immediately 


before and after that date the car 
loadings were. maintained almost at 
that maximum. 

Mill consumption of textiles was 
heavy, the review stated, and added 
that the mill requirements of cotton 
continued on an increase, which late 
ix October and early in November 
reached the highest in the last two 


years. Silk and woollen mills, the re- 
view disclosed, were near capacity 
operation in the face of a virtually un- 


changed wholesale market and season- 
al declines in some lines of dry. goods, 


“The increased production,” the re- 
view, summarized, “has been accom- 
panied by a continued increase in the 
volume of employment in industrial 
establishments. : 

“The average pay per worker also 


was larger, but this was due in many 


cases to increased hours of labor. 
Railroad repair shops and equipment 
factories made the largest additions 
to their forces and shortage of skilled 
labor was reported in steel mill¢ and 
metal mines and by building con- 
tractors.” 


Lower-Priced Goods 


Dominate Purchases 
Holiday business will be encourag- 
ing, but many sales are of lower- 
priced articles, according to R. G. 
Dunn & Co. Stores dealing in bet- 
ter-quality merchandise report sales 
less than expected. . Some jobbers 
of staples also have noticed an un- 
expected slackening. Textile manu- 
facturers are working full time. but 
dress goods manufacturers are ham- 
pered by shortage of labor. 


Stocks in October at Canadian mills 
increased only 2 tons, standing at 
14,085 at the end of October. This 
compared with very little less one 
year ago, 13,399. 

It is interesting to compare the 
figures of the United States mills for 
the same period. For the month of 
October their production was 114,- 
368 tons, which is the largest for the 
year again with the exception of Au- 
gust where the total was 117,439 tons. 
The mills were running at 92.6 per 
cent. of their capacity. The produc- 
tion in the United States mills has 
increased considerably since the first 
of the year, as in January it was 
only 95,000 and in February 87,000 
tons. A good deal of this is’ due to 
the increase in the production of the 
International Paper Co.’s mills. 


Canada and U. S. Production 


Taking the United States’ total for 
ten months, 1,060,673 tons, as com- 
pared with 848,620 tons for the ten 
months of last year,-an increase of 
212,000 tons or 25 per cent. 

The production of the Canadian mills 
for ten months is 45 per cent. of the 
total of the two countries or 84 per 
cent. of the production of the Unit- 
ed States mills alone. Last year for 
the ten months Canadian production 
was 43 per cent. of the total of the 
two countries and 79 per cent. of the 
United States production alone, 

The total shipments which corres- 
pond pretty well to sales of the Can- 
adian and United States mills for the 
ten months this year was 1,960,648 
tons as compared with 1,502,139 last 
year, an increase of 30 per cent. and 


in tonnage 458,599 tons. 


84.5% of Total Imports 
Figures of the Department of Com- 
merce of the United States for the 
month of September show a slight in- 


crease in the imports into that coun- 
try of Swedish paper with Germany 
and Finland ranking about the same, 
little more, than one-third that of 
Sweden. Canada continues to hold 
the outstanding position with a total 
of 84% per cent., 112,000,000 pounds 
out of a total import of 133,000,000, 
Sweden sent in nearly 12,000,000 
pounds, or a little over 8 per cent., 
with Germany 4,114,000 and Finland 
4,355,000 or about 3 per cent. each. 
The imports of pulp show that Can- 
aa sent in 14,192 tons out of a total 
of 17,101 tons of groundwood pulp, 
the valuation of Canadian goods bein 
$416,000 out of $492,000. Finlan 
sent 1,375 tons valued at $39,000 and 
Norway 1,200 tons, and Sweden 334 
tons. 
es Keen Competition in Pulp 


In sulphate pulp the Scandinavian 
countries continued to be keen com- 
petitors, Canada sending in 8,953 tons 
out of 18,266 tons, with Sweden very 
close behind with 7,632 tons, and Fin- 
land with 1,252 tons. In unbleached 
sulphite, as usual, Canada fell far be- 


hind Sweden with only 8,674 out of 
31,069 tons, 


In bleached sulphite Canada sent to 
the States 7,949 tons out of a total 
of 13,879. Norway sent 3,394 and 
Sweden 1,907. Finland figured only 
with 76 tons and Germany with 92. 


Better Outlook For 
Canadian Packers 


An improvement in the packing 
situation in Canada is predicted by 
President Hawkinson of Allied Pack- 
ers, Inc., who says that things are 
getting better in the hog industry and 
that the indications are that business 
during the present year will be much 
more satisfactory. During the year 
ending October 31st iow SS sit- 
uation as experienced by the Co 
was not good because of very light 
receipts of hogs resulting in hig} cost 
of raw materials. 
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_ STRANGLING TO 
NEW INDUSTRIES 


Policy Must be to Reduce 
Deficit to the 
Limit 


‘ MARKETING POWER 


Government Would do Well to 
Consider Selling Energy to 
Private Company Which ‘is 
Operating Efficiently 


Special Correspondence. 

FORT WILLIAM.—The Gregory 
report on the Hydro Electric Power 
Commission’s development at the Nip- 
gon, confirms the earlier position of 
atits risNANCIAL POST, in pointing 
out the serious muddle that has been 
created by Beck and his engineers, 
‘he outstanding features of the re- 
port were: 
Operating deficit, 1921 
Deficit by 1926 
Gaby’s estimate 
Expended to date 
Gaby’s estimate to complete . 


6,500,000 
6,500,000 


To complete including deficit eS 
er H. 
Previous rate to Port Arthur from 

private company . 
Present cost on power actually 

MUN es SUS sv > ve dose Hueko Pepe g ad 
Present rate to Port Arthur 
Kate paid by Port Arthur 

Bad debts.—ilts principal and 
user aside from Port Arthur, the Nip- 
gon Fibre Company, never paid a cent 
tor power, are now in receiver’s hands, 
owing the Hydro $73,615, which the 
Hydro accountant has carried on his 
books as collectable revenue. This mil: 
has been shut down since the fall o1 
1921, and only operated a few months. 

Gaby’s estimate of demand for 1921, 
30,000 h.p. Power actually sold, 10,535 
h.p. This amount was built up in eleven 
yenrs while power was available at 
$14.00 and during Western Canada’s 
most prosperous era. Cost of interest 
to the Government, 6.5%. Interest paid: 
by Hydro, 5%. 

The Hydro Commission proceed 
with the development, improving the 
valué of the site, which is still owned 
by private parties, authorizing a $14,- 
000,000 expenditure on property other 
than their own. 


Industries Discouraged 


Prospective industries such as the 
Great Lakes Company must still be 
prepared to pay their share of the 
ultimate cost as accumulated de- 
ficits estimated by the Commission to 
aggregate $1,000,000 by 1926, must 
be paid off in addition to the actual 
cost. 

Hydro estimates in the past have 
proven so out of line with perform- 
ance that no reliance can be placed 
in them, whether as to costs or at- 
traction of industry. 

Both the cities and. the Commis- 
sion overlook the important factor 
that the business connections of the 
private company secured industries to 
rort William which would not other- 
wise have been attracted to the head 
of the lakes. 

Neither the government nor the 

Commission are free, nor have the 
connections to attract industry in 
competition with private capital. 
Their only appeal was power at cost, 
which in the case of Nipigon, is not 
in itself an attractive proposition. 
' The report bexrs out the conten- 
tions of the municipal represent- 
atives, that much time and money was 
wasted by repeated delegations to 
Toronto caused by the high-handed 
attitude of Sir Adam Beck. Pros- 
pective customers were antagonized 
—sites were changed and expendi- 
tures involving ultimately $14,000,- 
000 were started, without consulting 
the municipalities concerned. 


What Is Power At Cost? 


If the government carries the loss, 
and the municipalities and consum- 
ers were relieved of the responsibility 
of their own acts, a dangerous pre- 
cedent will be ,established, further 
affecting the future credit of the prov- 
ince. ‘Lhe question naturally arises, 
why should Port Arthur pay only 
$20.00 per h.p. with an admitted cost 
of $60.00 per h.p. and other towns 
pay $30.00 and $40.00 per h.p. and 
even much higher in other parts of 
the Hydro system? 

The recommendation that the gov- 
ernment carry the loss to be repaid 
when the undertaking is on a paying 
basis tends to create a false feeling 
of present security, retarding incen- 
tive for immediate cure for the re- 
duction of the present loss of 
$1,000.00 daily. 

The Gregory Commission points 
out new industries must be secured 
quickly if the province is to be saved 
a much larger loss. The question is, 
are the municipalities, the govern- 
ment or the Hydro, even with rates 
fixed as proposed, but ultimately to 
pay actual cost, in a position to at- 
tract industry, consumers, and _ in- 
vestors on these terms, in competi- 
tion with other centres, much more 
favourably situated as to markets, 
compared with hard pioneering at the 
head of the lakes where long dis- 
tanees . and higher transportation 
charges render the situation one of 
great difficulty. 

Local Company Efficient 

The local company has apparently 
always rendered a splendid service at 
reasonable rates, and has the business 
and financial connections necessary 
for the attraction of industry. They 
are able to give an enforceable con- 
tract at a definite rate. Inquiries 
from responsible parties lead to the 
belief that the private power com- 
pany at the head of the lakes is one 
of the most efficiently conducted and 
well managed concerns in any city of 
its sizé, and the inability of the Hy- 

measure up to the same stand- 
only made the comparison 


dha, ti 
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THE FINAN 


the more noticeable. This company 
should be considered as a possibie 
agent for efficient marketing of the 
surplus of Nipigon power. 

Unless sometning be done, it is to 
be feared that the possible outlook 
of the Gregory Commission will also 
be doomea to disappointment, and 
unless new business in large blocks 
be secured, much faster than the past 
normal growth of Port Arthur, tne 
system will prove a hopeless burden 
on the province as a whoie. ‘ihe gov- 
ernment should, with the tacts be:ore 
them, take immediate steps, to so 
iar as possible bring about relier. 


Record Movement - 


Of Western Wheat 


Up to Tuesday, November 28, more 
wheat had been shipped east from 
Fort Wiiliam-Port A:ithur than was 
shipped in the year 1915 from Sep- 
temoer 1 to the ciose of navigation, 
according to the Grain Trade News. 
So far as wheat is concerned, this 
year’s record has passed that of 1915 
with two busy weeks to spare. ‘Lhe 
returns of the Lake Shippers’ Clear- 
ance Association show 144,178,731 
bushels of wheat shipped east be- 
tween September 1 and the close of 
navigation in 1915. Figures given 
in the Trade and Commerce returns 
fall short of this total by a few 
millions of bushels, probably due 
to a different way ot reporting clear- 
From September 1 to Novem- 
ber 28, 1922, total wheat shipments 
were 145,854,559, thus exceeding those 


00) for the whole autumn season of 1915 


by over 1,600,000 bushels. 


BUILDING COSTS FIRM 


Tendency to defer building invest- 
ment projects in Kastern States in 
anticipation of a turn downward in 
construction costs is not supported 
by current trade trends, as observed 
by the Dow Service building reports. 
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EUROPE A VOLCANO | 
WHICH MAY BLOW UP 


Something Must be Done io 
Repair German Situation 
Says F. H. Sisson 


Optimism and confidence regarding 
the future business situation were 
expressed by Francis H. Sisson, vice- 
president of the Guaranty Trust 
Company of New York, in addressing 
the ‘Toronto Canadian Club this week. 
At the same time Mr, Sisson, who has 
evidently been keeping closely in 
touch with the European situation 
since his tour of investigation atter 
the signing of the Armistice, points 
out that Europe is a volcano which 
may blow up at any time and that 
something must be aone to repair the 
German situation if an eruption is to 
be avoided. Mr. Sisson also ex- 
pressed his disapprovai of the Amer- 
ican attitude of isolation in regard 
both to international diplomatic re- 
lations and tariff regulations. 

The Guaraiity Trust Company, of 
which Mr. Sisson is vice-president, is 
the largest institution of its kind in 
the world, and for several years he 
has been recognized as the mouth- 
piece of that institution in regard to 
financial and economic problems. Be- 
fore Joiming the Guaranty ‘I'rust, Mr. 
Sisson was prominent in United 
States’ railroad circles, as chairman 
of the Railway Executives’ Advisory 
Committee. Prior to that he had a 
varied business career with extensive 
interests in the publishing and ad- 
vertising fields. He was born in 
Galesburg, Ilinois, and graduated 
from Knox College in that city. Sub- 
sequently, he took up post-graduate 
work at Harvard University. In, ad- 
dition to his association with the 
Guaranty Trust Company, he is a 
director of the Montana Farming 
Corporation, 


Canada’s Gold Output Goes 
Up as World’s Total Declines 


Interesting Data on Gold Production and the Future Out- 


look—Rand__ Statistics 


Show Dominion has 


Long Way to-go as Yet to Catch. Up 


By HOWARD BRIDGEWATER: 
Barrister, Author of ‘‘The Riddle of Exchanges.” 


With the exception of the United 
States, which has so much gold that 
it is literally true that she hardly 
knows what to do with it, most coun- 
tries of the world want gold more 
urgently now than at any time in his- 
tory. ‘this is of course due to the 
enormous issues of paper currency 
which were necessarily made during 
the war to enable the belligerents to 
pay for their extragrdinary require- 
ments in goods and Services. 

As the ex-Prime Minister of Great 
Britain recently stated, the countries 
of the world spent £50,000,000,000 
during the war. The major part of 
the materials represented by that 
sum was put into the flames of war 
and destroyed but the paper currency 
representing this loss remains in 
issue. As a consequence the normal 
ratio of gold to paper currency has 
disappeared and the relative value 
of the world’s currencies has com- 
pletely altered; with the result that 
the £1 sterling now commands only 
4% U. S. dollars (instead of nearly 
$5.00 pre war) while on the other 
hand it now purchases over 25,000 
German marks as against only twenty 
marks in 1914. ; 

It has also to be borne in mind that 

during the wat the world’s produc- 
tion of gold actually declined about 
23 per cent. owing to the increased 
cost of labor and material, so that 
in addition to the extra need of gold 
to make up the discrepancy between 
paper money and its gold backing, 
there is also a tremendous leeway in 
normal production to be made good. 
. The following figures show the fall 
in the world’s 1922 gold output as 
compared with that for 1915. Inci- 
dentally also they illustrate the 
steady increase in Canada’s produc- 
tion. 


World’s Rand 
Output Output 


1915 ... $486,090,000 $186,825,000 
1921 ... 330,000,000 168,305,000 19,600,000 
1922 ... $10,000,000 145,000,000 25,500,000 
The question naturally arises as 
to how the world’s shortage of gold 
will be remedied. In the first place, 
the U. S. will have to part with some 
of her surplus gold for the simple rea- 
son that she can not usefully employ 
it in her own country, i.e. she will 
have to lend it abroad. In the second 
place there will be greater activity 
in gold production as mining becomes 
more ‘and more profitable, owing to 
the fall in cost of wages and material, 
This is already evident in the increas- 
ed production now coming from South 
Africa, where costs have fallen from 
$6.00 per ton in August, 1921, to 
$5.00 in August this year. 


New Source of Supply 


In the third place, as is now being 
borne in upon the brain of the world, 
an important new source of gold sup- 
ply is available in the gold fields of 
Northern Ontario. While’ it should 
thrill every Britisher to know that 
the Empire will continue to be the 
principal producer of the precious 
metal, how much more should it stim- 
ulate Canadians to realize that it has 
been reserved for Canada to con- 
tribute, probably more largely than 
any other country (with the excep- 
tion of South Africa) to the re- 
plenishment of the world’s gold sup- 


Year Canada’s 


Output 


. While there are other known 
gold fields in Canada and elsewhere 
which will one day become important, 
there are none so favorably situated 
as those of Porcupine and Kirkland 
Lake, which lack none of the facili- 


a 


ties essential to profitate mining. Al- 
though the extent of these fields is in 
both cases known to be enormous, 
their limits are as yet in neither case 
determined. Despite the fact that I 
viewed their recovery plants, as fine 
as any to be seen in the Transvaal, 
and was privileged to inspect the 
mine that (apart from one or two 
“group” undertakings on the Rand) 
may claim to be the largest gold pro- 
ducer in the world, my visit to tnese 
fields impressed me, not so much by 
reason of what has been accomplish- 
ed as by the enormous scope for 
further development which tney pre- 
sent. For, as Einstein, and others, 
have observed, all things are relative: 
and when one has seen sixty miles 
of mines working on a formation 
measuring scarcely as many inches in 
width as in this territory it measures 
yards, and of an average value no 
higher than it is here, ohe cannot but 
visualize the future. The chief im- 
portance, therefore, of what now ex- 
ists (the Hollinger, McIntyre, Dome, 
Lake Shore, Teck-Hughes, etc.) is, it 
seems to me, really its significance as 
an index to, and earnest of, what rs 
yet to come. 


LIVE STOCK ON | 
FARMS DECREASING 


| 


A Falling Off in Numbers of 
Horses, Cattle and Sheep 
—More Hogs. 


The Dominion Bureau of Statistics 
has_ issued a bulletin showing the 
numbers of farm animals alive in Can- 
ada on or about the 15th of June last, 
as estimated from returns collected 
from upwards of 168,000 farmers 
throughout Canada, under arrange- 
ments made between the Dominion 
and Provincial Governments. Horses 
numbered 3,648,871, as compared with 
3,813,921 in 1921; mules 9,202 as 
against 10,424; milch cows 3,745,804, 
as against 3,736,832; other cattle 6,- 
074,065, as against 6,469,373; total 
cattle 9,819,869, as against 10,206,- 
205; sheep 3,262,626, as against 3,- 
675,860; swine 3,915,684, as against 
3 904,895, and poultry (all descrip- 
tions) 43,422,991, as against 37,182,- | 
117. 


All descriptions of farm live stock 
show therefore a decrease as compar- 
ed with 1921, excepting milch cows 
and swine, both of which have slight- 
ly increased. The decrease is most 
marked in the case of sheep, which 
have declined in number by 413,234 
since 1921 and by 458.157 since 1920. 
By provinces, horses have increased 
only in Prince Edward Island, New 
Brunswick and British Columbia. 
Milch cows have increase in all prov- 
inces, except Prince Edward Island, 
Quebec and Alberta, which show a de- 
crease. Total cattle show increases 
in Prince Edward Island, New Bruns- 
wick, Saskatchewan and British Col- 
umbia, but decreases in the other 
provinces, Sheep have declined in all 
provinces, except. Nova Scotia and 
Saskatchewan, the decrease being 
most marked in Alberta, where the 
number has fallen from 523,569 to 
260,366. Swine show a decrease in 
all the eastern provinces, but an in- 
crease in the prairie provinces and 
in British Columbia. Poultry have 
increased in all the provinces, except 
Manitoba and Saskatchewan. 
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A WORLD-WIDE 
BANKING SERVICE 


HIS bank with 600 of its own branches in Canada 

and Newfoundland and 100 in the British West 
Indies, Cuba, Central and South America, as well as in 
London, New York, Paris, Barcelona and with its cor- 
respondents in all parts of the world, offers the public 
a direct banking service in every financial and trade 
centre. We invite you to consult our Managers with 
regard to any service you think we can render you or 

* your business. 


THE ROYAL BANK 
OF CANADA 2 


HE immense resources of 

Canada must bedeveloped 
to increase production of 
wealth sufficiently to take care 
of the country’s indebtedness 
‘and to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands behind in- 
creased production and legiti- 
mate business enterprise. 
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BRANCHES THROUGHOUT CANADA 
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You may urgent 
some day. Keep so 
our savings dep 


STANDARD BANK 


Head Office, - - - = 415 King Street West 
16 Branches in Toronto : 


Economy 
vs. low cost 


Low cost is one of the foundation stones 
of good buying——but low cost applied to 
business stationery, is not always economy. 


For instance, the difference between the cheapest bond paper on the 
market and the best—Superfine Linen Record—is roughly, a quarter 
of a cent. a sheet. 


A careful study of figures shows that the average business letter 
represents an expense of 29 cents, which, by close buying, can be 
reduced a quarter of one cent. 


On a percentage basis this is less than 1 per cent. and os 
99 per cent. of the efficiency, the good appearance and general 
effect of your business stationery. 


For real quality, true economy and good appearance always specify 


$33 


SUPERFINE LINEN RECORD 


a high grade, all-rag bond paper for all commercial purposes—for 
forty vears the standard by which all good papers are judged. 
MADB IN CANADA by 


The Rolland Paper Uo., Limited 


HIGH GRADE PAPER MAKERS SINCE i882. 
Montreal . 


For pipe smokers who prefer straight 
Virginia there is nothing finer than 


BRITISH CONSOLS TOBACCO 
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Investments 
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Government and 


yield 544% to 6%. 


market Canadian 
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Ask for our December Suggestions 
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News and Views for Investors 


PACIFIC BURT 
The Pacific Burt Co., by declaring 
a 3 per cent. dividend for the last 
half of the year, has placed the stock 
on a 6 per cent. basis and in future 
will pay 1% per cent. quarterly. This 
year’s dividend totalled 4 per .cent. 
In a couple of days, on little buying, 
the stock has jumped 11 points from 
74. Those who bought this issue at 
last year’s low, 35, are now reaping 
a handsome reward of 50 points. In- 
creased earnings of the company 
warrant the jump in the dividend rate 
from 2 per cent. In the last four 
years the company’s earnings, after 
taxes and depreciation had been pro- 
vided, averaged close to five times 
the bond interest. The gross earn- 
ings last year were $115,000. This 
year’s net is expected to run around 
$140,000. The outlook for the com- 
pany is bright. President Moore, in 
a recent statement on the occasion of 
the placing of a bond issue, spoke of 
the material increase in the com- 
pany’s earnings, resulting from quite 
an upturn in the book business. His 
remarks at the time were taken as a 
forecast of an increase in the divi- 
dend rate. ; 
PETERSON 
Peterson Lake shareholders will 
give a sigh of relief when they learn 
that the Mining Corporation is going 
to work their pyéperty on a profit- 
sharing basis. “his will end a long 
period of procrastination. It is not 
a glorious end to a company that has 
around 100 acres of promising un- 
explored mining land in Cobalt. Still 
it is better to have someone operating 
it with a chance of a small return, 
than to have it standing idle as it 
has been. This seems to be the view 
of many stockholders. The fact that 
the agreement is only for five years 
may also be a benefit. Peterson Lake 
seems to have had a good chance, 
but there also seems to have been a 
lot of jockeying and bluffing going on 
in the inside and under the circum- 
stances it may be that the directors 
took the best way out: They said 
that they had an offer for control but 
that later the tactics of the invisible 
purchaser, who hid behind a firm of 
attorneys, were such as to lead to the 
conclusion that the offer was not ser- 
ious. The other deal was then con- 
cluded. The Mining Corporation 
agreement does not take in the large 
tonnage of old tailings in Peterson 
Lake which are owned jointly by 
the company ahd the Dominion Re- 
duction. The profits of any of the 
Pete Lake share will go direct to the 
Peterson Lake Company. Pete Lake 
gets 50% of the return from the ore 
~ already mined. . 


TORONTO RAILS 


The Toronto Railway arbitration 
has concluded and the next and vital 
step will be the announcement of the 
award. Surrounding this are the 
questions: Will it be acceptable to 
both sides? Will there be further 
litigation—an appeal to the Privy 
Council? There are those who con- 
tend that both sides will be anxious 
to avoid a further piling up of costs, 
- but such a contention is hardly borne 
out by experience. The company 
may appeal on some questions of law, 
but it seems more reasonable to be- 
lieve that the city, not always given 
to weighing the dollars and cents of 
the people before rushing in to spend, 
would be more liable to take the jump 
than the company. On the other 
hand, if the award is unacceptable to 
the company, and especially if there 
is a hitch on the interpretation of a 
clause of the franchise, the company 
is certain to appeal. During the past 
few years, since the wave of public 
ownership has hit the country, fran- 
chises and agreements have been lik- 
ened more to a scrap of paper. The 
Privy Council, however, has been the 
only standby. There an agreement 
is respected and an interpretation on 
the strict letter of the paper, devoid 
of any sentiment, is usually forth- 
coming. However, both these con- 
jectures might be termed “crossing 
bridges.” For the present the guess- 
ers have sufficient to conjure with in 
the possible award. The guesses al- 
ready vary. Some place the figure 
between $10,000,000 and $12,000,000. 
The city is willing to pay around $7,- 
500,000 and this does not include a 
considerable amount of the company’s 
real estate, including the office build- 
i Scarboro Park and the steam 
plant site. To this would be added 
the $3,000,000 which the company al- 


ready has in its treasury from the 
clean-up deal, incuding interest on the 
award, which dates back to Sept. 1, 
1921. There is another point to con- 
sider, as to whether the city is likely 
to get the road at its figures with Chi- 
cago experts placing the value of the 
property at $20,000,000. Each side 
must pay its share of the arbitration 
cost, but it is said that the. company 
has already set aside sufficient to care 
for this. An approximate cost is giv- 
en as $2,000,000, and the company has 
a reserve on hand greater than this 
amount to care for such a charge. The 
company is to be paid in 6% bonds of 
the city, dated Sept. 1, 1921, so that 
if there is an appeal, no matter by 
the city or company, this interest con- 
tinues. Thus it can be said that on 
the interest alone the stock is worth 
6 points more than it was a year ago. 
The uncertainty which surrounds the 
matter caused a pronounced weak- 
ness in the stock lately and a drop 
of about 12 points from the recent 


high. rg > 
FRASER COMPANIES 


Fraser.“jumpanies, Limited, one of 
the largest lumber companies in Can- 
ada, are for the first time since the 
close of the war, cutting to any ex- 
tent. Before the war and during the 
war, this concern cut a very large 
number of logs annually. During the 
glut in the market which has con- 
tinued for the past’ four years, 
Fraser Companies, Limited, have 
practically discontinued their winter 
cutting operations, having plenty of 
stock on hand for their mills, and 
there being little or no advantageous 
market. 

PROVINCIAL PAPER 


A one per cent. bonus dividend 
in addition to the 1 per cent. 
regular dividend has been declared 
by Provincial Paper Mills Ltd., to 
start the new year. The last bonus 
by this company was paid on the se- 
cond quarter of 1921 which had fol- 
lowed a similar payment for the 
first quarter. The present year was 
bonusless. Earnings of the company 
are said to have steadily improved 
during the last half of the year. Pro- 
fits for 1921 were not up to the mark 
yet the company after taking care of 
all charges added materially to its 
surplus. Its working capital at the 
middle of the year was around one 
and three quarter millions. 
progress is being made on the new 
paper plant at Port Arthur. The 
improvement in the company’s earn- 
ings has been reflected in the stock 
which has gradually risen from 386 on 
Sept. 1 to a present price of 87. 


‘| Nova Scotia’s Coal 


Output Grew Fast 


How the coal production of Nova 
Scotia has grown is evidenced by a 
statement sent THE FINANCIAL 
POST by Hon. E. H. Armstrong, Min- 
ister of Mines, which shows that the 
annual average output has steadily 
grown until to-day the total is near- 
ly, if not already past, the 6,000,000 
ton mark. 

The figures: 

Period 

inclu. 

1785 to 1850 ... 
1851 to 1890 ... 
1891 to 1900 ... 
1901 to 1910 ... 
1911 to 1920 ... 


Annual Aver. 
Tons 
423,000 
715,000 
2,055,300 
4,598,800 
5,537,000 


Total | 


45,898,000 
55,373,000 
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Alabama Traction, c. 

Alta. Pac. Grain, com. .... 100 

Can. Machinery, pfd. ...... 35 

Cockshutt Plow, pfd. 7%.. 
xd, 1% 

Collingwood Ship. com. 

Davies, Wm., 6’s 104% 

Dom. Iron & Steel 5’s 1939 80 

Dom. Sewer Pipe, com, .. 

Durant Motors .. .. .... 

Dunlop Tire pfd., 7 p.c. .. 

Eastern Car 6’s 

Eastern Theatres com. .... 

Great West Life 

Harris Abattoir 6’s 

Home Bank of Canada, 7% 
xd. 1% 

International Mill, pfd. 7% 

K. & S. Tire Bonds 

La Pas Oil 

Massey-Harris .. .. .. .. 

Mattagami Pulp Deb. ...... 

Murray-Kay pfd. 7 p.c. .... 

National Life $26 pd. 

Neilson, Wm. 6’s 

Ontario Pulp 6’s 

Spanish River 8’s, 1941 .. 

Sterling Bank 

Sun Life Assurance 

Trust & Guarantee 6 p.c. .. 

Whalen Pulp, pit. eae ae aie 


Good | - 


¥ 


THE FINANCIAL POST 
BUSINESS WANTS | 


MORE WORKABLE 
TAXATION METHOD 


Will Ask Ottawa to do Away 
With Petty Annoyance 
Features of System 


SEEK A COMPROMISE 


Manufacturers,  Wholesaiers 
and Retailers Seek Solution 
That All Three Could 
Urge on Government 


A workable tax for all business in 
Canada is being sought, A commit- 
tee has just heid a meeting in ‘oron- 
to with a view to formulating a sub- 
stitute for the present taxes, busi- 
ness, stamp and receipt. The com- 
mittee was composed of representa- 
tives of the Canadian Manatacturers’ 
Association, the Retail Merchants’ 
Association and the various wholesale 
0-ganizations, 

Complaints against the present tax 
methods are numerous. Suggested 
remedies’ are as numerous. Each 
line of business has been affected in 
some peculiar way. The commit- 
tee plan of going into the matter was 
to try and compromise on a scheme 
that would provide the necessary 
revenue and at the same time prove 
the most acceptable to the greatest 
number. 

Nothing whatever has been given 
out in regard to the deliberations of 
the committee. The committee has 
no power. Whatever draft propos- 
als it may make, wil] have to later 
receive approval of the various asso- 
ciations. The pian is, that when a 
tax proposal acceptable to the as- 
sociations is complete, a deputation 
representing the same associations 
will be sent to Ottawa to lay the 
proposition before the government 
with a view to securing a revision of 
the tax schemes in the next budget. 
It will only be when this. is present- 
ed to the government that a public 
pronouncement on what is to be ask- 
ed will be given out. 

Sales Tax Favored 

It is almost sate to say that what- 
ever proposal is made in regard to 
new taxation, it will not attack the 
principle of the sales tax. It seems 
generally agregd that there is no bet- 
ter system possible that will give the 
desired revenue. The strong criticism 
of the taxation now in force and com- 
ing into force, is launched against 
the petty taxes which cause no end 
of inconvenience and provide, it is 
contended, but little revenue, 

It seems generally accepted that 
the proposals put forth by the paint 
and varnish manufacturers will go by 
the board, in fact they seem to have 
already gone. At first these sug- 
gestions were well received, but later 
holes were picked in them. Their first 
suggestion was for a turnover tax to 
be applied to manufacturers only and 
imports. Their alternative asked a 
correction of the situation whereby 
wholesalers holding government 
licenses had a 2% per cent. advant- 
age over manufacturers selling to re- 
tailers. 
over tax would be how to handle the 
present stocks. Would there be a 
rebate on the-old tax? The work 
here involved would be tremendous. 
Then the application of a turnover 
tax on imports would work different- 
ly, according to the importer. If the 
wholesaler imported, would he pay a 
turnover tax when he sold to the re- 
tailer? If so, how could such a re- 
tailer hope te compete with a retailer 
who imported direct and thus missed 
the turnover tax from the wholesaler? 
Pretty nearly every line of business 
is said to present a different view, 
but more particularly defined is the 
line of cleavage between the differ- 
ent branches, manufacturer, whole- 
saler and retailer, and it was to try 
and compromise on these that brought 
about the Toronto meeting. 


Mail Order Houses 
Fear Continued Rise 


Leading Chicago mail order houses 
believe that the present advance in 
commodity prices will be gradual and 
continue over a long period. Al- 
though business in a rapidly rising 
market is normally profitable, it 
would not be at present. Increase 
in inventory valuation would be more 
than offset by a decrease in sales be- 
cause the buying power of the farmer 
is small, He is only purchasing ne- 
cessities and any marked advances 
would merely force him to curtail fur- 
ther. 

Rising commodity prices and in- 
creased buying power of the urban 
portion do not help the farmer’s po- 
sition. He has to pay more for 
clothing and machinery, but the in- 
creased buying power of the public 
does not appreciably increase demand 
for wheat. 


The big problem of a turn-/| 000 
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$850,000 


Great Northern Power Company 


Limited 


First Mortgage 7% Sinking Fund Gold Bonds 


Dated November Ist, 1922 


Due November Ist, 1937 


Interest payable semi-annually May 1st and November Ist at the Standard Bank of Canada in ~ 
the Cities of Montreal and Toronto, or at the holder’s ovtion, at the Importers and Traders 


National Bank 6f New York. Denominations $1,000, $500, :100. 
at 105 and accrued interest on any interest date after November 1, 1927. 


Amount outstanding limited to $2,000,000 


Trustee: Montreal Trust Co. 


Callable as a whole or in 


mat 


Present Issue $850,000 


The Company has two water powers capable of developing 
12,500 h.p. Construction of the first development is under 
way and it is expected that the first unit of 2,150 h.p. will be 
installed and in operation early in 1923. 


These bonds are secured by a first mortgage on all the property 
of the Company now owned, or hereafter acquired. 


This issue provides funds to develop 6,500 h:p., the annual 


earnings from which are estimated at $275,000. 


The sinking fund is sufficient 


maturity. 


Full information will be furnished on request 


to retire the entire issue by 
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Price 95 and accrued interest to yield about 714% 
With a bonus of 50% Common Stock 


NESBITT, THOMSON & COMPANY 


LIMITED 


305-7 Bank of Hamilton Building, TORONTO 


MONTREAL 


The statements in this advertisement are not 
we believe reliable and on which w 
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INCREASE IN GROSS 
EARNINGS OF C. P. R. 


Income More Than 14 Per 
Cent. Higher Than a 
Year Ago 


The gross earnings of the Canad- 
ian Pacific Railway Co. for the month 
of November surpassed expectations 
even the most optimistic. For the 
nine days ending November 30, the 
gross earnings amounted to $5,807,- 
» an increase compared with a 
similar period last year of $911,000, 
or 18.6 per cent. This makes the 
gross earnings for the whole month 
$21,132,000, an increase of no less 
than $2,625,000 or 14.28 per cent. as 
compared with November of last 
year. This is by far the largest in- 
crease in gross earnings shown in 
any of the later months of the year, 
while the earlier months showed 
considerable decreases over last year. 
The traffic earnings for November 
also constitute a new high record for 
any. single month in the history of 
the company. 

There remains now about $1,500,- 
000 that the present year was behind 
last year up to the end of October. 
It seems clear that the net earnings 
for November should run well over 
$1,500,000 in advance of those of last 
year, and perhaps even higher, so 
that when these are announced by the 
end of the present month the com- 
pany should be in the position of be- 
ing at least on equal terms with last 
year in the matter of net earnings. 
It seems probable that the month of 
December will show a fair increase 
which will be all to the good. 


BRAZILIAN TRACTION 


Both gross and net earnings of the 
Brazilian Traction, Light and Power Co. 
continued to show substantial increases 
during the month of October. Gross 
for the month amounting to 18,231,000 
milreis compared with 15,016,000 for the 
same month in 1921, an increase of 3,- 
215,000 milreis. Operating expenses are 
higher at 6,331,000 compared with 5,- 
855,000. Net earnings at 11,900,000 
milreis compared with 9,161,000, an in- 
crease of 2,739,000. The aggregate gross 
from January 1, to the end of October 
amounted to 162,141,000 milreis, an in- 
crease of 21,234,000 over last year and 
the aggregate net at 101,863,000 milreis, 
shows an increase of 24,932,000. 


A Pointer for Toronto Taxpayers 


Sir Adam Beck has accepted an invitation to discuss Hydro matters before 


the Detroit Canadian Club. 


Sir Adam Beck refused to discuss Hydro radials before the Toronto 


Canadian Club either before or after 
waterfront grab before that body. 


R. Home Smith exposed the Toronto 


Sir Adam Beck refused to discuss Nipigon and Chippawa and other Hydro 
developments before the Toronto Board of Trade and other business bodies 
either before or after Premier Drury exposed how reckless extravagance, 
unsound engineering and poor management had forced the government to 


put a check upon Hydro activities. 


Sir Adam Beck has time to~discuss Hydro before Canadians who have 
gone to the United States but no time to discuss Hydro before Canadians 
who have remained in Canada and are building up this country. 

To whom does Sir Adam Beck owe an accounting of his stewardship? 


Canadians who have left the country? 


Or to Canadians who have remained 


at home and who as taxpayers are providing the hundreds of ‘millions in 
money and credit to finance his schemes? 


HAMILTON 


WINNIPEG ELECTRIC 


One further step in connection with 
an attempt to settle the franchise ques- 
tion of Winnipeg Street Railway has 
been taken by the special committee that 
is dealing with this in a report to the 
city council proposing that the city 
defer its option of purchase of the road 
from 1927 to 1937. This would give the 
Company 15 years in which to develop 
the system to meet the city’s needs, and 
at the same time have time to profit by 
that development. Another proposal is 
that there be placed a definite value on 
the assets and that a fair return be 
allowed upon these. Wires are to be 
placed underground in the downtown 
districts and the Company is to pay 
the city $1,000,000 now overdue for taxes 
and damages to water mains by electro- 
lysis, ete. If the council approves this 
plan it is to be submitted to the rate- 
payers at the January elections. 


GERMANY’S FLEET 
TO FORCE DOWN 
OCEAN FREIGHTS 


(Continued from page 1) 

kets hitherto exclusively occupied by 
Great Britain, the German manufac- 
turers are offering supplies not only 
at extremely low prices but under 
terms of payment which alone con- 
tribute an induceme~+. Thus wherever 
business is being done Germany is do- 
‘ing it. 

The rapid recovery by Germany in 
essential directions, such as iron and 
steel, shipbuilding, textiles and sugar, 
together with the bewildering condi- 
tion of her national finances and her 
currency, constitutes an amazing par- 
adox. Germany has no unémploy- 
ed, her industries are going full blast. 
In the wide sense, she is economical- 
ly sound. Financially she is in a mess 
which may be described as hopeless 
because she iis involved in a vicious 
circle. The mark continues to fall 
until it appears certain to follow the 
Austrian krone and the Russian 
paper rouble. One day the people of 
Germany must refuse to accept marks 
for goods. When this occurs financial 
cataclysm must take place. 
of marks will rush to sell and the 
mark as we know it must practically 
go out of circulation. 

Whether or not the lost mark could 
be replaced by another erected on 
some artificial basis is doubtful. 

People are still talking in the Unit- 
ed States about a receivership for 
Germany; but apart from German 
opinion in such a matter, who is to 
become receiver? There would be great 
reluctance on the part of the Western 
European powers to accept an Amer- 
ican reeciver, not only because of the 
aloofness which the United States 
have shown. recently in regard to 
Europe, but because few Americans 
have the training ‘for such a task. 
They have been in the habit of dis- 
claiming any intervention in foreign 
affairs, have rejected mandates which 
have been thrust upon them and have 
refused to hold themselves respon- 
sible for anything that takes place 
even among their nationals beyond 
their own borders. 

An American receivership would 
thus be an anomaly. A British or 
French receivership would be /inad- 
missible on other grounds. A French 
receivership would inevitably be held 
to be too severe and a British not 
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severe enough. It is xg 
some official] not hitherto pre 
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Toronta ane Montreal Lists 
Develop Degrees of Firm- 
‘Ness: But ter Relax 


LEADERS STENGTHEN 


Quite a Volume of Buying in 
Last Few Days—Victory 
Issues Provide Feature 

of Bonds 


The market still lacks real invest- 
ment de d, hence with but few 
minor changes, the outlook is no dif- 
ferent than it was a week ago. The 
three markets, New York, Montrea 

sos had their feature 

busy market they 

wane be | eemied: leaders. tham 
has only marked time. ‘There has 
bee mg effort to draw the pub- 
uyers, but this failed. The 
professionals are going it alone. Thus 
uence was to be expect- 

ed from that source. Toronto and 
Mostreal brokers contend that the 
of the market is just below 

‘and ready to exert itself 


at any favorable opportunity. They 
hold, that in the meantime, there may 
be period’ of weakness but they 


scarcely auticipate that there will be| P® 


_ any furthe 


eral lowering in the 
list. Bro oe , 


operations they expect, 
but it is hard to get anyone to point 
his finger to the calendar and say 


when theylare to be expected. “After 
the turn of the year,” is the nearest 
anyone gotto a definite remark. 

matter of declines and gains, 

m have been the greater 

but the gains recorded 

red in the aggregate far 

the losses, There is a 

ure to the local market, 

trength shown by several 

as they come forward one 

by one. One broker contends that 

this is the best possible feature. It 

shows that the foundation of a good 

market, good trade, is there even if 

=. is a on there is 

something in e contention is evi- 

deneed by the fact that slowly indus- 

trial leaders are coming forward with 

poh dividends, while at the same 

ne a check of cogs oa it stands 

o-da. pared a year ago, 

boas Y chat the market has fairly well 
kept apace, with this improvement. 


to the Front 


Papers have provided the bulk of 
interest at Montreal. One day 
the major portion o 

and a couple of eaeee 

e 


n hice issues being chevy 

m to the amount of the 
extiles have been steady. 
were unchan: Mill- 
and special ties were 

ps to develop strong 


a od buying power be- 
“« market during the 


H and some of the 
h 


the’ market to come 

od of prolonged quiet- 

new year, The 

ntered around the high 

; goldg but there were also some 
stro! among the lower priced 
issues have been to 


s available from the 1922 re- 
ing right back 

bonds th the various 
iving the bulk of the 


the future of the market, it 

Ms i interesting to watch the 
ig guesses that are being made. 
k maak what is looked upon 
P ‘, however, when in dis- 
ession cry from Nev 

t the bull market is over, 
| to the fact that there has 


real short covering as yet. 
. present what may 


ied upon as_ representative 
en who keep their finger 
nlse of the trading. They 
market improving. They 
at the necessary correcting 
accomplished. Here is 


this week, railroad 

about eleven points 
which was reached in 
ustrial shares fourteen 

re the lowest levels 
The technical require- | N 
ecting overdone move- 

ng speculative advance, 

§ been filled and the mark- 
‘Setter. The generally favor- 
; financial conditions 
ers, which made possible 

. fyement of stocks in the 
wths, have not changed 
jantry’s vote has record- 
feeling of the people. 
radical legislative ac- 
gible through the revers- 
n, were used as part of 
inition to bring about the 
) is now being emphasiz- 
slative proceedings will 
some tim me become pos- 
field open for the 
ions to become effective 


pot 


situation is perhaps 
than during the sum- 
{ fall, but there are some 
te “co ration between 
ich may permit 
fe It: 5 at Lausanne. While 
‘propitious internal con- 
ij the basis o . 
stocks in due courpe 
} evel. which has hb en 
by the ot oe 28, 
. 2 of, but , 


} 


Sccvaat Dropping of 
Bryant Court Cases 


. N. P, Bryant, one of the two broth- 
ers, stock brokers, now under arrest 
on charges arising out of the failure 
of the firm of Bryant-Isard, has of- 
fered to turn over his Montreal home 
and make other settlements. It was 
suggested that if this settlement was 
acceptable that the criminal as well 
as civil action against the brothers 


should be dropped. There was some 
yeeen from ee: creditors 

to the continuance of J. Thorne, 
Toronto, as trustee, but "this later 
collapsed and confidence expressed in 
his handling of the firm’s affairs, The 
offer of Bryant was held in abeyance. 


Rochester and Holtyrex 
Important Operations 


Excellent progress is being made 
on two important prospects in the 
Porcupine camp, the Rochester and 
the Holtyrex. The Canadian Gold 
Mining Corporation is in charge of 
the former operation and work is now 
at an important stage. The shaft has 
been sunk 100 ft. and crosscutting 


is now proceeding. Three veins have 
been cut, two of which are important 
and are of good width of commercial 
ore. This property has:the Holling- 
er on three sides. 


The Holtyrex measures up the 
eastren boundary of the Mcintyre. 
An extensive diamond drilling cam- 
ign was conducted and shaft sink- 
ing and development to open up the 


ore bodies shown by the drills is now 
proceeding. 


RAILROAD EARNINGS 


Earnings of the Canadian National 
Railways for the last period of Novem- 
ber at $3,781,736 show a decrease of $69,- 
996 or 1.8 per cent. 

The Grand Trunk Kailway System re- 
ports traffic receipts for the last nine 
days of November amounting to $2,947,- 
175 compared with $2,569,162, an in- 


crease of $378,013 or 14.7 per cent. 


_THE HE FINANCIAL POST 


U. S. CAPITAL LOOKS 


TO CANADA’S MINES| 


Sues 
High Taxes Socialistic and Con- 
fiscatory Legislation Drives 
Investors from States 


Large financial houses in the Unit- 
ed States handling considerable mon- 
ey for mining investment are today 
looking to Canadian mines for in- 
vestment. They declare that from 
now on there will be an increasing 
amount of U. S. capital available for 
such investment and as time went on 
the profits from such investments 
would be available for reinvestment. 

The reasons advanced for this are 
as follows: 

High taxation of mines 
United States. 

Unsettled conditions in Mexico. 

Socialistic and confiscatory legis- 
lation in both countries. 

The encouraging and fair attitude 
of the laws of the Dominion, includ- 
ing stable methods of taxation. 

A. Foster, one of the pioneer 
mining men of Northern Ontario, 
who has just spent a couple of weeks 
in New York in connection with the 
financing vf a new mining enterprise, 
has brought back this information. 
He said he found a widely increased 
interest in Canada’s mineral wealth. 
Of course, he said, the fact that Can- 
ada has such a wonderfully large un- 


developed potential mineral wealth 


was an important factor. In fact, he 
said, they look to Canada today as 
being the only country with any vir- 
gin mineral lands. 


in the 


BARCELONA TRACTION 


The Barcelona Traction, Light and 
Power Company’s earnings statement 
for October shows substantial increases 
in both gross and net. Gross earnings 
amounting to 4,081,364 pesetas show an 
increase of 895,434 over the same month 
last year. Operating expenses at 1,452,- 
412 compare with 1,227,524, an increase 
of 224,788. Net earnings stand at 2,62%,- 
952 pesetas as’ compared with 1,958,306 
in the same month last year. 


STOCK MOVEMENTS OF THE WEEK 
Week Ending Dec. 5 , 
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DIVIDENDS 


DIVIDEND NOTICE 


CANADIAN GENERAL ELECTRIC 
COMPANY, LTD. 


Common Stock Dividend No. 94 


Notice is hereby given that a Quar- 
terly Dividend of one and one-half per 


cent. for the three months ending the, 


thirty-first day of December, 1922, being 
at the rate of six per cent. per annum, 
has been declared on the Common Stock 
of the Company. 

The above dividend is payable on and 
after the first day of January, 1923, to 
Shareholders of record at the close of 
business on the fifteenth day of De- 
cember, 1922. 


By order of the Board. 
W. H. NESBITT, 
Secretary. 


Torohto, December 6th, 1922, 


NOTICE TO THE SHAREHOLDERS 
OF 


DAVIDSON CONSOLIDATED 
GOLD MINES, LIMITED 


(No Personal Liability) 

NOTICE is hereby given that 40,000 Pre- 
ferred and 1,000,000 Ordinary Shares of the 
capital stock of Porcupine Davidson Gold 
Mines, Limited, (No Personal Liability), will 
be distributed to shareholders of record on 
the books of this Company at the close of 


business on the 3lst day of December, 1922, 
NOTICE is hereby also given that share- 


holders of this Company are required to for- 

+l their share certificates to the Chartered 

Trust and Executor Company, 46 King Street 
rn which will be s 

and returned, together with the shares of 

Porcupine Davidson Gold Mines, Limited, (No 

Personal Liability), to which they are en- 


titled. 
ae at Tornto this 2lst day of November, 


By order of tke Board. 
E. M. WHITE, Secretary. 


THE DOMINION BANK. 


NOTICE is hereby given that a Dividend of 
three per cent. upon the paid-up Capital Stock 
of this institution has been declared for the 
Quarter ending 30th December, 1922, and, in 
addition, a Bonus of one per cent. for "the 
current year—the Dividend and Bonus will be 
payable at the Head Office of the Bank and 
its Branches on and after Tuesday, the 2nd 
day of January, 1923, to Shareholders of 
record of 20th December, 1922. 


The wecnne! General Meeting of the Share- 


: nae 


will be held at the Head Office of 
in Toronto, on Wednesday, the 8i1st 
1923, at twelve o'clock noon. 


Order of the Board, 
C .A. BOGERT, 


Toronto, 17th November, 


The Royal Bank of Canada 


ANNUAL MEETING 
T= Annual General esting 
the Shareholders of the 
will be heid at the Head Office, 147 
St. James Street, in the City of 


Montreal, on Thursday, the 11th day 
of January, 1923, at 11 o’clock a.m. 


Cc. E. NEILL, 
Genera! Manager. 
Montreal; Que.; December 1, 1922, 


THE MONTREAL CITY AND 
DISTRICT SAVINGS BANK. 


NOTICE is tereby given that a Dividend of 
Two Dollars and fifty cents per share has 
been declared on the Capital Stock, called and 
paid up, of this Bank, and will be payable at 
its Head Office, in this City, on and after 
Tvesday, January second 1923 next, to share- 
holders of record Friday, December fifteenth 
next, at three o'clock p.m. 


By order of the Board, 
A. P. LESPERANCE, 
Montreal, Nov. 27th, 1922. Gen. Manager. 


PROVINCIAL PAPER MILLS, 
LIMITED 
DIVIDEND NOTICE 


NOTICE is hereby given that Dividends 
have been declared by Provincial Paper Mills, 
Limited, as follows: 

Regular Quarterly Dividend 1%% 
ferred Stock. 
Regular Quarterly Dividend 144% on Common 

Stock. 

Special Dividend 1% on Common Stock. 

All payable on January 2nd, 1923, to Share- 
holders of record at close of business December 
15th, 1922. 


on Pre- 


(Signed) S.~F. DUNCAN, 
Secretary. 


Brazilian Traction Light 
and Power Company Ltd. 


(Incorporated under the Laws of Canada ) 


PREFERENCE SHARES 
NOTICE is hereby given that a quarterly 


4 dividend of 114 per cent. has been declared on 


the Cumulative Preference Shares of the Com- 
pany, payable on the 2nd day of January, 
1928, to shareholders of record at the close 
of business on the 15th day of December, 
1922. 
J. M. SMITH, 
Secretary. 


Toronto, Canada, November 29th, 1922. 


The Shawinigan Water 
and Power Company 


Notice is hereby given that a divi- 
dend of one and ‘three-quarters per 
cent. (1%%) has been declared .on 


0 the Common Stock of this Company 


for the quarter ending December 31st, 
1922, payable January 10th, 1923, to 
shareholders of record December 
22nd, 1922. 
By order of the board. 
JAMES WILSON, 
Secretary. 


Montreal, November 28th, 1922. 


TENDERS WANTED |1 
TOWN OF MIMICO 


$108,500 


Tenders will be received by the 
undersigned up to December 15th for 
purchase of $67,500 5% per cent. 10 
annual instalment Local Improve- 
ment Debentures; $41,000 5%% 30 


annual -instalment Sewer and Water 
Debentures. 


C, J. Telfer, 
Town Clerk, 
Mimico, Ont. 


ouveaia 


SALE OF TIMBER 


TENDERS will be received by the under- 
signed up to and including Friday the 22nd 
day of December 1922 for the right to cut the 
pine timber on lots 5, 6, 7 and 8, in the 
Sth concession; lots 5, 6, East half 7, and 8, 
in the 6th concession; and the east half lot 
3 in the 7th concession of Lyon township, in 
the district of Thunder Bay. 

Further particulars may ‘be obtained em 
application to the undersigned or to Mr. 
H. Milway, Act'ng Crown Timber Agent, Port 


Arthur, On 
BENIAH BOWMAN, 
Minister of Lands and Forests, 
Toronto Nov, 29th, 1922, 


N.B.—No unauthorized publication of this 
notice will be paid for. 


DEBENTURES 
FOR SALE 


Bids will be received up to the 14th} 


December next (1922) for an issue of 
$7,500.00 debentures of the Township 


of Pelee, Essex County, rate of intér- 
est 6 per cent., 10 instalments. For 
particulars apply to the undersigned. 


WILLIAM STEWART, 
Township Clerk. 


ees 


Dividend Notice 
Notice is hereby given that a divi- 
dend of one and three-quarters per 
cent. (1%%) has been declared on 
the COMMON STOCK of Dominion 
Glass Company, Limited, for the 
quarter ending the 3ist day of De- 
cember, 1922, payable Tuesday, the 
2nd day of January, 1923, to Share- 
holders of record at the close of busi- 
ness Friday, the 15th day of Decem- 
ber, 1922. 
By order of the Board. 
MERVYN OFFER, 
Compiroller and Secretary. 
Montreal, 16th November, 1922. 


DOMINION GLASS COMPANY 
LIMITED 


Dividend Notice 


Notice is hereby given that a divi- 
dend of one and three-quarters per 
cent. (1% %) has been declared on the 
PREFERRED STOCK of Dominion 
Glass Company, Limited, for the 
quarter ending the 31st day of De- 
cember, 1922, payable Tuesday, the 
2nd day of January, 1923, to Share- 
holders of record at the close of busi- 
ness Friday, the 15th day of Decem- 
ber, 1922. 

By order of the Board. 

MERVYN’ OFFER, 
Comptroller and Secretary. 
Montreal, 16th November, 1922. 


The Wabasso Cotton 
Company Limited 
Dividend No. 20 


Notice is hereby given that a’ quar- 
terly Dividend of One Dollar ($1.00) 
per share has been declared on the 
Capital Stock of the Company, for 
the quarter ending December auch, 
1922, payable January 2nd, 1923, 
shareholders of record at the close 2 
—s on the 15th of December, 


By order of the Board. 
JAS. R. RITCHIE, 
Secretary-Treasurer. 
Montreal, November 9th, 1922. 


Dominion Iron & Steel Co. 
Limited 


NOTICE OF PREFERRED STOCK 
DIVIDEND NO. 52. 


A Quarterly Dividend of One and Three- 
quarters per cent, on the Preferred Stock of 
the Dominion Iron & Steel Company, Lim- 
ited, has been.declared, payable Ist aa ne, 
1923, to Shareholders of record on 15th Dec- 
mer, Ieee f the Board of Directors 

B rder o e Board 0} . 

. c. Ss. CAMERON. 


ie ecretary. 
Montreal, November 30th, 1922. 


THE HAMILTON PROVIDENT 
AND LOAN CORPORATION 


DIVIDEND NO. 103. 

NOTICE is hereby given that a Dividend 
of Five per cent. (being at the rate of Ten 
per cent. per annum) upon the Paid-Up Cap- 
ital of this Corporation, has been declared for 
the ‘half year ending December 31st, 1922, 
payable on and after the 2nd day of January 
next. 

The Transfer Books will be closed from the 
15th to the 30th December, inclusive. 

By order of the Board, 
D. M. CAMERON, 


General Manager. 
Hamilton, Nov. 28th, 1922. 


J-| the deposit. 


$5,000,000.00 PROVINCE OF ON- 
TARIO 20 Year, 54.% Bonds 


The Government of the Province otf 
Ontario will receive tenders up to 12 
o’clock noon on Wednesday the 18th 
day of December, 1922, for $5,000,- 
000.00 Province of Ontario, 5%% 
bonds, dated the Ist day of Decem- 
ber, 1922, due 1st day of December, 
1942, bearing interest at the rate of 
5% % per annum, payable half yearly 
on the Ist of December and ist of 
June, principal and interest payable 
in gold coin of lawful money of Can- 
ada at the office of the Treasurer of 
Ontario, Toronto, or at the Bank of. 
Montreal, Montreal, = at the 
holder’s option. 


Bonds to be ‘in the denomination of 
$1,000.00 each with coupons attached 
and may be registered as to principal - 
only. Payment for bonds and delivery 
thereof to be made at the office of the 
Treasurer of Ontario in the City of 


Toronto on or before the 20th day of 
December, 1922, less the amount of 
Interim debentures will 
be issued on payment of the money, 
to be exchanged for definitive bonds 


on gompletion by the engravers, 


Sealed tenders, endorsed, “Tenders 
for Province of ‘Ontario Debentures” 
should be addressed to the Hon. P. 
Smith, Treasurer of Ontario, Parlia- 
ment Buildings, Toronto. 

Tenders must be for the whole 
amount offered and must be accom- 
panied by a marked cheque for $50,- 
000.00 to be applied in the case of the 
successful tenderer as part payment 
for bonds. 

The above bonds will be issued 
under the authority of 12-13 Geo. V. 
(Ontario) Chap. 8. 


The highest or any tender not 
necessarily accepted, 


P. SMITH, 
Treasurer of Ontario. 


Toronto, December 6th, 1922. 


DIVIDENDS 


Dominion Power and 


Company has 
half ‘year ending Deane ‘Bist, ae ist, pew 
the same is payable on it iam ome 
1923, to Shareholders on record on Sist 
day of December, 1922, v 
The Transfer Books for the Preference 
Stock of the Company will be closed from the 


28rd day of December, 1922, to the Sist day 


of December, 1922, both days inclibive. 
By order of the Board of Directors. 
WM. C. HAWKINS, 

. Secretary. 


Hamilton, Ont., 5th December, 1922. 


The Sherwin-Williams 
Company 
of Canada, Limited 


Notice is hereby = that the Forty-sixth 
Quarterly Dividend of One and 
Per Cent. (1%%), being at the rate of Seven 
Per Cent. (7%) per annum, for quarter end- 
ing November 30th, 1922, upon the PREFER- 
RED STOCK of the Company, has been de- 
clared, payable to Shareholders of record the 
Fifteenth day of December, 1922. Cheques will 
be mailed on the 3ist instant. 


By order’ of the Board. 
Books not closed. 


J. H. GORDON, 
Secretary-Treasurer, 
Montreal, December ist, 1922. 


THE SHERWIN-WILLIAMS COMPANY 
OF CANADA, Limited 

Notice is hereby given that Dividend 
No. 9, of one and one-half per cent. 
(1%%), for quarter ending November 
80th, 1922, upon the COMMON STOCK 
of the Company, has been declared, pay- 
able to shareholders of record the 15th 
day of December, 1922. Cheques will be 
mailed on the 31st instant. 


By order of the Board. 


Books not closed. 
J. Hi GOR? ON, 


Secretary-Treasurer. 


Montreal, December ist, 1922. 


THE 
TORONTO GENERAL TRUST 
CORPORAT ON 
Dividend No. 106 


Notice is hereby given that a divi- 
dend of three per cent. (3%) has been 
declared upon the paid-up capital 
stock of this Corporation for the 
quarter ending December 31st, 1922, 
being at the rate of 

Twelve Per Cent. Per Annum, 
and that the same will be payable on 
and after Tuesday, the 2nd day of | 
January, 1923. 

The transfer books of the Corpora- 
tion will be closed from Saturday, 
the 16th day of December, until 
Saturday, the * 30th day of December, 
both days inclusive. 

By order of the Board of Directors. 


A. D. LANGMUIR, 
General Manager. 
Toronto, November 28th, 1922. 





PUBLIC'S TRIBUTE 
TO WILD CATTERS 


Colored Certificates Would 
Show Promotion Stock 
Being Offered 


PUBLISH THE PRICE 


Buyers Should Know if They 
are being Asked to Pay High 
For Ten Cent Mining 
Issue 


The colored stock certificates, one 
for treasury and cae for company 
stock, and the announcement of any 
offering to the public to contain a 
statement of the underwriting price, 
-or lacking such, a statement of the 
net return to the mining company to 
go into actyal operations. 

The above suggestions have been 
mate for the consideration of Chair- 
man’s Curry’s committee of the legis- 
lature which is conducting hearings 
into the Ontario Fraud Biil prepara- 
tory to redrafting the measure for 
' presentation to the house. Leaders 
of the mining industry have been ask- 
ed their views as to the above sug- 
gestions and they seem to think well 
of them. : 

There have been some drastic de- 
mands for legislation to control the 
sale of mining stock. Perhaps one 
of the outstanding was that margin- 
al trading on the Standard Mining 
Exchange should be under super- 
vision and these offices inspected as 
are the offices of loan and insurance 
companies. It was set up that brokers 
do not make actual purchases on mar- 
gin. Rather these transactions con- 
sist of beok entries and later, it was 
further contended, manipulation wipes 
out the margin and wash sales are put 
through as a method of giving the 
transaction an air of reality. 

Mining men profess themselves 
little interested in the marginal] trad- 
ing question. Those who. speculate 
this way do so with their eyes open. 

It is the wildcat mining premotion 
that they want curbed. They would 
tie the hands of the smooth- talking 
salesman who hoodwi nks the unin- 
itiated and deprives mining of funds 
which the owner desired to have go 
into a mining enterprise. They want 
some assurance that when an invest- 
or desires to take a flier in mining, 
he may be reasonably sure that his 
funds will go in that direction. In» 
word they want to baz the _~uiture 
who bleeds the worker c*his funds, 
under the pretense that ie is going in- 
to a mining venture when he is real- 
ly the farthest thidg possible away 
fram. in 

Watch Certificates 

It is this fact that’ brings out the 
first of THE POST’S two suggestions. 
The wildcatters frequently get hold 
of a property, float a company and 
then proceed to unload the stock as 
fast as possible. The law needs 
a little. mending in this regard and 
could well perhaps be patterned af- 
ter that of Manitoba which prohibits 
the sale of treasury stock until per- 
mission is secured. Lacking this, 
however, promotion of stock on a 
brilliant certificate sheet would yell 


be remembered, is the minority por- 
tion of a $6, 000, 000 company. The 
majority is represented by the Ribble 
$2 000,000. Now Wasapika is get- 
ting down to its proper position, 
around 9 cents. 
‘Another Instance 

“ There is another Shining Tree issue 
that has caused some suspicion and 
no little talk, Westree, This com- 
pany is capitalized at $3,000,000 with 


.+ 2.200.000 dollar shares outstanding, 


Senator Prouse, Charlettetown, P. E. 
I., vice-president, told THE FINAN- 
CIAL POST not long ago that the 
directors nearly had control and 
were slowly accumulating the stock. 
Since then it is said they have ac- 
quired control, Such being the case 
it means that half of the issued cap- 
ital, or 1,100,000 shares, are off the 
market, There are some 300,000 
other shares that have not been traded 
in for some time, shares that are 
closely held for a long wait, thus 
leaving a maximum of 800,000 shares 
for trading in. Yet from the middle 
of July to the middle of September, 
during which time the stock fluctuat- 
ed no more than would about pay the 
brekerage, there were 1,380,000 shares 
recorded as sold on the Standard 
Mining Exchange. Of these no 
more than 300,000 would figure in 
making up the total of 1,400,000. 
above referred to as being held and 
which if bought during that period, 
were taken off the market and not 
returned. During the next month’s 
trading the stock went up to 19 and 
then started down again and over 
750,000 more shares, or practically 
all the outstanding issue, were again 
traded in. Then the stock worked 
‘own to below 9 cents and more than 
half the available stock has been 
again traded in. In other words 
the total transaction in this issue 
would indicate that the maximum 
floating stock, according to the ex- 
change figures, changed hands four 
times in less than six months. 


M 


Over 1,200 
swept bare, 


THE FINANCIAL POST 


Protect the “sucker” public, seems 
to be the general demand, The pres- 
ent law is inadequate. The present 
enforcement officers realize this. 
They themselves, break the law to 
afford protection. It is prévided 
that lists of shareholders shall be 
available at the parliament buildings. 
The Companies Act provides this. The 
officials found that “sucker lists” 
were being prepared from these 
shareholders’ lists and so they shut 
off further perusal of the lists. 


EXPORT ALL POWER 
COMPANY’S THREAT 


Controversy on in Regard Dis- 
tribution to Matchewan 
Gold Mines 


Negotiations are being conducted 
between the Matachewan Gold Mine 
representatives and the Great North- 
ern Power Co. for a supply of power. 
This presages the start of actual min- 
ing operations on a large scale in this 
camp. Heretofore, what work has 
been done in the camp has been by 
steam, mostly sinking. There is said 
to be something of a hitch in the 
negotiations. The power company is 
said to be demanding a contract to 
supply so much power. The mining 
company says that, while it expects 
to use a great amount of power, the 
contract it is asked to make is greatly 
in excess of its immediate needs. The 
company is now building a power 
line to Porcupine and plans one also 
to Kirkland Lake, and it is said to 
have threatened the Matachewan 
people that it will export the whole 
output to those camps if they do not 
sign. Negotiations are still on. 

The. Matachewan gold mines are 
owned by New York capitalists and 
under the management of Thomas 
Flynn conducted one of the largest 
diamond drill exploratory programs 


against nature and her grim forces: 


Give 1,800 families a fighting chance to get on their feet. 
Temporary relief must go on. We must not fail the North. 


ever conducted in the North. 

The power company has two power 
sites on the Montreal River’ below 
Matachewan, and each is expected to 
produce 6,500 h.p. The first plant is 
at Indian Chutes and the first unit 
of this plant, which will develop 2,150 
h.p., is expected to start delivering 
power early in the New Year. 


STOP SHORT SELLING 
SAYS TORONTO M.P.P. 


Former Crown Attorney Would 
Prohibit This Method of 
Market Trading 


Will. the legislature be asked to 
abolish “short selling’ when the 
special committee now conducting 
hearings on the question, presents its 
report? The chairman of the com- 
mittee, J. Walter Curry, K. C., M. P. 
P.. has declared his opposition to such 
transactions. He takes the stand that 
a man should not be allowed to deal 
in a commodity he does not possess 
and which he says “he has no in- 
tention of possessing.” Mr. Curry be- 
lieves a man should be allowed to 
deal in futures. in other words, buy 
for future delivery, but did not favor 
allowing it Pe be used as purely a 
speculation. G. Long, represent- 
ing members ee the Toronto Stock 
Exchange, told Mr. Curry that short 
selling was one of the most stabiliz- 
ing features of the market, and later 
said that the stock markets have be- 
come one of the most necessary in- 
stitutions in business. Mr. Curry 
thought that there might be changes 
made in the way it is conducted .at 
present. 

R. A. Daley told the committee that 
the Toronto market had practically no 
short selling. It was almost impos- 
sible to do it as the market was con? 
sidéred too narrow. 


K. & S. Tire Has 1K. & S. Tire Has Profit 
On Half Year’s Trade 


K. & S. Tire and Rubber Goods, 
Ltd., shows a net: profit of $62,175 
for the first six months of the year 
and over $100,000 for the ‘first eight 
months. This was after bond inter- 
est, but before federal taxes and de- 
preciation. Sales of tires and rub- 
ber goods have increased very con- 
siderably. For the first nine months 
of the year tire sales were 165 per 
cent. higher than in the same period 
last year and rubber goods sales 100 
per cent. higher. Total sales in 1920 
were $932,000; in 1921 $1,088,000 and 
in the first six months of 1922, 
$1,067,000. 

Net assets total about $750,000 
above ‘the bonds outstanding, or 
shen’ $75 per share for the preferred 
stoc 


Phone People Planning 
Own Insurance Scheme 


Telephone companies operating in 
Canada may devise a system of in- 
surance among themselves to protect 
against loss from storms and forest 
fires. It wag recently considered at 
a meeting of the Canadian Independ- 
ent Telephone Association. President 
F. W. Routley pointed out that every 
severe storm results in a loss of 
thousands of dollars to telephone com- 
panies through damages to wires, 
especially ‘sleet storms, and that in 
the recent fire in Northern Ontario 
the losses incurred were tremendous, 
the telephone exchange at Haileybury 
being completely put out of commis- 
sion. In view of the fact that the 
companies have found it imposible 
to insure their lines against such 
loss, the alternative of forming an in- 
surance organization of their own 
was suggested by the president as the 
only logical course to pursue. 


OTTAWA MAY Bx 
RAILWAY FF 


In Face of Wave of C 
May Bring Back t 
Old Style 


Two Ontario cities are Ic 
purchase of their street 
tems, Ottawa and Londe 
case of the former the | 
wants a new agreement, f 
schedule that will allow the Ge 
a return of 8 per cent. on the 
invested. oa 
Failing the negotiations of i 
agreement to run 20 years. 
tawa Electric Railway 
willing to sell out to the city 
500,000 or is willing to arbitrate 
the price. In view of the roe ofthe 2 Sin 
people last year, he city adminis 
chise extension, the city 
tion lean to a new agreement 
the people may vote on this inn 
The city may stipulate in any agree- 
ment, an option to purchase after fiye 
years. 
London’s franchise is said to ex o- 
pire in 1925, when in realty 
marks the arrival of the first. gated 
when the city can bre er the sys- 
tem if it desires. The ftanchise does 
not expire, but by givin g the i 
pany one year’s notice the city can 
take over the system ip that year. , 
Failing to give such gotice means 
that the franchise automiatically goes 
on fer five vears and continues that 
way until the city sive the year’s 
notice. : 
denuded cigarette outpbt in October 
was 7 ner cent. below Oct ber, 1921, but 
17 per cent. above 1920. Cigars showed 
an increase of 9 per cent. pver last year 
but were off 1 per cen& from 1920. 
Production of smoking an§ chewing to- 
bacco was 2 per cent. below last year 
but 20 per cent. above 19202. Snuff show- 
ed a decrease of 18 per cent. from last 
year but was 2 per cent: above 1920. - 


theWinter, 


fire, hunger, ice and the stark northern cold. 


EN and women of Ontario—it is time that we should all realize the terrible com- | | 
pleteness of the fire calamity that devastated Northern Ontario in the — days of October. Fires and ~~ 
calamities we have had before, but never such complete destruction as . 


— miles laid desolate,.towh after town nothing 


but a bleak expanse of ruins, hundreds ‘of farms — 
ousands of your fellow citizens ‘‘cleaned out’ and thrown abruptly back into man’s primeval struggle 


All for One—One for All 


Here is a portion of our Province in ruins, 
and for the sake of the whole Province as wel! 
«8 for its own sake, this section must be restored 
a Prosperity and happiness. We need the North, 
we need its vigorous, Pioneering spirit so one 
and all, let’s “give a hand intd the saddle 
and do it NOW 


Money is needed. The Relief Com- 
mittee can buy in large quantities, 
get big discounts, and often 
gifts of merchandise from the many 
manufacturers who are generously 
co-operating with the Committee. 
The exact needs are now known. 


The Northern Ontario Fire Relief 


Committee 


has been enlarged and-now is thorough 
tative of the Province of Ontario. the Prova 
cial Government is co-operating to the fullest 

extent and is -_ everything that a Count 
ment can p tly do to assist in temporarily 
relieving th the fre suff ; 


ufferers. 


Temporary Relief Until Spring 

In the name of humanity We must see these 
fellow citizens through until Spring opens up the 
land and general business activities are resumed. 
Money must be forthcoming from the citizens 
‘of Ontario, from municipalities, industries, soci- 
eties, public bodies, lodges, churches, etc.—not 
for rehabilitation or re-establishment, but for the 
supply of bare necessities, “temporary relief” 
in fact, to the-stricken North. 


The Brighter Side of the Picture 


Everyvhere throughout the fire swept district 
one hears only a strong, manly note of confidence, 
of resalution to go forward, to “stick to the 
country” if body and soul can be held together, 
to make good‘ once more; to restore the hundreds 
of burned farms, to gogert - = . = 

destroyed towns—And it one e 
rub Shae hen = stream of témporary relief from Old Ontario 


blizzard raging over all? does not dry up! 


To give immediate relief the Committee must secure actual cash without delay. If each municipalit 
county would devise some means of raising an amount equal to oae half mill on the assessment the reli 
be continued. The raising of .relief ning could be undertaken by ppablic splrited citizens, clubs, churches or 
councils and provides a most er a ae forChristmas giving. Now itis up to every community in Ontario 
to help a neighbouring district in its hour of trial. 


Make cheques payable to— 
The Northern Ontario Fire Relief Committee, Royal Bank Building, Toronto 
san artacen Brantford, XW. MetAYS St. Thomas 


Western Ontario Associated j. unicipal Association. 


Toronto Board <s ma 
YOUNG, N . Boards , MORRISON. Toronto, 
a Government. of Trede. ited Farmers of Ontario. 
GEO. C. COPPLEY, Hamilton. and MRS. M. SOUTER, Trout Mille and MRS. HP. PLUMPTRE, Toronto, 


7 R. A. McINNIS, Iroquois Falle, Oatarie 
@ Associated Boards of Trade T. & N. O. Associated Boards of Canadian Red Cress Society. 
-MRS. A. H. WILLETT, Cochrane, 
Women’s lastitute. 


Winter—the relentless foe 
Coming as this terrible did, in the autumn, 
with the “harvests. j in, wi the towns 
ing - the rigors of winter— 
complete destruction .wrought is the harder to 
overcome. 


out a warning to a buyer. This would 
be especially true. if the company 
was new and also if the company was 
old. It could well be. assumed in 
either cases that those vitally inter- 
ested in the property had no faith in 
it or they would not be stuffing their 
holdings. A case in point is said to 
have occurred during the last year. 

A block of stock in a Porcupine pro- 
perty that was out of existence, is 
said to have been sluffed off on the 
Standard Exchange. Proper super- 
vision would have prevented sales of 
an issue on the exchange after the 
comnany was gone. 

. The value of having the underwrit- 
ing price annourced can be seen from 
the following: Wasapika Gold Mines 
stock, that is the original company. 
was underwritten around 10 cents. It 
is generally believed that the making 
of the market allowed the unloading 
of this issue on the people at a price 
close to $1. Some of it must have 
been sold higher for the market was 
carried up to $1.10 before the bottom 
dropped, or rather the strings were 
pulled and it went down to 3 cents 
overnight. The stock was never 
worth a dollar nor a half. Witness 
the fact that the Ribble, the third 
company to work the property, took 

, hold of it after two other companies 
had exhausted their treasurv and the 
shaft was only down 200 ft. The 
first company was capitalized at 
$2.000.000 and the second at $6000 - 
000, or $8 000.000 in all and the total 
develonment amonnted to sinking a 
shaft 200 feet. Now the third com- 
pany, a $2000.000 venture, is doing 
more work in a month than the other 
two did in a vear. 

The law should regulate these of- 
ferings to the end that the net price 
to mining might he known and then 
if nersons wanted to go into a ten 
cent operation, they would do so with 
their eves onen at the same time 
thev wovld hardlv be inveigled into 
naving 50c to $1 for such stock. Even 
this vear there have been some funny 

: transactions in Wasanika. There has 
been an exchange of these shares. 
5 Wasanika for one Ribble. for those 
who desired to make the exchange. 
The Ribble somvany owns a ma- 
jority of the stork and is the onerat- 
ing company.. When the exchange 
was made, Wasapika was selling 
around 8 cents. Ribble has stood 
steadv. wnlisted, at 45c. On Septem- 
ber 18 Wasanika was selling at 21% 
cents or at rate of $1.08 for a Ribble 
share. The Wasapika stock, it must 


* 


people at first had literally no 
fanny age neal little to wear and nothing 
to pm wigs had to be taken care of at first, 
somehow, and - desperately es the cave — 
, and the co w more intense, rou 
by. and the cold grow tore Mikects 16's 20. 
have been boxe tents, old street 
cars, pecking, xes and sheet i wee 
ular food 
tablished, and an 
distributed. 
What can a man do with 
his house a blackened hole 


a 
4 ems ee his work 
sho 


mY ee is \uien 


W. H: ALDERSON {Aghmen) 


and end Chanter woe Trade, and Farm Organizations in 
Canadian Manufacturers’ Assoc Northern Qutarie. 





_ >} Great Britain 
France. 


rs i 1921 R RECORD 


owed Gain in Net of $1,- 
000,000 in Remark- 


: 
3 
Big 


ctober not only 
ished a new high feoord for net 
s of $7,802j.00 in a single 
in the history of the road, but 
head of last October by $1,091, - 
nd established it as almost a cer- 
pj that the year 1922 will be at 
equal to last year in net and 
; probably will show somewhat of 

rease. 
n it is recalled that at the end 
uly the results for seven months 
@ year showed the earnings on 
av operations down $3,228,502 
bw the figures of the year 1921 up 
date, it will be admitted that 
ults uow in sight are little 
f remarkable in the way of 
overy. At that time it seem- 
ossible for the road to regain 
tent of this loss to enable it to 
the regular allotted d'vidend 
£ 7 per cent. on railway 
; . The month of November 
first three weeks showed an 
of over $1,714,000 in gross 
~ Over last year where the total in- 
crease for the month of October was 
only $971,000. It seems reasonable 
then, to conclude, with the enormous 
grain shipments as they are, that with 
an increase that should be over $2,- 
000,000 in gross for November as 
against Jess than half this for Oc- 
tober the net earnings should run well 
towards $1,500,000 ahead of those of 
last year. At the present moment, 
that is at the end ef October, the to- 
... tals for the year in net were only $1.- 
© 501,000 below those of last year, sq 
that the month of November alone 
may wipe out this deficit leaving it 
to December to establish a fair in- 
_ crease for the year over 1921 in net 

earnings. 

The oe for October are the 
‘ird. accession oe a ri in- 
last) year, those of Aug- 
. som and. the 
expenses 
Shows an wT coodingte low ‘figure for 
being only 66.3 as comvared 


~ “with an even 70 per cent. for October | co 


of last year, a,very much higher fig- 
ure for other pean of the present 
year and last yea 
The total for the ten months ending 
stobéer was $147.000.000 as Sear a 
th $158,000 000 for last year, a 
ise of $10,588 000. The net for 
in months is $27,111,094 as 
ist $28612,158. ledvine a net de- 
of $1,501,064. The de- 
‘net to date amounted to on- 
yper cent. 
ow are given comnvarisons for 
month of October in the two years 
as = and overating exvens- 
ned and the record for 


oF h of October for the past 13 


- Month of October 
 } Oct. 1922 Oct.. 1921 Increase 


$23.061,547 $22.089.624 $ 971.923 
| Bee 15,258,802 » OSTR18) 878,137 °119.335 


$7,802,745 $ 6,71 $ 6,711,487 $1,091,258 


h months of the current year 
With the corresponding period 
follows: 
Ten picatig ss: 
» 1922 


; . Ps was 
147,888,318 158.477.251 10,588,988 


120,777,224 129,865,093 9,087,869] » 


27,111,094 28.612.158 1,501,064 
October for 13 Years 
fiowing table shows the gross 
ings for every October back 


Gross 

. .$23.061.547 
.. 22.089 624 
.. 24.800 632 
- 18,.296.652 
. 15.682.780 


. 14,788,774 
.. 18 237.086 
. 14,448.214 
.. 9,282.928 
.. 14,480,206 
. 81.060.397 
-+ 11,207,991  4,681.104 
. 10,229,871 4,505,161 
th: of Present Year 

y are the gross nd net fig- 

ih month nae January: idl 
; $23 061 547 $7:802.744 
. 18149528 4,585,939 
». 1691849 = =2.948 498 
.» 14,468,884 1,961,908 
18.810.447 2,462 313 
13.664.245 2,344,513 
12.881370 1,548.777 
13.847 626 3,420,506 
11.303.693 654,487 


3 11,887,974" 488,477 
f 


i. 


Net 
.$7.802,744 
*" 6.711.486 

7.700.822 
5.347.781 
5.085.835 
5,054.701 
5.674,789 
6.579.434 
3.321.328 
5.602.852 
5.060 887 


Steel Output 
‘ess Than Pre-War 
is not using as muck 


: UR Bed to before the war, As: 

7 S ta prepared by the Na- 
tation of Iron and Steel 

semurers of Great Britain. the 

¢tput of pic iron and steel this 

efive leading steel producing 

¢ ill be 50.394 000 tons com- 


Mh 63.351.000 in 1913. The 


* this year is based upon 
production figure for the 

mo Ss. 

7 


eel ase AND STEEL IN 
. ©RossS TONS 
PER MON TH 
i 1922 
ie 2.007.200 
a 358.200 
4 871.100 


— 408.900 
.. 510.000 


1921 
1,890.800 
217.600 


1913 


800 | Rankruvtcy Act. 


427,00€ 302,100 
: ° 355,400. 254.500 
Belgium 98,000 65, 
Germany ~ 725,000 725,000 
Total per | 

mk 4,199,500 2,991,900 5,279,800 


7 
50,394,000 35,902,800 63,351,600 
“Viewed as a whole two facts stand 
out: neither in pig iron nor ‘steel will 
the world’s output this year approach 
that of 1913, nor even that of 1920,” 
says Iron Age. “The -other striking 
feature is that Germany still ranks 
second and did in 1921 as well as in 
1918. Of significance also is the re- 
latively small amount of pig iron both 
this yea? and last, as compared with 
pre-war output. The pig iron indus- 
try has by no means recovered ‘9 the 
same extent as steel. 


TOBACCO COMPANY’S 
NEW HIGH PROFITS 


Imperial Tobacco Co. Showed 
$3,630,000 Net Profits— 
Over $20,000,000 Clear 


From Our Own Correspondent 

MONTREAL.—The Imperial To- 
bacco Co. of Canada, for the twelve 
months ending September 30. 1922. 
showed earnings of $3,630976, the 
highest in the historv of the Com- 
pany. This will be all the more’ ap- 
preciated as conditions were unsettl- 
ing, to say the least. Heavy taxation 
was imposed, which caused a great 
deal of confusion for some time in 
prices and reduced the sale of one of 
the Company’s rapidly-growing lines 
cigarettes. For a time, indeed, it 
looked as if the relic of time im- 
memorial, the 5-cent cigar. would 
have to disappear. In the face of 
this, the Company created record 
earnings and ended the year in a re- 
markably strong liquid position with 
a surplus of current assets over cur- 
rent liabilities of over $20 000.000, 
After paying preferred dividends. 
there remained available for common 
dividends $3,187.000, representing 
10.1 per cent. on the common stock of 
$31,480,400. as compared with 9.2 per 
cent. available the previous year. 
Taking the past three vears the sur- 
plus after meeting dividends amount- 
ed to $3,928.866. 

Below are given the profit and loss 
figures for the nast three years and 
the working capital account for 1921 
and 1922. 

) PROFIT AND LOSS ACCOUNT 
* profit ..$3.630.976 $3,326,782 $3,286.10 
div. .. 443.542 426,546 401.261 
.$3,187.434 $2,910,227 $2,984,889 
. 1,882,129 1,651,415 1,620,150 


_.$1.205.305 81.258 882 $1,984,720 
. 4.059.166 *3,114.648 2,859,985 


Tat. surn. Sa “$4,978.470 “$4.224 a4 
Final divs -. 314.304 314,304 270,025 
P. & L. bal. $5,050,166 $4,059,166 $3,954,648 


Ralance .. 
m. div. . 


Surplus 
Prev. surp. . 


*Less amount transferred to Employees’ 
Benefit Fund. 
‘WORKING CAPITAL ACCOUNT 
Carrent assets 1 1921 
Tnvestments 1.057.979 


Inventories 
2. 979, 382 
$22,584,525 
$2,280,336 


3.591.018 
$23,905.696 
$1,954,928 
8,000,000 


$4,954,928 
$18,950,768 


Current J ‘abilities 
Ace, payahle 
Bills payable 


$2. 280.838 
$20,254.189 


Total .. 
Bal. net work. cap.. 


MONTREAL HOUSE CHANGES 


Messrs. Versailles and Vidriraire Re- 
tire and New Members Added 


From Oar Own Correspondent. 
MONTREAIL.—The firm of Ver- 
sailles Vidricaire Boulais, an invest- 
ment house in this city. announce the 


° $ ¢ : . 
severing of their connection with this 
rm. of Josenh= Versailles and F..C. 
Vidricaire. J. F. Boulais. one of the 
founders of the house and originally 


its president. will he president of the | 


new firm which will carry on business 


under the same name as before, The 
Credit National has been absorbed 
hy this firm and the general manager. 
Hector Bender, becomes a member of 
the Board with the title of vice-pres- 


ident. Credit National was founded 


the heginning of 1921 with Mr. Bend- 
er, Edward Montretit and Arthur 


Surveyer in control. There is also 
added to the Board. Oscar Hamel. who 
4s in charge of the Quebec office of 
Versailles, Vidricaire. Boulais. Other 


members are J, H. Marcotte. who has 
been connected with the house for the 


nast five vears in charge of account- 
ing’ and the office. and Maior Olivar 
Asselin. who is director -of publicity 
and general secretary. 


‘| responding period of last year. 
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BIG INCREASE IN 
SUGAR REFINERY 


Huge Export Shipments Have 
Been. Responsible For , 
Most Part 


From Our Own Correspondent. 
MONTREAL.—After a period of a 


few weeks, during which the produc- 
tion and sale of sugar in Canada did 
not show any large.increase over that 
of last year, the industry has bounded 
ahead again and for the four-week 
period ending November 4, statistics 
issued by the Dominion Bureau indi- 
cate that production and sale, both 
for domestic and export purposes, are 
ahead of the corresponding period of 
the year 1921. A few comparisons 
will make this point evident. For the 
four weeks of this year there were 
over 87,000,000 pounds refined as 
compared with 46,000,000 in the cor- 
What 
is more to the point as indicating ac- 
tual sales, is that domestic shipments 
for 1922 interval amounted to nearly 
70,000,000 as against 47,000,000 
pounds last year. Export shipments 
increased in the four weeks from 
2,795,000 for last year to 12,534,000 
pounds for this year. Total ship- 
ments, including domestic and export 
for this year, were 82,000,000 as 
against 50,000,000 pounds for the 
similar period of last year. This in- 
dicates an increase of no less than 60 
per cent. in the four weeks, 

As the year nears its close, an 
enormoug expansion in business in 
the industry is indicated. From Jan- 
uary 1 to November 4 of this year no 
less than 1,039,548,000 pounds were 
manufactured compared with 660,- 
930,000 pounds in the same period 
last year, an increase of 57 per cent. 
Dividing these up as between do- 
mestic and export shipments, it is 
seen that the domestic business was 
720,000,000 as against 617,000,000 for 
the same time last year, an increase 
of 17 per cent. This implies, then, 
that the greatest growth, though by 
no means the whole increase, was 
due to huge export shipments. For 
this year these amounted to 306.000,- 
000 pounds as against 82,000,000 for 
the same period last year, nearly four 
times as much, an increase of close 
to 300 per cent. 

Manufacture of Refined 
Pounds 
1922 1921 
21,930,628 13,655,610 
20,766,190 7,892,101 
22,044,579 9,819,835 
22,811,039 15,336,083 


4-week period . 87,002,486 46,703,629 
Jan. 1 to Nov. 4 1,039,548,026 660,930,573 
Domestic Shipments 

Pounds 
1922 1921 
4-week period 69,988,441 47,785,529 
Jan. 1 to Nov. 4 720,883,563 617,885,609 


Export Shipments 
ounds 


Week ended— 
. 14 


4-week period. . 12,634,680 2,795,638 
Jan. 1 to Nov, 4 306,270,388 82,001,769 
Total Shipments 


nds 
ae ended— 1921 


2 
29,558,534 11,739,750 
17,410,201 13,982,370 
19,831,180 9,843,482 
15,668,056 15,015,065 


4-week period 82,467,971 50,591,167 
Jan. 1 to Noy. 4 1,027,153,946 699,887,378 
Meltings and Re-shipments 

Pounds 
Week ended— 1922 1921 
14 23,507,221 8,673,826 
18,919,573 4,242,749 
18,224,218 9,606,820 
20,906,414 15,433,084 


4-week period . 81,557,421 37,956,479 
Jan. 1 to Nov. 4 1,093,826,177 661,318,639 


Effect on Production 
of the Eight-Hour Day 


The plea of John D, Rockefeller Jr. 
for the eight-hour day as the mini- 


mum working day in industry finds 
support in German experience as re- 
flected.in the reduction of working 
hours in the Ruhr coal mining indus- 
try from the eight-hour day to seven 
hours. A one-eighth reduction in 


working time resulted in a decline of 
one-third in output—from 0.884 tons 
per man per shift to .597 ton. Ger- 
man working hours today are Jess 
by one-fifth than before the war. Dr. 


O. Hoffman, director of the Minden. 
Westphalia, Chamber of Commerce, 
estimates that shortened working 
time for all workers caused an aver- 
age decline of 15% in production. and 
that the money loss is 3,500,000,000 
gold marks annually. 


——LS 


Looks Like a Scheme 


to 


Catch the Unwary Investor 


Shareholders in Peace River Pet- 
roleums Ltd. have received circulars 
offerine them stock in K. & S. Tire 
and Rubber Goods. The K. & S. 
stock is offered to them on an ex- 
change basis: for each 50 Peace River 


shares they hold thev will be given 
9K. & S. sharec—if they also include 
#10 in cash. The offer is made by 
W. C. Goffat and Company. of Tor- 
onto. and is set out by that firm as 
“a splendid deal.” 


To the disannointed shareholders in 
Peace River Petroleums the offer may 
at first blush give a ray of hope as 
affording some possible return for 


the investment in Peace River stock. 
The Peace River company. after 


brave but futile attempts tn develon 
oi] in Northern Alberta. has gone 


under, Its affairs are now being ad- 
ministered bv a trustee under the 
Look closely into 
this offer and it is apnarent that it 
is far from generous. In addition to 
turning in certain Peace River shares 


hich, considering the assignment, 
may! or mav not be wart the paver 
they are printed on—the ‘prospective 


investor is asked to nut up $5 a share 


for the K. & S. Tire stock. THE 
FINANCIAL POST, in an endeavor 
to arrive at the present market value 
of K. & S, stock, got quotations from 


dealers and was offered stock at $3 a 


share. The stock has no book value 
when goodwill, etc.. are wiped from 
the company’s balance shebt. Its 
value is entirely devendent upon the 
future earnings of the company. And 
having a par value of $25, the stock 
at $3 is selling at the eqnivalent of 
$12 for a $100 share, which is a high 
enough price for a common stock 
that ranks next to a preferred that 
has not yet gotten upon a dividend 
basis» 

Instead of getting value for his 
Peace River shares, the investor, if 
he accepts this offer, pays %5 for. a 
stock that has a present market value 


of about $3. 
4 might be pointed out that the 


& 8. Company is not behind this 
offer nor is it benefiting from the 
sale of the stock. The shares that 


are being sold are shares that are 
privately held, not treasury stock. 
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PLAYER’S 


NAVY CUT. 


CIGARETTES 


Enamel Tin © 


. pe = 91.75 


Irresponsible hushand away on a 
quest for a pot of rainbow gold. 


Harassed and dogged by a schem- 
ing, unscrupulous admirer who has 
thrown convention to the winds, in 
his insatiable desire to win for his 


own—Lady Lilian Broadbent. 


Success on the hunting field crowns 
the reckless striving of this superb 
English sportswoman, but over her 


devoted head hangs a veritable 


sword of Damocles, a very deluge of 
ruin and disgrace to drag her down 
from her place of pride and pres- 


tige, to poverty and oblivion—and 
just when the clouds are blackest— 
just when Fate seems unkindest— 


It’s one of 
the best stories we ever published— 


But read it for yourself. 


It’s title is— ‘ 


Var 


Me ie 


AN “ 


December First 


Contains a wealth of 
suggestion for the 


& More than 
95,000 copies 


each Issue— 


“These Worldly Goods 2 
A fine long complete Novelette: by 


Gilbert Frankau 


One of England’s most popular writers in his best style 


Other Features of this fine, 
big Issue 


A Christmas Gift 


A yearly subscription to 
MACLEAN’S MAGA- 
ZINE will carry your 
Christmas to your friends 
and keep it fresh through- 
out the year. We notify 
your friends with a hand- 


some. Christmas. card. 
Send $3.00 with the full 
name and address of each 
of your friends.. We do 


the rest. 


MacLean’ 8 Magazine 


143 University Ave., 
Toronto 


20 


Cents 
AT ALL 


News Stands 


‘¢ The Christmas Spirit ”’ - 
*«*‘ The Persian Rug Wife ’’ - 
‘¢ Ring Out, Wild Belles ”’ = 


“Caste” Concluding Installment = 
‘Drifting Back to Party Lines”’ 


‘¢ Licking Stamps for Fifty Years ”’ 


“¢ Good Bye, Old Sourdough’”’ - 


a By Alan Sullivan 
- By Mary B. Wilson 
-By Archie P. McKishnie 


- By W. A. Fraser 


- By J. K. Munro 
- By J. M. Elson 
- By Guy Morton 


The Women’s Dept.—Out of Doors in Canada and 
Review of Reviews 


December First Issue 


“CANADA'S NATIONAL MAGAZINE’ 





MONEY, BANKING AND EXCHANGE 


I have sold out my interests 
‘and want a place where my past 
experience will help me build. I 
have banking, bond, and merch- 
andising knowledge, » having 
worked over twenty years along 
these lines, finally establishing 
my own manufacturing business, 
now sold. 


I want an opportunity where 
I can secure an interest. Am 
married, 39 vears old. Refer- 
ence, character and_ ability. 
BOX 55, THE FINANCIAL’ 
POST. 


TOWN CAR - 


Special Custom- 


Built Bodies 


State chassis you have and type of 
body you wish—sedan, coupe, limousine, 
town car, touring, sport roadster, 
: ete. Bodies built in exclusive design 
to your ideas if desired. You need a 
closed body for next Fall, Winter and 
Spring driving, consequently place 
your order now as we require about 
four months to make delivery ~ 


ADDRESS DEPT. Perr 


CARRIA 
ORILLIA 


We build Taxi Cab Bodies to order .} | 


* Gag Thej2x ii 
Investors’ Chronicle 
MonaiMackct Review 


/ Established 1860 
only British Financial 


The 


Newspaper that issues a period- ; 
nee ad 


red Acco 
eertifieate of Net Sale.” These 
shose of 


exceed ; 
} any similar publice..on in the 
‘United Kingdom. | 

complete comyAct.and-consid-. 
pred review iS given ofall Brit 
ish Stock Exchanges by special 
correspondents in all markets— 
who frankly express opinions, 


“The World’s Rebuilding”’ 


fs a weekly feature being a digest 
for bankers, manufacturers and 
investors of © economic ——— 
ments in-all countries, especially 
contributed by correspondents at 
all world centres, a 


Every Saturdiiy--Sixpence. 


Early edition for Foreign 
rasa Morning.’ a8 
Subscription ae 30/ 


—( 


Specimen copy post free 


1&8 Drapers Gardens, Léndon, E.C.2 


Free Maps 


of Porcupine .*“ | 
& Kirkland Lake 
prepared for free’ 
up-to-date maps _ 
orthern Ontario. 
Gold producing areas. qaie 


Copies will be mailed without 
charge on request. , 


HOMER L~GiBSON 


AND COMPANY 
Bank of Hamilton Bldg. 


Toronto 


We have 


Building Sites 
On and near Yonge St., with 
large trees and fine views, 
one minute’s walk from the 


City Car Line. - Restricted. 
$30 per foot up. 


H. R. DOUGLAS 


Adel. 5070 and Bell. 69M. 
Mail Building. 


Stock Salesman 
Wanted 


We require the services of three 
experienced. stock salesmen to 
handle a new issue of stock for a 
well-known trust company. Apply 
PP. Me Brand & Co., 238 Confed- 
_ eration Life Building, Queen St. 
East entrance, 


GE FACTORIES Ltd. 
: - CANADA 


CLEARING POINTS 
IN BANK REPORTS © 
TO SHAREHOLDERS 


Explanations of Changes in 
‘Items. at Annual 
Meeting’ 


: From Our Own Correspondent. 
MONTREAL.—The annual meeting 
of the Bank of Montreal this week 
drew forth from the general manager, 
Sir Frederick Williams-Taylor, some 
very interesting statements in regard 
to the progress that had taken place 
during the ten months or so in the 
absorption of the Merchants Bank of 
Canada into the Bank of Montreal. 
He also gave some explanations in 
regard to increases or decreases in 
various items in the balance sheet 
which will serve to illuminate gen- 
eral banking conditions. 

Naturally one of the points of ref- 


| erence in regard: to the Bank of Mon- 


treal was a point that had received 
a great deal of criticism in connec- 
tion with the Merchants Bank, that 
of bank premises. Sir Frederick re- 
marked. that the bank premises ac- 
count of the combined reports as 
issued covering the year ending Octo- 
ber 31, 1922, had been nearly doubled 
but he added that important sales 
have already been made and further 
realizations are in prospect “so that 
we look forward to a steady reduction 
in this none to satisfactory form of 
asset.” .. 

A reflection on the criticism on the 
form of statements to the Govern- 
ment by the Merchants Bank was 
contained in his reference to certain 
bonds as follows: 

Public Entitled to Information 

Merchants Realty Company bonds to 
the extent of $2,837,000 also are out- 
standing, and these are noted on our 
‘monthly return to. the Government, for 
we think the public is entitled to such 
information. The amount, however, is 
not shown as a liability, because the 
equivalent value of real estate securing 
the bonds is not included in our assets. 

Referring to the decrease in com- 
mercial loans in Canada which were 
less after taking Merchants Bank 
figures into account by $27,000,000 
than one year ago Sir Frederick de- 
elared that therein “and in the low- 
er rates of interest at our other re- 
s@rve centres, London and New York, 
lies the expl@nation of our somewhat 
smaller’ percentage of earnings to 
g* pital.” 

Referring to current loans in Can- 
ada for all banks being $130,000,000 
less than one year ago, he stated that 
this reflected a period of deflation in 
trade and less demand upon the banks, 
It is the case also that during the 
year oo ein pudent hed — ue an 
appreécia ent: ha n liquidat- 
ed. In the $41,550,000 notes in cir- 
‘culation the bank has the largest in 
their history. 

Free Movement of Gold 

The free movement of gold into this 
country had enabled the bank to 
strengthen its metallic reserves in 
Canada. ; 

’The decline in exchange would have 
been greater even than it was 
United States but for Canada’s im- 
ports of gold from that country. Re- 
ferring to this question of exchange 
he declared that “it must not be lost 
sicht of as it is brought about not so 
much by the improvement in our 
trade balance though that is. consid- 
erable but more through the sending 
of large s} ecial sums into Canada by 
heavy borrowings in New York on the 
part of Federal and Provincial Gov- 
ernments, municipalities and indus- 
trial corporations. borrowing which 
had been extraordinarily easy owing 
to a plethora of funds in the New 
York market.” 

Present Exchange Not Permanent 

He declared that Canada could not 
look on the present position as perm- 
anent but should be prepared for the 
nossiblo return of the premium on 
New York funds. 

Referring to future loans, he said 
the improved value of .the pound 
sterling in terms of the Canadian 
dollar “inspires us to look forward 
to the time when Canad& may again 
issue loans in London, where a warm 
welcome would be accorded to so pop- 
ular a borrower.” 

Merchants Bank 

Sir Vincent Meredith. in referring 
‘to the acquisition of the Merchants 
Bank, stated that ir his judgment the 
vrompt action of the directors of the 
Bank of Montreal, subsequently rati- 
fied by the shareholders, averted a 
situation that might otherwise have 
proved serious to the country at large, 
and secured the shareholders of that 
institution from losses greater than 
were suffered. The acquisition of 
the bank, he declared. was reasonably 
realizing the expectation of the board 
and “under our own organization and 
with the economies that have been 
effected the future gives promise of 
increased earnings.” 


CONDITIONS IN CUBA 


A Very Satisfactory Recovery Record- 
ed This Year 


Conditions in Cuba have made a 
very satisfactory recovery this year. 
Contrary to apprehensions a year ago, 
the sugar cron of 1921-22, although 
nearly 14,000,000 tons, has been ab- 
sorbed, and prices have advanced to 
just under 4 cents per pound. Grind- 
ing on the new crop will begin short- 
ly. and it is expected that the yield 
will be about the same as for the last 
year. At the present price the crop 
will yield good profits to growers, 
and go far toward putting the indus- 
try in good condition. Cuba when 
nrosperous is an important market 
for the United States, and the situa- 

| tion there is verv encouraging. 


[ 


THE FINANCIAL POST 


Some New Stunts in 
Passing Forged Bills 


A general warning is being issued 
to bank staffs to be ‘on the lookout 
for forged Bank of England £50 and 
£100 notes which have been circulated 
in the United States and Eastern Can- 
ada. These phoney bills and forged 
American State bank notes are being 
put among a large number of perfect- 
ly good bills when it is very difficult 
to detect the forgery. In a test on 
some phoney bills recently accepted 
by a bank teller the manager counted 
one pile containing four forged five 
dollar bills; he counted it four times 
and was absolutely unable to detect 
the spurious paper. Similarly he 
put a forged ten dollar bill in among 
good bills and was unable to locate -it 
in counting. 


How Merchants Bank 
Run Was Avoided 


Following is an opinion regarding 
the Merchants Bank affair of a bank 
manager who believes that the atti- 
tude of the judge who tried the of- 
ficoals of the institution “appears ad- 
mirable”’: 

You mention loss to shareholders. 
What is this in proportion to what 
might’ have occurred had a run on the 
bank happened—the financial situation 
at the time was fraught with many un- 
certainties, both president and directors 
appear to have acted with great judg- 
ment at the final stage and the sum- 
ming up of the judiciary of the Pro- 
vince of Quebec appears admirably 
taken. Let the Canadian Bankers Assoc- 
tion settle this matter in their own way. 
They have stood by the country in times 
of stress and should be better judges for 
greatest benefit of the greatest num- 


e. 

Just one point might be made in 
that there is a distinction between 
the steps taken to effect the amalga- 
mation and the conduct of the bank 
which led to a crisis where such an 
amalgamation was necessary to avoid 
a crash.—Editor. 


LECTURES TO BOYS 
AND GIRLS OF NATION 


Wide Campaign of Education 
Launched by the American 
Bankers’ Association 


Without producers there would be 
no need of bankers, it was declared 
here to-day by John H. Puelicher. 
president of the American Bankers’ 
Association, in an address at the con- 
vention and national exposition of the 
Boys and Girls Crop Raisine Clubs at 
Chicago. _ Mr. Puelicher said in part: 

“It is your right and your duty to 
understand the sound business prin- 
ciples of farming and banking, for upon 
your shoulders rests the responsibility 
for the nation’s future continued pros- 
perity that can be maintaned only 
through sound business practices. 

“Recognizing that this is your right 
and duty, the American Bankers Assoc- 
iation through its Committee on Public 
Education. has instituted a nation-wide 
system of lectures on banking by bank- 
ers in the public schools, so that you 
men and women of to-morrow shall grow 
up with a fundamental knowledge of, 
this all important subject. Also the 
Agricultural Commission of the Assoc- 
iation: through its work of stimulating 
the bankers’ interest and co-operation in 
agriculture, hopes to carry out this pro- 
gram in the boys and girls agricultural 
clubs. These are ways in which bank- 
ing seeks to render fuller services to 
the nation—for it is above all, a pro- 
fession of service.” 


WEEKLY BANK CLEARINGS 
(In comparison with the same week last year) 
EASTERN CITIES 
Nov. 30, 1922 Change % 
. »$ 80,862,200—$12,665,754 1 
89.737,982— 19,466,026 1 
5,719,920-— 1,557,392 2 
5,516.4438-— 80,055 
5,154,948— 273,220 
2,719,054— 426,519 1 
2,635,028 425,385 1 
2,301,926-—— 614,394 1 
2,515.800—. 587,903 1 
64,588 
$6,324 4, 
274,630 92. 
53.680. 7.5 
122,087 17.2 
: 181,362 25.7 
. «+ +$210,746,778 —-$86,527,495 14.7 
. WESTERN CITIES 
Nov. 80, 1922 Change 
Winnipeg . . . .& 82,896.162+$ 4,144,659 
Vancouver . . . 14,091,951+ 971,103 
Calgary .... 6,614,776— 508.957 
Regina 4,519,070-+- 381.494 
Edmonton .. . 38,827,484— 
Saskatoon... . 1,846.111— 
Victoria. ... 1,785,445— 
Moose Jaw. . . 1,559,549 +- 
Ft. William ... 710,327 +- 
Brendon .... 697,451. 
Lethbridge . . . 651.164— 
N. Westminster . 
Medicine Hat . . 


Total West . . 


Toronto . 
Montreal 
Ottawa . 
Quebec 


Hamilton . 


2. 
7. 
1. 
1. 
5. 
3. 
3. 
8 
8. 
7. 
4 


3 
8 
4 
4 
0 
5 
9 
2 
9 
2 
0 
9 


Total East 


Ole» 


meow 
328 
er 
= © 


518.260—- 
375,988— 
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Grand Total . .$829,839,528—$32,879,328 9.0 
Prince Albert . . 382.558 
Year to date $13,385,210, 


MONTHLY RANK CLEARINGS 
(In comparison with same month last year.) 


EASTERN CITIES 


November 1922 Chance 
. $467,425, 224—$38.743.268 
- .» 435,041,252— 49.828.972 
. 85,425.2883— 4.685.657 
28.44%.440+ 2,966,442 
24.865,518— 543.904 
12.984.458+ 5,077,080 
12.525.228— 1.888.771 
11,482.988— 1,883.960 
§,225,752— 
4,843.474+- 
4,663.706— 
8.299.293 — 
8.386. 867— 
2,943,384-, 
. £1,052.744,977—890, 493,485 
WESTERN CITIES 
November 1922 Chance 
Winnipez . .$370.428.361-+-$49, 241.878 
Vancouver . . . 60.180.681+ 756.914 
26.3223.481— 2.729.801 
4.970.212 
2.186.007 
954,281 
1,065,448 
114,336 
44.490 
179,290 
228.040 
208.775 


R 


Montreal 
Toronto . . 
Ottawa . 
Quebec . . 
Hamilton . 
Halifax . 4% 
london... 
St. John 
Rrantford . 
Moncton... . 
Kitchener . 
Sherbrooke... . 
Peterboro . 
Kingston | 


— s — ase 
: SRK Kon 
CADWDVOAeSR OOH HAAN 


— 
| Ste a anaes 


a 
i_— 


Total East . 


2 
2 


x 


pS sanz 


Calwary .... 
Fdmonton .. . 
Regina 


29,988 429 -4- 
22,.459,118+- 
9,296. 668— 
8.350.640— 
7.827.013 + 
4.125.104-4+ 
3.651,010-— 
8.221.787 + 
2,226.252— 
2.046.195 172.920 
1.788,198— 95,861 


- $552.087,941 + $52,681,342 
-$1,604.822,918—$37,862, 143 


— 


Victoria. . . . 
Moose Jaw... 
Wt. William... 
Brandon .*. . . 
Tethhridge . . 
N. Westminster 
Medicine Hat . . 
Prince Albert 


Total West .; 
Grand Total 
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CANADIAN DOLLAR 
MAINTAINS STRENGTH 


But Bankers State That it May 
Be Expected to Return 
to Discount 


The rise in the pound sterling to a 
new high point.in several years has 
been the feature of the exchanges in 
the past week. The Canadian dollar 
in New York has shown little change 
and has been fluctuating around par. 
At the annual meeting of the Bank of 
Montreal Sir Frederick Williams-Tay- 
lor made the following observations 
regardoing the exchange situation: 

“The past half-year has witnessed 
many fluctuations in the Foreign Ex- 
changes. The most important for us is 
the rapid decline in the value of the 
New York funds, which have. fallen 
from the high point of 19 per cent. pre- 
mium in December, 1920, to a slight dis- 
count at this date. The decline would 
have been greater, but for Canada’s im- 
ports of gold from the United States of 
America. 

“We may congratulate ourselves on 
this state of affairs; yet we must not 
lose sight of the fact that it is brought 
about not so much by the improvement 
in our trade balance, although that is 
considerable, but more through the 
sending of special large sums into Can- 
ada and by heavy borrowings in New 
York on the part of Federal and Pro- 
vincial Governments, Municipalities and 
Industrial Corporations, borrowings 
which have been extraordinarily easy, 
owing to a plethora of funds in the New 
York market. 

“We cannot therefore, look upon our 
present position as permanent, and 
should be prepared for the possible re- 
turn of the premium on New York funds. 

“Since January, Sterling has ruled at 
higher rates andehas been much stead- 
ier, moving within the comparatively nar- 
row limits of $4.35 to $4.58 to the pound. 
The higher and steadier rates have 
tended to offset to some extent the fal! 
in prices of our principal exports to 

“Great Britain, and less violent fluctua- 
tions have reduced the risk in forward- 
ing. commitments.” : 

Following are quotations for the 
week: 

NEW YORK FUNDS 


Nov. 30—No quotation. 

Dec. 1—Funds opened at 1-64 premium, 
firmed to 8-64 and closed at 1-32. 

Ded. 2—Opening at 1-32 premium funds 
eased off to 1-64 premium at the close. 

Dec. 4—Opened at 1-32 premium, re- 
acted below par and closed at 1-32 dis- 
count, 

Dec. 5—Funds opened at par and firm- 
ed to 1-64 premium at the close. 

Dec. 6—Opening at 1-64 premium funds 
firmed to 1-32 premium at the close. 

‘ STERLING, FRANCS AND LIRA 
Sterling Francs Lira 
Demand Demand Demand 

No Quotations 

452% 7.1 4.85% 

4.89% 


5.01% 
4.89% 
4.97 


Nov. 30 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 


4.55% 7.00% 


THORNTON MADE 
BIG IMPRESSION 
ON BUSINESS MEN 


(Continued from page 1) 


there is to be no political inter- 

ference, direct or indirect, in the 

administration and working of the 

Canadian National Railways.” 
Politeness Toned Down His Words 
_ This was the key-note of his open- 
ing address to the people of Canada. 

And he rung the changes on this 
fundamental of his policy, time after 
time. 

“IT cannot put it anv more forceful- 
ly without transgressing the rules of 
polite smeech.” 

“The Prime Minister has solemnly 
assured me that there is to be no 
vol'tical interference, and it was with 
this distinct understanding that I ac- 
eented the post which the government 
has con? me the honor to offer.” 

Ard these: 

“This assurance is vital to 
the success of our railwavs and any 
other procedure spells inevitable disas- 
ter.” 

“Our job is to devote ourselves en- 
tirely and with tranquility to render 
the people of Canada an honest and ef?- 
ficient railway service.” 

“I know that political interference 
presents itself in manv seductive dis- 
guises and sometimes it tends to make 
itself felt in manv unknown wavs. Of 
all of this I am fully aware. but let me 
again repeat that there is to be no poli- 
tical interference or influence in the 
administration of the Canadian National 
Railways.” 

“Any other policy will reduce your 
railwavs to a spineless nuisance with 
no body to kick nor soul to damn.” 

“Therefore the railway administration 
must be master in its own house and 
in the interests of efficient manage- 
ment no interference of any sort can be 
tolerated.” 

“Every opportunity will be given for 
a full discussion before decisions are 
made, but made they must be with firm- 
ness, courage and: no undue waste of 
time. When once made they must be 
maintained.” 

“This object cannot be achieved if the 
railways are to be regarded as a Christ- 
mas tree. and the chairman as a sort 
of elorified Santa Claus.” . 

“The general headauarters of the Nat- 
ional System will be placed at that 
noint from which the Canadian National 
Railways can be most efficiently, and 
consequently most economically worked. 
having regard to all the circumstances.” 

When Voice Rose and Smile Fled 

It needed a rresence at the banauct 
to feel the full sienifieance of thes- 
statements. Unlike tthe fuller ‘and 
deener ard crisp- voiced utterances of 
the President of the C. P. R.. Sir 
Henrv Thornton svnoke oanietlv. in a 
voice whose clear articulation enabled 
it to carrv distinctly to everv corner 
in the reom. but was not raised be- 
vond ordinary conversational tones 
Onlv three or four times in the course 
of his address did he make the slight- 
est chance in its even nitch. and that 
was when the smile left his face, his 
voice took on a slightly hieher nitech 
and his iaws were set in the rather 
crim form of determination that one 
has become familiar with even in the 


\ ” 


most affable df the speeches of the 
head of the C. P. R—and poured 
forth his defiance of the politicians. 

Sir Henry carried his warning of 
“Hands off!” one step further than 
the Federal politicians. He declar- 
ed that “perhaps no less dangerous 
than political interference is what 
may be called pernicious sectiona) 
pride.” It would appear that thus ear- 
ly in his railway career in Canada he 
has recognized that sectional forces 
invariably seize upon politics as their 
most effective weapon of offence, 
and his insight into the sectional ele- 
ment that has been almost as great a 
weakness in the operation of govern- 
ment railways in this country as the 
Federal politician, indicates a discern- 
ment in the new executive that is 
highly assuring. 

Four Factors of Success 

The establishment by the speaker 
of the principle of no political inter- 
ference as the broad, working basis 
for his administration of the National 
Railways, left a deep impression up- 
on his audience, composed as it was 
of an overwhelming sentiment against 
public ownership of railways, and it 
was into singularly sympathetic 
ears that he delivered some further 
details as to the working out of his 
problem. He declared that there 
were four factors which constituted 
the sum of successful railway admin- 
istration: first, adequate net receipts; 
second, the development of the pro- 
pertv to meet the burden of future 
traffic; third, the relations between 
the railway and its men; fourth, the 
relations between the railway and its 
clientele. . 

Not Conspicuously Successful 

In dealing with these points Sir 
Henry gave evidence of his realiza- 
tion of the inherent weaknesses of 
public ownérship. He had previously 
referred to this when he declared that 
Canada was confronted by a condi- 
tion not a theory, and he must accept 
things as he found them. 

“The people of Canada,” he said 
“have embarked upon an adventure 
which has. not been conspicuously suc- 
cessful elsewhere.” He went on. 
however, to deny emphatically that 
this formed “any reason for failure 
here,” provided certain basic. prin- 
ciples were unalterably maintained. 
‘ “Exveriments in government-own- 
ed railways elsewhere,” he said, “have 
taken the form of directly operatine 
railways by officers and men who 
are actually the servants of the gov- 
ernment rather than the servants of 
the railway.” In Canada he felt condi- 
tions could be reversed. 

Vulnerable 


In referring to the question of la- 
bor, he amplified this theory, declar- 
ing that the relations between the 
company and its men involved chieflv 
the handling of labor. and “in this re- 
spect government-owned * railways 
have alwavs been particularly vulner- 
able.” He declared. as a minimum. 
for a wage that would enable the em- 
vlovee to live in decency. 4n cemfort 
and under proper sanitary conditions 
and to educate and bring un his chil- 
dren as self-respecting members of 
society. How much greater the wace 
could he would devend on the enn. 
tion of the industrv. the value of the 
service rendered and other similar 
factors. 

Freight Rates 


An important aswect of his attitud> 
was developed when he declared that 
the railways would become an ‘n- 
eveasir@? burden on the vockets of the 
yeonle if freieht rates were eontinn- 
auslv lowered and waeces continnone- 
lv raised and “I take it.” he said 
“that ‘t is the desire of the neonle of 
Canada thet the Canadian Nationa? 
Railwave should be nomt unon a self- 
sunnartine hasis and the burden on 
tha nur-n of the tay navyers stonn-A 
as auickly as possible.” 


_ Will Show Surp'ns—$40,000,000 
Needed 


Two important announcements were 


.|made, one that ‘the system would 


show a net operating revenue this 
year. and second, that it would re- 
quire $40.000.000 clear over operat- 
ing expenses to cover overhead 
charges—that is to make the roads 
vay their way. And of realizing this 
he was not unhoveful. 

The personality of Sir Henry 
Thornton is certain to nlav a nart! in 
the measnre of enccess to whilh he will 
attain. There is suggestion of re- 
serve strength abovt him far bevond 
what his towering height of 6 ft., 4 
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in. conveys. His own 
hrase to describe his 
accepted ag en 
“Our job is to devote 
tranquility”—which inc 
probably an 
from the vocabulary ‘of a ¢ 
inent statesman in 
of the system credit for the 
— <* the see Jo 
velle, Mr. Hanna, t 
Robb, Mr. H nd 
sociates. His modest 
coupled with the 
determination. to. run. 
helped him with his 
bably as sti 
taken by 
inent finan 
fore him 
chance” in 


in his youth. 

If the verdict of an 
fluential and as 
as any in Canada to 
Government o 
ee Sir Henry 
c on, Sir 
accorded that 
the operation of the 
ways of Canada. 


President Beatty’s Clever 
tion 


The President of the 
handled a rather delicate 
cleverly, and he caried it® 
with t fund of ~ n 
he calls to his aid so ; 
could be a more naive 
than the following? 

“When your president 
enough to Suggest for me ¢ 
proposing the health of Sir Her 
ton, I not unnecessarily 
this pleasure was being af: 
cause, as representing 
largest taxpayers in 
ed the largest stockholders 
tem over which Sir Henry 
Large stockholders have a 
est in the successful ad) 
their property.” 


The “Investment Guide” serves a useful 
purpose to both buyers and sellers, 
because it reflects accurately the trend 
of the Canadian bond market at the 
present time. It contains the current 
prices of, and interest yields upon, the 


leading government, 
poration bonds. 
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INEWS AND VIEWS FOR MANAGERS 


THE BANKS MUST THE COUNCIL OF 
BE PREPARED TO AGRICULTURE AND 
DISCOUNT FUTURE as possible of indications which point THE BANK ACT 


The Trade Cycles Are An| tween indices of future activity and Suggestions for Revision are 
Important those which are merely records of the Along Constructive 


ast, ° 
Factor : J. R. Lamb, general manager of Lines 
“Banking and the Trade Cycle” 


the Bank of Toronto, presided at the 
meeting. 

H Michell, of the Chair of Political GEE IGT RN TS less drast dments ¢ 

- Michell, of the air of Politica more or less drastic amendments to 
ens in eee University, for DEP Bare orks GES the — Act when ~ meee comes 

is lecture before the recent meet- AN up for revision next year, it is evi- 
ing of the. Toronto Bankers’ Educa- BANKING dent from a pamphlet on “The Can- || 
tional] Association. adian Banking System,” issued by the 

Mr. Michell began by defining the Canadian Council of Agriculture, that 
function of the modern bank as that the farmers who are desirous of giv- 
of a partner in industry and com- ing careful consideration to the whole 
merce with the producer, manufac- matter are to be encouraged by that 
turer and merchant. He pointed out —ee body to do so. The pamphlet gives 
that if one member of a partnership From Our Own Correspondent. a practical summary of the various 
suffers all the members suffer, and} MONTREAL.—The revision of the} phases of the Canadian banking sys- 
that if one prospers the others share | Bank Act naturally came in for an ex-| tem in relation to the public. Reading 
in his prosperity, and for this reason| pression of opinion from several | it carefully conclusions may be drawn 
the cry of certain agitators that the| quarters at the annual meeting of | in favor of changes to benefit agricul- 
banks had prospered at a time of de-| the Bank of Montreal this week. The| tural borrowers, but the general ef- 
flation and had deliberately contriv-| president of the bank, Sir Vincent| fect will be to give a much sounder 
ed to bring about stagnation, was on | Meredith, urged against “rash exper-| and broader understanding of the 
the face of it absurd. In one sense/| iments”, ard declared that certain| system and a greater appreciation of 
the essential function uf the commer-| changes suggested were so radica] as| how its efficient functioning serves 
cial bank was that of insurance, that| to cause alarm were it not for the| the public generally. 
is to say, the bank by the discounting | improbability of their acceptance by| The Canadian Council of Agricul- 
of commercial. paper allows goods| parliament. His references to this|ture believes that our banking sys- 
that are not ready for market to be! revision were as follows: tem might more adequately serve the 
used as the basis for present purchas-| «The subject is already engaging at-|@gricultural community. This sug- 
ing power.’ Banking operations are| tention in the press and elsewhere.| gestion is made. © But it is made con- 
therefore necessarily concerned not so|Some suggested changes are so radical | structively and conservative:y and not 
much with the actual conditions of to-| that alarm might be caused but for the| with anything in the nature of a de- 
day but with the industrial and com-| conviction that caution, the lessons of, mand that would disrupt the present 
mercial conditions of to-morrow. This | the past and the sound sense of Parlia-| system, It is recognized that the 
is illustrated by the discounting of | ™ent will interpose against their accept-| banks in the very nature of their busi- 
commercial paper, since the banker is | °"°° beat + eee il| ness must keep their capital turning 


; . mentary or other enactment that will 
thereby taking a risk comparable | wholly 5 vie against. the errors or|to meet seasonal requirements of 
with that of insurance companies or 


A misjudgments of those who conduct af-| trade and industry and that the need 
underwriters. fairs in any business. of the farmers seems to be for some- 
The Business Cycle “The hanbiog system of Onnaie is the eS the — of news for longer, 

With this introduction . Michel] | Product of long experience. It has op-| periods—something between mort- 
drew a. ethimhion at the sibeee = — to the eat Pi aoe —— gage loans and current bank credits. 
a consideration of that ever-changin oepite an occasional failure, from The pamphlet sums up the situation: 
& | which, however, no country and no plan| 4 ooneral revision of the Bank Act 

phenomenon known as the trade|has been free. I can confidently claim vibes olese every 10 years and when the 
cycle. Business conditions, he said, | that to venture upon radical changes in| Dominion Parliament meets in 1923 this 
are never static, and the trend of} the banking system is to incur grave| wij] he one of the chief items of busi- 
commercial activity is therefore con- | danger to the stability of trade and to| ness before our legislators. The pre- 
stantly undergoing change. . At one imperil the credit structure of the coun- 
time the industrial enterprises of the 
countrv are hurried up to meet what 
appears to be an almost insatiable 
demand. At another, industry marks 


Lect ete te hae wan hed Te, | GOVERNMENT SHOULD 


recurrence of alternate periods of KEEP OUT OF B ANKING 


prosperity and depression, commer- 
cial activity and dullness has been 
noted for centuries, and wide vari- 
ance of opinion exists as to the cause 
of the fluctuations.. The cycle itself 
has four successive phases; a period 
of depression with commercial ae- 
tivity at its lowest ebb; a period of 
recovery with activity increasing; &/ banks in transferring liquid assets 
period of prosperity with activity! of the East to the West for the de- 
stimulated to a maximum; and a 
period of relapse with activity declin- 
ing. Panics and crises are not re- 
garded as separate: periods, but as 
the final episode in a period of pros- 
perity. 
- Effect of Speculating 


< OPTIONS 


the most careful attention of the 
banking world, since the banks, to 
fulfil their duty as partners in indus- 
try and commerce. must be able to 
foresee the probable trend of busi- 
ness. They must make as much use 
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FOR SALE 


Fuel Oil Storage 
Tank 


10,000 Gals. Capacity 


This is a new tank.. We have 
not yet taken delivery of it, 
and offer it at a very attrac- 
tive price. The tank will be 
sold within the coming week, 
so phone or wire if interested. 
APPLY : 

MR. VOGAN, The MacLean 
Publishing Co., Ltd., 143 Uni- 
versity Ave., Toronto, — 

Adelaide 5740. 


Whatever agitations may be launch- 
ed by the politicians and radicals for 


Sir Vincent Meredith Argues 
That Parliament Can’t Make 


1 Combing Mills Banks Fool Proof 
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inion Development 
tporation Limited 
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fee Bids., 1004 Transportation Bide.. 
. Oat. Montreal. Que. 


BA ti 
ia Attractive Investments 


$4,500 Townof Dundas 642% Dec. 15, 1923-28 5.75% 
3,000 City of 


Niagara Falls 6% Dec.1,1938 5.60% 


6,500 Townof Oshawa 6% Mar. 1, 1925-81 5.65% 
10,000 City of Sarnia 64% Mar. 1, 1923-82 5.50% 


(Guaranteed by Prov. Ont.) 
5,000 SaultSte.Marie 5% July1,1943 5.60% 
3,000 Greater Winnipeg 
Water District 6%  Aprill,1940 5.50% 
Municipal Bankers (crporation 
43555 Victoria Street, Toronto 


Telephone ~ Adelaide 2900:, 


domain of banking and ourrency.” | bringing within the reach of all inter- 


j;ested a concise statement as to the 
existing banking system of Canada. It 
is not the purpose here to expréss any 
opinion on the various proposals that 
are being made for the amendment of 
the Bank Act. It may fairly be said, 
however, that in many respects the Can- 
adian banking system compares very 
favorably with the systems of other 
countries. In recent years Canada has 
been comparatively free from bank 
failures and the Canadian banks deserv- : 
edly enjoy the confidence of the public m 


The financing of ‘commercial and manu- Oo . e ¥ s of~ 
Suburban Homes 


Deposits Should be Kept In- 
tact for Development of 
Trade and Agriculture 


The effective co-operation of the 


facturing’ enterprises algo seems to be 
velopment of raw resources of the | satisfactorily accomplished, but it is 


Western provinces into  tangible| generally agreed that the present sys- 
wealth was referred to by Sir Joseph | tem does not adequately meet the credit 
Flavelle at the banquet to Sir Henry | needs of the agricultural industry. This 


Sonaas is indeed admitted by many bankers, 
aan at Montreal. Continuing who point out that since the funds 


, . hich they loan belong to depositors and 
‘It must be that those in the West| ™ , > 

Referri to th - who agitate against the ks for the | *"e Practically withdrawable on demand, 
eferring to the calculations made inadequacy of the banking facilities af- it is necessary for them to confine their 


by Harvard Committee of Economic forded responsible borrowers do not loans to short periods. How the pre- 
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» Manager of the Edmon- 
the Bank of Montreal, has 


to take charge of the| bank, and during a period of easy 


gary. 

/ manager of the Jasper & 
Edmonton branch of the 

itreal, has been appointed 
of the two branches at 


@Nova Scotia 

fg menager of the Bank of 
it River Hebert, N. S., has 

f i to the branch at Grand 


. Sterling 
* Bank announce the fol- 


Research, and to his own calculations | realize the full measure of the service | 8°"t System can be adapted to meet tie 
for Canada, Mr. Michell pointed out | rendered by the banks, or the sense of suakeauunaey gag neon ae 
the correlation of fluctuations in the | scale which they bring /to the interpreta-| coated, is a ptoblem which awaits solu- 
three factors of the trade cycle; | tion of their responsibility to the West.| tio) 
speculation as recorded in the price} , "Moy | teint’ Gonccavents tnet| ‘There will be general sympathy 
* meee ee een ae have entered the field for deposits do| With the idea of doing something to 
Seen Oy was e Ichell called! not realize that the absorption of| improve the position of the farmers 
the velocity of cheques,” that is to/ savings by them will be at the expense| financially and with the manner in 
say, the rate at which bank deposits | of liquid resources available through| which the Canadian Council] of Agri- 
_ over, . The effect of — ~ banks for the sonnet farmer} culture is* presenting the situation. 
on upon business 18 very marked; | and corporate requirements of the coun-| The fundamental difficulty is that in 
in fact, if one can be sure that the /| try. i ween by ee the majority of cases the farmers are 
general movement of stocks is a major ~ aoa aces: the aha ar inaae sec. | Seeking to borrow money who have 
and not a minor swing, then one can pepe fe a fae expeedivuren authorized by not the credit upon which a loan can 
predict with a reasonable certainty be made. It is doubtful if by the 


7 . Parliament, or 
that the course of business will move| “Banking is not a natural function of| Tevision of the Bank Act or any other 
in a corresponding direction, the in- 


Government. A departure into it is a} means’ anything can be done to im- 
terval, however, varying anywhere| matter of much wider concern to the| prove the situation under these cir- 
from four to seven months. In 1903| community than the particular result/cymstances, but in any event there is 
prices moved down two months after | which will follow each venture.” a better chance that something can 
stocks. in 1907 five months after, in be accomplished by calm considera- 
1913 four months, and in 1920 six : tion of the whole matter than by 
months. Prices change first -in raw Arguments Against | listening to the radical suggestions of 
materials, particularly those which Cheque Tax System hot heads.—J. W. T. 


owe an “oe market on the com- I oe ed 
modity exchanges such as_ cotton, nstitute oO Ban ers 
wheat, coffee, sugar and copper, and} The actual working out of the sys- F d Lami) 
these changes in prices are followed| tem. by which the stamp tax on ormed at ram! ton 
successively by corresponding changes | cheques imposed by the 1922 Amend- ee es . rs 
in the prices of semi-finished and of} ment to the Special War Revenue Act| With a view to promote interest in 
finished articles. of 1915, can be paid through the med- | educational training and other means 
The relation between business and| ium of specially embossed cheques,|°f self-improvement among bank 
banking statistics was by no means| and a regularly monthly return. is | Officers as well as to bring them to- 
so well defined, and economists had| not justifying the economy in cler-| gether periodically for the study and 
not yet reached a completely satis-| ical labor, and convenience. which | discussion of financial and economic 
factory explanation of the wide diver-| would anpear from an initial survey | questions, etc., it is proposed, at Ham- 
gence of interval between a move-| of the scheme, according to a business | ilton, to inaugurate an Institute of 
ment in prices and one in the turn-| executive, who writes: Bankers, The matter was taken up at 
over of bank deposits. The influence| The regulations issued by the Depart-| 4 meeting of the members of - the 
of banking conditions upon the stock| ment of Customs and Excise Circular| Clearing House, when the executive, 
markets was, on the other hand, easy | No. 194-C together with the amendment | consisting of John Stephen, manager 
of explanation. In Canada there is No. 197-C describes the system in detail.| of the Bank of Toronto, chairman; R. 
no call money market. but it is pos- A return is required, following the close | }7, Harvey, 
sible to see from the example of of each month, showing a record of each 
New York th sult. of iods of cheaue issued during the month—serial 
‘ € result Of periods 0 number, date of issue. amount of cheque 
quick and slow turnover of bank de-| and amount of tax due. In other words. 
posits. The call money market,|in addition to such records as are al- ; 
which reflects the movement of the|readv kept a second “register of checks”| E. Filer, manager of the Molsons 
stock exchange, is the readiest mar-|in the form of a return, must be kept.| Bank, were appointed to draft a con- 
ket for the surplus resources of a|to be turned in to the Department at| stitution, etc. The subject was 
the close of each month. further discussed at a meeting of 
On the other hand, if cheques embos-| the accountants of the main offices 


: es sed with the regular 2c stamp. as pro-| .¢ the banks, and the managers of the 
resources to stimulate activity on the| vided under the previous regulations various city branches, which was 


stock exchange. and consequently to d, th ly ch hich require f 
increase the turnover and the price speelal: catetenk a ‘uahe which | largely atterfded. It was decided to 
of stecks. On the other hand, if the| amount to more than $50—to the aver-| hold a dinner at the Royal Connaaghs 
resources of the banks are shrinking, | age business, these are only a very small ove = ae ne, . wel a 
i . | pronortion. 4 ecember, and a |S10) - 
reactant J oscil idem earaae P'There is a feature which, however, in-| tee was appointed consisting of W. D. 
and it is noticeable that severai| CTe2se® the value of the embossine| McMillan, accountant of the Bank of 
ths bef h i scheme—where stamps have to be kept | Montreal main office as chairman, J. 
ee ore the recent. period of] there is always some danger that thev Tarlton aacscatind of the. Donk 
depression set in, a timely warning| may spoil, easily become mislaid, and| %. + ac é 
was given by a marked rise in the| require considerable care to see that|0f Nova Scotia main office, as sec- 


manager of the Royal 
Bank of Canada, vice-chairman; and 
E. V. Illsey, manager of the Stand- 


ard Bank of Canada; A. M. Bethune, 
manager of the Dominion. Bank; J. 


money there is a tendency for these 


pressure and give you all 
the conveniences of a eity 
water system — the new 


FAIRBANKS- 
MORSE HOME 
WATER PLANT 


It brings genuine comfort, 
is noiseless, automatic, con- 
stant in its supply, and 
costs only two cents a day 
to operate. 


Where electricity is not available we can supply water systems and 
lighting plants operated by gasoline or oil engines. 


Telephone or write our Pump and Electrical Department. 


The Canadian Fairbanks-Morse Co., Limited 


MONTREAL — 84 St. Antoine St. Telephone Main 5507 
TORONTO — 26-28 Front St. Telephone Adelaide 6300 


St. John, Quebec, Ottawa, Hamilton, Windsor, Winnipeg, Regina, 
Saskatoon, Calgary, Vancouver, Victoria. 


STUDEBAKER 


The Ciseimatio with $10,000,000 sur- 
plus. : 


The Stock with $97.45 behind every 
share. 


Nine months’ earnings $25.19 per 
share. 


This issue pays 10%. 


It would appear that STUDEBAKER should 
be an attractive purchase after its recent 
decline. 


HAMILTON B. WILLS & CO. 


FOUNDED 1904 LIMITED STOCK BROKERS 
Wills’ Building, 90 Bay Street, Toronto 
Telephone Adelaide 3680 


T. H. C. Beatty, form- te f ll in New York. The/| th re not appropriated for other| retary, and the accountants of the 
“ lle, transferred to caniker rok that he himself had call than business purposes. main offices of the Canadian Bank of 
. Toronto, branch, as tel- ed the attention of the public to this To disvense with the return would do| Commerce, Bank of Hamilton, Im- 
neh, pert- ith any obiectionable feature. ; Canada, Union Bank of 
heh, of the credit de phenomenon several months before |*W*¥ with any ot perial Bank of Canada, Union Bank o 
Hee, appointed acting man-| 1. Wash came in 1920.’ and that his| 2%4 ‘his might easily be done since the| Canada and Home Bank of Canada, 
Bs le; S. C, McCracklin, «Aiea sae ene at the Po with circulars above referred to snecificallv| 11:. aommittee to act with the Execu- 
ae t Straffo Pile wed eal of shenticlun, state that the books and records of the| +) oe tne Clearing House mentioned. 


; license must be open to inspection at 
The trade cycle ought to receive | all times. The lady members of the staffs of 


——— a 
the various banks are invited to be-) tunity for free discussion by mem- 
come members, and it is proposed to| bers—occasionally music or some 
have a series of lectures, occasional | other form of entertainment—and an 
debates or meetings, giying an oppor-]} annual banquet, 
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TORONTO, DECEMBER 8, 1922 


ETHICS OF TENDERING ABUSED - 


YY ONE of the reasons for public tendering of mun- 

icipal bonds is that it usually brings the highest price 

to the municipality selling its bonds’that way. Public 

tendering also abolishes the possibility of graft and sus- 

picion of graft and that is perhaps the strongest point in 

its favor. Therefore, when a town calls for public ten- 

ders on an issue of its bonds and then turns a sharp 

corner to sell the bonds to a local firm rather than to an 

- outside firm whose tender was the highest, it is defeating 
the whole purpose of public tendering. : 

The town of Riverside sold a bond issue during the past 
week. The tender of a Toronto firm was highest. A 
‘local bond house came next. Learning this the town 
council, it is said, gave the local firm an opportunity to 

. raise its bid and when this was done, sold them the bonds. 
The fact that the mayor of the town is head of the local 
bond house only makes the whole deal more unpleasant. 

The bonds should have been sold to the highest bidder, 
if his bid were in order. That should have ended the 
negotiations. Where municipalities fail to observe the 
ethics of public tendering they may gain $50 or so on 
one;deal; but they will assuredly lose many times that 
in the course of years. : 


SINGLE TAX DOES NOT HELP THE WORKER 


RONTO single taxers propose a 10 per cent. yearly 
_ ™ reduction in thé assessment on buildings and in the 
business tax until these are wiped out. By many the 
reaching of such a/goal is looked upon as akin to the 
rm “™Tiie people in Western Canada found it to 

~ be a step towards municipal bankruptcy. . 
It is claimed that such a system would be somewhat 
different in its results in Toronto than in the Western 
cities. Many of the latter were dressed up in clothes far 
too big for them. Their boundaries had been extended 
out, in some cases, miles farther than they should have 


PAAELIU EE 


been. This brought a tremendous acreage of vacant land | 


in for the high system of taxation. While this may not 
be the case with Toronto, there are some features about 
it that are applicable. 

Toronto, like the Western cities, must continually main- 
tain a tremendous acreage of vacant land around the 
borders, if she is to continue to grow and expand. This 
vacant acreage will face a much higher tax than under 
the present system. “That is good, it will hit the 
land speculator,” says. the man on the street. But 
whom does the land speculator sell to? The worker, 
and the worker repays the speculator. It is the work- 
er, who takes himself off to the distant vacant borders 
of the city to buy a lot on which he hopes some time 
to build a home,:»who ultimately pays the tax. West- 
ern experience has shown, too, that in times of de- 
pression, high land taxes have hit workingmen hard. 
Taxes pile up until the city presses for revenue and stages 
a tax sale, the workers’ holdings are gone. The depres- 
sion being still on, money as scarce as ever, no one 
buys in the land at the sale. It reverts to the city. At 
one tax sale in Medicine Hat. 750 parcels were offered 
and less than 200 were sold. In this great tragedy, gone 
are the savings of the worker and gone are the hopes 6f 
the city for the much needed revenue. 

To save going into the hands of receivers, some of the 
original “single tax” cities had to call into play even 
more systems of municipal taxation than Toronto has 
today. 


BECK. SPENT THE MONEY—NOT HIS AUDITORS 
ADAM BECK dismisses the misappropriation of 
7 $1,700.000, voted by the government for the Central 
Ontario power system and used for some other enter- 
prise, by saying that the auditors knew about it. Surely 
They would hardly be entitled to the name of “auditors” 

if items of $1.700,000 could get by them unnoticed. 

But the Hydro auditors are responsible only to the 
Hydro. 
’ check Hydro figures after the money is spent. So iong as 
the arithmetic is right that is all that the Commission 
asks of them. If they went further they would be ex- 
ceeding the duties involved in their appointment. The 
history of Hydro auditing goes to indicate that if the 
present auditors had pointed out this misappropriation 
they would have been fired. Let us go back a little for 
the facts to support this statement. Before the appoint- 
ment of the present auditors, the books of the Hydro were 
in the hands of the provincial auditor, the late James 
Clancy, who, as the Toronto Globe fittingly pointed out 
at his death, “throughout a long life had the zeal and 
enthusiasm for public service which are sadly lacking in 
many of the citizens of ability of the younger genera- 
tion.” In connection with his reports on the public ac- 
counts of Ontario, for the fiscal year 1915, Mr. Clancy 
recorded a discrepancy in the accounts of the Hydro 
Commission. As guardian of the public purse, he de- 
manded from the Commission an accounting of all moneys 
received and expended. An enquiry by a special com- 
mittee under the chairmanship of T. Herbert Lennox fol- 
lowed in 1916, At that time Mr. Clancy said in reference 
to the Hydro accounts. that “the total expenditure of the 
period covered from 1909 to 1915 inclusive. ... in one 
“ease is $17,000,000 odd, while in the other case it is only 
$13,000,000 odd. . . . . There is the disparity between 


' 


They do not decide Hydro policy. They merely| 
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the expenditure shown in the statement prepared by the 
Commission and the actual expenditure as shown in the 


accounts.” 
The inquiry indicated that Mr. Clancy worked from 


| the vouchers of receipts and expenditures supplied to him 


and the Hydro’s own statement was one of assets and 


liabilities. It was shown that about $5,800,000 had been 
collected by the Hydro and Mr, Clancy contended that the 


surplus was “payable to the province under the statute.” 
He submitted that it had not been possible to make a 
report before because access to the books could not. be 
obtained, . 


Later in the inquiry after a thorough investigation of 
details the auditor submitted that as between the vouch- 
ers for receipts and expenditures, there was “$172,619 
entirely unaccounted for.” It was on this point and the 
fact that he considered that the expenditures between the 
$13,000,000 and $17,000,000 were unauthorized under the 
statute that Mr. Clancy took his stand. 

And what was the result of these revelations of: Mr. 
Clancy? The result was that the books of the Hydro 
were legislated out of his hands and have since been 
audited, by auditors employed. by the Commission. Why 
then should the Commission’s auditors tell the government 
or public about the Commission’s little financial stunts, 
espectally when as employees of the Commission, it can- 
not be regarded as one of their duties that they should 
do so. 


HOW HOOVER USES THE NEWSPAPERS 


WORLD of information service revealing to Ameri- 

can business opportunities for the sale of raw ma- 
terials-and manufactured products across the seas has 
been established by the department of commerce under 
the direction of Secretary Herbert Hoover. 

In a little more than half a year Paul J. Crogham, 
chief of the editorial division of the department, has 
built up a news gathering agency with more than 1,000 
‘correspondents, scattered in every corner of the globe, 
and he has increased his “bona fide circulation” from 
5,000 to 6,000,000. 

Working through the newspapers Secretary Hoover has 
been able to put the activities of the U. S. Department 
of Trade before 6,000,000 readers. In Canada the Depart- 
ment of Trade has passed regulations forbidding the giv- 
ing out of information to the newspapers; Commission- 
ers are even forbidden to answer inquiries regarding in- 
dustrial and trade opportunities. 

Hoover is a business man who conducts the U. S. 
Trade Department in a business way. In Canada the De- 
partment of Trade and Commerce is evidently stil] floun- 
dering along in the old rut. Washington recognises the 
value of the newspapers; Ottawa ignores it. ; 


LET’S TALK OF CANADA 


*[ HERE would still seem to be a great need for intelli- 
gent publicity to tell those who may be thinking of 
migrating to Canada, something about the country. We 
may laugh at the idea that even educated people in Great 
Britain think that Canada is still a wilderness, but here 
is what a Toronto business man writes THE FINANCIAL 
POST of a recent experience: 

I recently brought from England a governess for my two 
children. She is a highly educated young woman, having 
been a teacher in several very high-class ladies’ schools in 
the Old Country and in addition, had a business training, 
having occupied a post in one of the largest banks in Liver- 
pool. She had a relative who had been in this country for 
several years and who visited the Old Country a year ago. 
The young lady in question had the desire to come to Canada 
for several years but was holding off owing to the in- 
fluence and remarks of her confreres and friends. The gen- 
eral expression of opinion was that if you want to go to the 
Colonies, go anywhere but to Canada — it is a terrible 
country. 

She finally decided to come, having a post in view here. She 
arrived in due course, and, needless to say, was surprised and 
delighted with what she found out here. Her impression 
was that we lived in small wooden houses, that the Indians 
roamed in their war-paint and costumes and that game could 
be had at our very doors. The disastrous fire in the North 
Country happened just shortly before she sailed. As the 
despatch was headed from Toronto she was informed that 
Toronto and the district was all burned up and there was no 
.use in her coming. Little did she realize that the catastrophe 
was hundreds of miles north of here. 


There is no other country in the world, today, offering 
to settlers the opportunities for reaping a reward for 
hard work and enterprise that are to be found in Canada. 
Let’s tell about them.’ The Department of Immigration 
should be our mouthpiece. 


EDITORIAL NOTES 


FOR WEEKS the Toronto Telegram made _ reckless 
charges that the Canadian Pacific Railway owned or con- 
trolled certain Toronto newspapers. President Beatty 
came ta Toronto and gave the Telegram the lie. The 
Telegram offered no retraction or explanation, but open- 
ed a tirade against the C. P. R. head for daring to discuss 
such matters at Government House. 


A RESPONSIVE chord was struck by Francis H. 
Sisson, vice-president of the Guaranty Trust Company of 
New York, in addressing the Toronto Canadian Club, 
when he said that the things which should bring the 
English-speaking peoples together were of much greater 
importance than any of the considerations which might 
tend to drive them apart, : 


* a & m 

LONDON REPORTS a home-building boom to house 
the people who are retiring from the farms. When the 
erowth of towns and cities as compared with rural com- 
munities is referred to it should not be forgotten that 
the town and city populations are being constantly added 
to by the influx of retired farmers who have laid up a 
surplus sufficient to allow them to spend their declining 
years at ease. A prosperous rural population will always 
eontinue to swell the urban population because of the 
modern attractions of town and city life. 


Ss &@# &® @ 
THE NUMBER of the newly-elected members of the 


British House who have worn black coats—including two || 


King’s Counsel—and ran on the Labor ticket. dispels any 
idea that the results can be regarded as a Trades Unionist 
success. It is the Radicals in the name of Labor who 
made the gains. The same thing happened in Germany 
hefore the war. The Socialists received heavy support 
from business men, industrial leaders and financiers who 
were dissatisfied with the advantages enjoyed by a few 
of the privileged classes or individuals. ° 
s = 8s # 


THERE HAVE been reports circulating in the United 
States that American railroads and terminals were. con- 
gested with*Canadian wheat moving through in bond. 
Another report was to the effect that a great number of 
American railroad cars were in Canada for crop-moving 
vurposes, and somebody at Washington proposed a reso- 
lution for an embargo on the movement of our cars into 
Canada, but fortunately somebody else, who took the 
trouble to inquire. discovered that there were more Can- 
adian cars on this side of the line than American cars 
on the other side. All such agitation. calculated to dis- 
turb the relations between the United States and Canada, 
is to be deprecated, says the Guaranty Trust Company. 


New Powers and 


Privi 


egies 


Sought Under Robert Bills|*"* 


‘ 


MONTREAL.—A general review was given in last week’s issue of the 
extraordinary powers that are sought in what are known as the ‘ Robert’ 


Bills now before the Quebec Legislature, covering the Quebec Power Co., 
the Quebec Gas Co. and the Quebec Tramways Co. 


In order that a clear idea may be obtained of these exact differences 
between the powers sought in the “Robert” Bills and those which are ex- 
pressly forbidden corporations under existing legislation, there appear below 


in parallel columns the various clauses in the “Robert” Bills and side by side 


the clauses which they seek to render 


null and void in various existing Acts 


such as the Quebec Companies Act, Municipal Act, etc. In this way it will 
be realized clearly just how far the new legislation would go in sweeping 


aside existing protection afforded to 


shareholders of companies, to muni- 


cipalities and to other corporations existing and operating in the Province. 
Among the points dealt with are the removal of the clause preventing cer- 
tain acts being done without the approval of two-thirds of the total number 
of shareholders; the prevention of directors holding contracts with their own 
company; the voting of franchises for ten years or more without the approval 
of the electors; the buying of stock in various companies; keeping alive of 
charters where no work is done for a large number of years; and various 


other points enumerated below. 


The Deadly Payroll 


THE NEW BILLS 


18. Article 5929 of the Revised Stat- 
utes, 1909, as replaced by section 11 of 
the act 9 George V., chapter 59, ig re- 
placed for the company by the following: 

(“5929. ANY MUNICIPAL CORPORA- 
TION MAY AID the company by giving 
or lending it money or debentures or 
guaranteeing by endorsation or other- 
wise, any sum of money borrowed by it, 
subject in all cases to such approval as 
may be required for the aiding of public 
works situated in whole or in part with- 
in the municipality or in its vicinity, 
and provided such municipal corpora- 
tion in so doing does not exceed its 
general power of borrowing or incur- 
ring debt or aiding an enterprise or 
works of any kind.”) 


19. Article 6053 of the Quebec Com- 
panies’ Act, 1920, as amended by the 
act 11 George V., chapter 83, section 
8, is replaced.for the company, by the 
following: ; 

(“6058, The company MAY subscribe, 
purchase or otherwise acquire and hold 
bonds, debentures, debenture stock, 
shares or other securities of any other 
company whose objects are wholly or 
partly similar to those of the company 
or guarantee the payment of money ob- 
tained by or payable in virtue of, or in 
connection with bonds, debentures, ob- 
ligations, debenture stock, shares, con- 
tracts, hypothecs, charges and securi- 
ties of any ‘company or undertaking 
having objects wholly or partly similar 
to those of the~company.”) epi ig 

(211 Robert Bill)—-Article 6488 of the 
Revised Statutes, 1909, SHALL NOT 
APPLY to the Company. 


(21 Robert Bill)—Article 6645 of the 
Revised Statutes, 1909. SHALL NOT 
APPLY to the Company. 


(22 Robert Bill)—Article 6059a of the 
Quebec Companies’ Act, 1920, as amend- 
ed by the act 12 George V., chapter 83, 
section 2, SHALL NOT APPLY to the 
Company. 


(23 Robert Bill)—Article 6060 of the 
Quebec Companies’ Act, 1920, SHALL 
NOT APPLY to the Company. 


(25 Robert Bill)—Notwithstanding the 
provisions of article 6538 of the Revised 
Statutes, 1909, the Quebec Public Utili- 
ties Commission may authorize the com- 
pany to run its vehicles faster than six 
miles an hour and may determine the 
speed, 


26. Paragraph 26 of article 6474 of 
the Revised Statutes, 1909, is replaced 
for the company by the following: 

26. The price to be paid by the com- 
pany in virtue of any agreement men- 
tioned in paragraphs 24 and 25 of this 
article, shall be reasonable in amount, 
but such agreement shall not be valid 
unless confirmed and approved by a 
resolution passed by the VOTE OF A 
MAJORITY in person or represented by 
proxy at a general meeting of the com- 
pany called for the purpose of consider- 
ing such agreement. 

(28 Robert Bill)—Article 6044a of the 
Quebe¢ Companies’ Act, 1920, SHALL 
NOT APPLY to the Company. 


so ae 
vow 


(29 Robert Bill)—Article 6056f of the 
Quebec Companies’ Act, 1920, is replac- 
ed for the company by the following: 

6065f.—The directors may from time 
to time, when authorised by a by-law 
for that purpose, sanctioned by a 
MAJORITY VOTE of the shareholders 
who are present in person or represent- 
ed by proxy at a general meeting or at 
a special general meeting duly called 
for considering such by-law: 

“(a) Borrow upon the credit of the 


company; 

“(b) Issue bonds, debentures, deben- 
ture stock or other securities of the 
company for sums of not less than. one 
hundred dollars each and pledge or sell 
the same for such sums and at such 
prices as may be deemed expedient, and 
issue the same in one or more series;)” 

ce and d—etc. 


EXISTING LEGISLATION 

5929. Notwithstanding any contrary or 
incompatible provision in any genera! 
or special act, NO MUNICIPALITY 
SHALL ASSIST any industrial or com- 
mercial establishment, or, without in 
any way limiting the generality of the 
foregoing words, grant assistance more 
particularly in any of the following 
ways, to wit: 

(a) By taking or subscribing for 
shares in any company created for such 
object. 

(b) By giving or lending money or 
other security, or in giving the use or 
ownership of any immoveable; 

(c) By aranteeing, by endorsement 
or otherwise, any sum of money bor- 
rowed. 

It shall, however, be lawful for any 
city or town municipality to grant ex- 
emption from taxation to any industrial 
or commercial establishment, according 
to law. 

6053. The company shall not use any 
of its funds in the purchase of stock in 
any other company unless and until the 
directors have been expressly authorised 
by a by-law passed by them for the pur- 
pose and SANCTIONED BY A VOTE OF 
NOT LESS THAN TWO-THIRDS in 
value of the subscribed capital stock 
represented at a general. meeting of the 
company duly called for considering the 
subject of the by-law; but if the char- 
ter authorises such purchases such pur- 
chase it shall not be necessary to pass 
such by-law. 

This article shall not apply to a com- 
pany incorporated for the purpose of 
carrying on the business of buying, sell- 
ing or dealing in shares,’as to shares 
snare with the intention. of reselling 
them. 


6488. No person holding any office. 
place or employment in or being con- 
cerned or interested in any contract 
under or with the company, shall be 
capable of being chosen a director, or 
of holding the office of director nor 
shall any director of the company enter 
‘into, or be directly or indirectly, for hie 
own use or benefit, interested IN ANY 
CONTRACT WITH THE COMPANY, not 
relating to the purchase of land neces- 
sary for the railway, or be or jecome 2! 
partner of any contractor with the com- 
pany. 

6645. If the construction of the rail- 
way be not commenced, and ten per 
cent. of the amount of the capital be not 
expended thereon. within three years af- 
ter the granting of the charter, or if the 
railway be not finished and put in over- 
ation within ten years from the ¢erantine 
of anch charter, the CORPORATE EX- 
ISTENCE AND POWERS OF THE 
COMPANY SHALL CEASE. 


6059a. The company may, by by-law. 
increase or decrease to not less than 
three, the number of its directors, but 
no such by-law shall be valid or acted 
unon, unless it is anproved BY A VOTE 
OF AT LEAST TWO-THIRDS in value 
of the stock represented by the share- 
holders present at a special general 
meeting duly called for considering the 
by-laws. nor till a copy of such by-law 
certified under the seal of the com- 
pany. has been denosited with the Prov- 
incial Secretarv, and has. also heen nub- 
lished in the Quebec Official Gazette. 

6060. Directors of the eompany shal! 
be elected by the shareholders, in gen- 
eral meeting of the comnanyv assembled 
AT SOME PLACE WITHIN THE PROV- 
INCE. at such times, in such manner 
and for such terms, not exceeding two 
years. as the charter or if it makes no 
provision therefor, as the by-laws of the 
company prescribe. 


65388. R.S.Q. No railway engine, motor. 
car or csrriage shall pass in or throuch 
anv thicklv veopled portion of anv citv 
town or village faster than SIX MILES 
PER HOUR, unless the track is proper- 
ly fenced. 


6474. R.S.Q. The price to be paid by 
the comvanv in virtue of any agree- 
ment mentioned in psragraphs 24 and 25 
of this article. shall. be reasonable ir 
amount: but such agreement shall not 
be valid unless confirmed and approved 
bv a resolution neossed by the votes of 
shareholders HOLDING TWO-THIRDS 
in value of the canital stock of the com- 
panv at a general meeting specially cal)- 
ed for the purpose of considering such 
agreement. 


6044a. Q.C.A. The company shall not 
commence its operations or incur anv 
liabilitv before TEN PER CENT. of its 
authorised capital has been subscribed 
and paid for. 

Every director who expressly or im- 
pliedly authorises such onerations be- 
ing so commenced or liabilities beine 
so incurred, before such subscription 
and payment, shall be jointly and sever- 
ally liable with the company for the 
payment of such liabilities. 

6056f. 1. If authorised by by-law, sanc- 
tioned bv a vote of NOT LESS THAN 
TWO-THIRDS in value of the subscribed 
stock of the company represented at a 
general meeting called for considering 


the by-law, the directors may, from time | b 


to time: 

(a) Borrow money upon the credit of 
the company. 

(b) Issue debentures or other securi- 
ties of the company and pledge or sell 
the same for such sums and at such 
prices as may be deemed expedient. 


Among other points expressly stipu- 
lated as not applying to the new Bill 
are: 


Section 5918—Providing that @ by-law: 


or resolution must be eubmitted or the 


those de ed by thé cha 
municipality or the gengral 1 
both. wy oF 

Section 6712—Com: 
amalgamation of an I 
for his smghoae and the publi 
this in the aes Official Gay 

Section 6474-——-Preventing 
debenture or other 
pany where money is 
issued for less amount 


Hydro Apok 
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Says 


J. E, Middleton, term 
Owen Sound Sun-Times 
ogist” for hydro, is criticized’ 
paper for enézavoring to. 
statement that Owen Soum 
produced its own power @ 
makes the significant poi 
Middleton’s reply to this 
was not published in Owen 
was sent to a St, Thomag 
removed from the centre. 
troversy.. In dealing wit 
dleton’s previous letters” 
the Owen Sound _situatic 
linked up with the Eu 
the Sun-Times says his 
facts and have been the 
futed. The hydro agen 
that the production of po 
was a ysical impossi! 
even with coal at $1 a ton 
have to be added o i 
terest charges, etc. 
Owen Sound paper points” 
that the records show tha 
$2.15 a ton laid down in 0; 
and that Mr. Middleton, n 
session of the real facts, 
24-hour service. It 
the contention that power 
$28 really means $40 on @ 
basis and by actual po r 
for 24 hours would be al 
added: ° ; 

Concluding, the Sun- 
Mr. Middleton’s letter is 
ly no value so far as fac 
cerned and such letters ean 
an adverse result from w 
should be working for, Ley 
mutual respect among th 
of the great hydro fami 

“When Hydro came to 
in 1918 the electrical ¢ 
municipally owned. 2c 
been running the plant fe 
SiO NSTSS Lesites paving? 
ance and debenture’ ai 
charges, and bought new 


cluding boilers on mainten 
They produced power at $: 
The total expenditure 
$26.165.96. 4 

“Then Hydro took y 
in its place there is $1700 
nower rate that was fir bg 
Sound was $28. This 4 
been made that the rate wi 
to $82 and that the deficit. 
ed out, no written 

“Coal was purchased ani 
here at $2.15 per ton for th 
of the electric light plant. 
placed here for anything © 
figure now. But there 
tion by Owen Sound’s 


That was the a 

That $40,000 surplus 

$40 this vear, and though a 
been received as yet. _ ; @ 
that was 10 years ago c 
that this price could be “ 


tached to the London office 
adian Department of Trade 
merce, has gone to Germany 
Trade Commissioner’s o e 
burg. The territory at p 
the control of this office 1 
Germany, Russia, and the 
the eastern shore of the 

and Czecho-Slovakia. 


VICTOR M. DRURY, 
chosen to fill a vacancy on the! 
Directors of Brandram-Henders 
through the death of C. 
vice-president of the Royal st 
Corporation, a director of 
Car & Foundry Co., Porto Ree 
Onigary Fewne 9 and 7 ie 
corporations. Mr. Drury Bt 
late Major-General Dru 
stationed at Kingston for 
later at Halifax. 


JAMES STEWART of 
the distinction of being yy 
Western Canada who would hi 
ed the unanimous approyal — 
growers and government alii 
taken charge of the itio 
him as Chairman of the Whes 
for 1922. So successfully hat 
led a somewhat similar pos! 
he was in charge o” the Car 
Board formed in the y 
another form of distin: 
which met with an insta 
proval by the sharehold 
nual meeting of the B 0 
on Monday of this week, Wher 
appeared on the slate submi 
approval of.the sharghol 


Stewart has been called $o fi i. 1 


held deserved! 


one week before he 
one years of age. B 
ness-shire, Scotland, on 
1881, after a period of # 
the British Civil Servic 
1906, James Stewart car 
ada and settled in Man 
mentioned year, and at ont 
grain business with thé’ 
vator Co. From that timéc 
the last sixteen years, he 
e one of the leading 
Western Canada. A 
sition as Chairman oft 
oard, Mr. Stewart has 
president of the State 
a director of the Wi 
Elevators, a director of 
Elevator Co., a director 
Grain Co., and has t 
the Council of the Gr: 
Winnipeg since 1915. 


Bae 


ean 
= 


3 
i 





offer. 


Oglivy 


Realty 


Corporation 


MONTREAL 


Limited 


> Thirty-Year First (Closed) Mortgage 
_ Sinking Fund Gold Bonds 


Dated 1st December, 1922 


, and half-yearly interest coupons 
ist December) payable in gold or its equiva 


Due 1st December, 1952 
1st June and 
t of lawful 


money of Canada at the Royal Bank of Canada, Montreal 


or Toronto or in United 


States gold coin at the Agency of 


the Royal Bank of Canada in New York City, at the 
holder’s option. 


Bonds may be registered as to Principal 


Denominations: $500, $1,000. 


These bonds are secured by a first mortgage on choice 
revenue producing real estate situated in the west end of 


the best retail district of Montreal. 


The property is valued 


at over 2.25 times the amount of the bonds and is insured 
in favor of the bond holders against loss by fire. 


This is a security which measures up to 
the highest standard of requirements. 


PRICE: Par and Accrued Interest 
Yielding 614%. 


Write for complete circular. 


A. E. AMES & CO. 


- . - TORONTO 
- MONTREAL 
NEW YORK 
CHicaad 
VICTORIA, 3.c. 


Members Toronto and Montreal Stock Exchange. 


mation under this head is given in answer to direct requests from investors who 


of THE FINANCIAL POST. Only questions respecting securities are 


i by mail direct. 
to enclose 3 cents in 


old bromide about “Locking 
table a the horse is gone” 


, 5 never more applicable than to 
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rsons Who purchase stocks 
they know nothing about. 
ir. the pi ase, many write 
POST to ask if 
any good. The 

» done. Peaple even 
old that they have 

This week Th 
two letters from, 


rd, if in doubt, 
» first. 


1 G ISSUES 
Ho—Recently 1 pur- 
sin Buchingham and 
i Gold Mines. What 
stocks? 


fing to cast any re- 
f judgment in your 
“mining stocks, we 
‘otherwise than tell 
tations are that you 
y strong ones. The 
| Holding Consoli- 
8 in Shining-Tree 
fin itself is an un- 
has yet to produce 
‘Both may have a 
my be that if you 
slosely you may be 
Roney out. You may 
& There have been 
we features to the 
ding stock on the 
"you been a reader 
iu would have been 
ts, for it is only 
with th 


is, Sask.— Would you 
n Pulp & Paper Co.’s 
|70 a good buy? 
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large commissions 


We would remind correspondents that it is now necessary 
postage stamps to cover postage on answers direct. 


that conditions in the Company are 
improving satisfactorily; that it is 
finding a better market for its sul- 
hite pulp and that prices are much 

tter than they were for some 
months in the early part of this year. 
The Company has had difficult con- 
ditions under which to operate, with 
several changes of management, some 
of which have been very effective. 
We believe the situation is distinctly 
improved, but would suggest that 
you at least await definite informa- 
tion as to the results of the present 
year’s operations in order that you 
may be able more intelligently to 
size up the present situation and the 
prospects of the Company before you 
consider seriously. t purehase of 
these. debentures. 


ONT. EQUITABIE-CANADIAN 
RE-INSURANCE 
H. S. C., Nova Scotia—I would appre- 
ciate the favor if you will give me your 
opinion as to the financial standing of 
the Ontario Equitable Life Assurance 
Co., and if you consider stock of this 
company a good investment; also if this 
company has a ‘subsidiary for reinsur- 
ance and. if you consider stock in this 
company a good investment. 


The Ontario Equitable Life and Ac- 
cident Insurance Co. is a progressive 
organization and, in the short time 
it has been in business, has made 
rapid strides forward. The company 
we consider sound. It is a non-par- 
ticipating company so that all profits 
accrue to the stockholders. The Can- 
adian Life Re-Insurance Co. is the 
name of the re-insurance company. 
It is not a subsidiary, but the board 
of directors is the same as is also the 
management. Investment in such 
companies is a new form of specula- 
tion in Canada. Prior to 1914 there 
were two German companies from 
Hartford. Conn., doing such business 
in Canada, Since then three others 
took up the business and the one you 
are asking about is the fourth. The 
company has already over $1.000 000 
worth of business and it is said that 
in the placing of their stock it was 
taken up in record time. 

The directors ‘are S. C. Tweed, 
president; J. A. Martin, James Val- 
entine! A. R. Kaufman, Hon. Mr. 
Doherty. E. G. Mitchell, Dr. J. W. 
Brien, A. E. Silverwood. Hon. F. C. 
Biggs. A. E. Hulet, W. E. Long, Ed- 
win Irwin. 


PANAMA BONDS 

G. B.. Brantford—Can you give me the 
particulars about Panama Bonds. I hove 
one of those in my possession. Chn 
vou tell me where I may secure the 
lists’ of the numbers drawn. Is_ the 
bond negotisble? If so what is the 
present market value? 


Panama Bonds are lottery bonds 
There are four drawings yearly and 
about one month or so later the lists 
of the drawings are available to Can- 
atian bontheMers, Write H. A. R. 
Lafleur. 99 St. James Street. Mont- 
real. He wil! be able to suvnlv the 
list of drawings for a nominal fee. 

Under the condition that the bonds 
were issued. all bonds will be drawn 
eometime within sixty-five years. The 
bond is negotiable and can doubtless 
he disposed of throngh anv bank 
However, the price is régul’ated bv 
the vrice at which thev are selling 
in Paris. which is fairly low at the 
nresent time and. as the value of the 
frane is also greatly devreciated at 
nresent. the hond wovld bring you 
$8 or $10. You donbtless paid be- 
tween $50 and $60 for it. 


‘ CANADIAN U. S. OIL me 
. B.. Northern Ontario—There 
has ie a firm nnamed ne oe 
: lling stock o e Can , 
ae Or va this district and quite a 


Ss 
, invested. We learn that 
number ct are paid their sales- 


THE FINANCIAL POST 


men and would like to ask if you could' 
tell us what proportion of the selling 
price is paid in commissions and what 
is the net return to the company. ‘fo 
see people selling good Victory Bonds 
and other securities to take up such 
stocks. makes one realize, more than 
ever, the necessity for protection tor 
the public from such operators, I would 
like to know what you know about the 
company, its sponsors and_ security 
house. 

The heads of this company are now 
in Northern Ontario where they claim 
they have a large number of share- 
holders. At their office they state 
that for the present the stock ‘is off 
the market, pending a deal with some 
British capital for the sale of 1,000,- 
000 shares. THE FINANCIAL POST 
looks upon this issue as one of the 
most unattractive of oil stocks. Its 
prospectus tells a long story of the 
profits the company is making in 
Texas, Oklahoma and Louisiana fields, 
Its holdings in Canada are quite 
small. It looks as if the company got 
just enough land at Fort Nerman to 
capitalize the interest in that field 
that has been developed. The com- 
pany call its shares “8 per cent. 
stock,” when there is only one class 
of stock. This means nothing. The 
company will pay 8 per cent. if it 
earns it. At present it is paying div- 
idends and still selling stock. 


CLIFTON PORCUPINE. 


Banker, Hamilton—I am a holder 0’ 
shares of Clifton Porcupine, purchased 
at 25 cents, and should appreciate it i 
you would favor me with your opinion 
of the present situation. The present 
market looks to me like\a “made-one” 
and it occurs to me that\ it might be 
well to take my profit. On the other 
hand if you have any information in- 
dicafing that there may be a future 
for the mine I would prefer to hold. 


Today’s market quotation for Clif- 
ton is 45-46. You purchased at 25 


cents. Thus you have a profit of 20 
cents a share. With these-facts in 


one cent from the reserve of $3,000,- 
000 that has been built up out of sur- 
plus profits. The Company has a well 
established business and a very valu- 
able name. During the war time 
when it was difficult to import the 
various limes of. manufactures it 
strengthened its hold upon the trade 
very considerably at the same time 
improving the quality of its pro- 
ducts. We look forward to a number 
of years of normal profits with a 
steady improvement in its financial 
position, and it is reasonable to sup- 
pose that the present dividend of 8 
per cent. is not the highest that the 
shareholders will receive. We look 
on Penman’s common, then, as an ex- 
cellent business man’s speculative 
investment... At its present price it 
gives a yield of 6.2% on an 8% basis 
but a bonus of 2% was paid Feb. 
28. 


NORTHERN ONT. LIGHT 


H. B., Ottawa—Aemilius Jarvis & Co. 
are advertising 6 per cent. first mort- 
gage gold bonds of the Northern Ontario 
Light & Power Company, due April 1st. 
1931, at 98 and interest yielding about 
7.10 per cent. Will you please advise me 
whether you consider this a safe and 
secure investment? 


Northern Ontario Light’ and Power 
bonds can be considered as an excel- 
lent investment with the element of 
speculation reduced to a minimum. 
The assets behind the issue are suf- 
ficient to protect the principal and 
with a rapidly growing demand for 
vower in the North, a market for the 
commany’s power seems assured. 

The term, you will observe, is only 
nine years. If you are putting your 
money away for a considerable period 
‘t might be advisable to wetept'a lit- 
tle less than 7.10 per cent. and buy a 
longer term bond. The general ten- 
iency of such securities as this will 
be upward. we believe, and with de- 
clining yields. 


mind we would refer you to tne-sus- |. 


picions you voice “that the market :+/ 


a made one,” so if you desire to play 
safe there is but one thing to do and 
follow your own suggestion to sell. 
If you will notice the mining list from 
day to day, you will notice ‘that at 
this time the fluctuations are great 
and mostly downward. The tendency 
will be weaker as Christmas draws 
nearer. Most important among your 
considerations is the fact that the 
pool on Clifton breaks at the first of 
the year. What will happen then no 
one can tell. It may break down; it 
may not. Clifton is now treating 
about 40 tons of ore a day and ex- 
pects to ship the first gold brick 
about Dec. 15. 


PENMAN’S COMMON 


T.. Francis, Sask.—Would you consid- 
er Penman’s common at present price 
a_good buy? Since the dividend is only 
8 per cent. why should the stock sell 
round 130? 


We regard this stock as one of the 
strongest of the speculative issues on 
the Canadian exchanges. Tt must 
not be judged from the fact that last 
year this was forced to draw on its 
surplus to the extent of $164000 to 
meet depreciation charges and pre- 
ferred and common dividends. That 
was a natural result under conditions 
in which all these textile companies 
were forced to absorb heavy invent- 
ory losses on raw materials and man- 
ufactured goods, due to the general 
slumn in prices which hit this partic- 
ular industry very hard. One must 
consider rather the fact that up to 
within a couple cf years ago, that is 
in the five years nreceding these, the 
company earned 130 per cent. on its 
common stock and after paying its 
dividends. amounting in that’ period 
to less than 30 per cent., was able to 
put back into the company an amount 
eoual to 100 per cent. of its commen 
stock. Its method of handling the 
slump in inventory values, frankly 
meeting the situation and keeping its 
shareholders in touch with actual 
losses, was such as to strengthen the 
impression that had been created over 
a number of years that its manage- 
ment was a highly dependent one. It 
is notable too that the Companv was 
able to pass through the deflation 
period and enter upon the present 
normal conditions without drawing 


PEDLAR PEOPLE 


Reader, Norwood—I would like your 
opinion on the security and soundness 
of the Pedlar*P*ople of Oshawa. A client 
has been approacue’, for an investment 
of possibly $2,000 in t:%8 per cent. first 
mortgage bonds of this campany. 


Pedlar People has a souno dusiness 
and their bonds may be consideréii:.as 
a good investment. The vied is 
higher than on most industrial bond 
issues. On the other hand the bonds 
will not be as ‘read'ly marketable as 
most issues, but this may not be a 
no'int for serious consideration in 
your case, < 

An investment of $2,000 should 
prove satisfactory. The price you 
mention, 104.96 for the 1941 issue is 
vrobably fair. Industrial bond >rices 
have risen since this issue was 
brought out first at par to yield 8 
per cent. 


BUYING ON MARGIN 


C. P., North. Vancouver—lI have a-few 
hundred dollars to invest and I am ask- 
ing your advice as to how to do it. 1 
already possess a few Victory Bonds. 
A firm of mining brokers sent me their 
market letter. Is it possible by taking 
their advice and buying on margin to 
do some profitable trading? Would 
you recommend buying on margin? I! 
am just a novice at this game. 


You say that you are a novice in 
investment matters. We would not 
advise you to purchase stocks on mar- 
gin, particularly anything as specu- 
lative as most mining stocks. 

You will appreciate that in buying 
on margin you are responsible for the 
security after the purchase is made, 
for brokerage fees and for interest 
on the unpaid balance of the capital 
involved, You can be asked to main- 
tain your margin in the face of a de- 
cline which may be rapid, nor does 
your responsibility cease with the 
wiping out of your margin if you 
have not given definite instructions 
to sell the stock and if the investment 
house follows the course of carrying 
it in your name. In other words, if 
you paid a ten-point margin on a 
stock and it slumped twenty-five 
points without your giving definite 
instructions to have it sold, you could 
be called upon to fulfill your contract 
and sustain the larger loss. This is 
not the course usually followed but 


When is a Bond Not a Bond? 


A. B., Ontario—Please give me your 
opinion of the bonds and stock of. the 
Beaver Truck Corporation, Limited. 


When an investor buys a bond, be 
it mun‘cival or industrial, he is. 
hroadly speaking, looking for as near- 
'y 100 per cent. safety in his invest- 
ment as possible. Bonds and snecu- 
lation do not ordinarily go together. 
And to assure himself that the bond 
he buys is safe the investor looks for 
a number of voints. He analvzes the 
assets beh‘nd the issue. He will nroh- 
ably want-them at least twice 
the amount of the bonds. out- 
standing. In many good _ bond 
issues they run from six to ten 
times. He will examine the earn- 
‘nes record of the comnanv to see if 
*here is assurance of the bond inter- 
ost being earned with a wide mare'n 
*‘o snare. He will examire th cov- 
enant itself to see that the bond real- 
‘+ binds the commanv and that a 
+ynstoe has heen aynmnninted with now. 
ers to enforce fulfilment of the con- 
‘ract. 

Let the investor judge the Beaver 
Truck bond issue on ary of these 
~oints and he will immediately se? 
‘hat the-issue is anvthine but strone 
Moreover the prospectus fails to indi- 
esate the. existence of anv arrange- 
ment that-will nrotect investors in 
ease of'a default by the comnarv. 

Fixed assets are civen as $122 000. 
onlv 40 ner cent. of the amount of the 
hond issve. which is $809000. Total 
*ived and current assets are onlv 
@261.00. a marein of onlv 20 mer 
cent, Jet us accept the appraisal val- 


uations of real estate, etc., and cut 
the ledger value of parts, materials 
ete.,.in two to arrive at something 
near. their value at forced sale and 
the total assets are only $286 000 
Where will the bondholder get off if 
‘nterest is defaulted and the assets 
are foreclosed or if the company goes 
‘nto liquidation as its predecessor 
did? The earnings are only estimat- 
ed. What would be more to the point 
would be a statement of the earnings 
of the previous company. 

No trustee is named in the prospec- 
tus or circular offering the issue. We 
are informed that the company “pro- 
nosed to provide a trustee.” But no 
investor should put h's money into a 
bond issue where aq trustee is “pro- 
yosed.” Until the investor can be 
shown a suitable trust dead securin 
the entire assets of the company to a 
reliable and strong trustee, he shoul’ 
not cons‘der such an issue as th's. 

The bonds are called convertible. 
but rowhere can we find any refer- 
ence to what this convertible feature 
means. And if we may find another 
fault we would say that the price 
asked for the ~bonds is ridiculous 
They are being sold, we are told, a’ 
$150 for a $100 bond and one share 
of common stock of a par value o’ 
$100. According to the balance sheet 
presented with the issue, the tangible 
book value of the common stock is 
somewhere about nothing. 

Can a security be considered a bon” 
when the security is not sufficient to 
nrotect it and when the provis‘on for 
insuring pavment of interest and prin- 
cipal is entirely inadequate? 


the point of responsibility should be 
understood. P 

With the exception of some of the 
big producers, the mines are mostly 
a gamble. In fact, we think it would 
be doubtful policy for you to buy 
any stocks which you cannot pay for 
and if you are in a position to pay 
for them there is not much advantage 
in paying interest. Another point. is 
that an investor would not consider 
highly-speculative mining or indus- 
trial stocks unless he is prepared to 
balance the possibility of a heavy loss 
against the possibility of substantial 
gain. 

Our advice would be for you to es- 
tablish a connection with one of the 
reliable investment houses belonging 
to the recognized stock exchanges. 


WESTREE MINE 


E. J. Montreal—What is the position 
of Westree? Has the property been 
worked? I hold some of the stock pur- 
chased at 28. Would I purchase more 
around 9 to even up? I have never re- 
ceived an annual report of the company 
am I not entitled to one under the On- 
tario Companies Act? 


The Westree Mining Company was 
organized in 1919 with $3,000,000 to 
operate on 168 acres in the Shining 
Tree Camp. To date it has been more 
or less of a stock proposition, as you 
might say all the companies organ- 
ized in this camp have been. The 
treasury of the Westree is empty of 
cash, but there are 800,000 shares of 
stock unsold. Some work on surface 
and quite a little sinking has been 
carried on, but the first real mining 
effort is yet to be made. 

You ask is the property worth any- 
thing? Mining men who know say 
that it is a g¢ id property. It is the 
centre of the mineralized zones of 
the camp. Right now there is a min- 
ing plant at the Westree station of 
the C. N. R. ready to go into the 
property. It has been paid. for. 
Troubles within have hampered this 
company but it is understood that 
these differences have been composed. 

As to advising you to buy more 
stock to average. We are not favor- 
able to that  breker’s’ methods. 
Every speculation is either a buy or 
a sell. If you conclude it is a buy, 
then act. If not, don’t buy for any 
other reason. If you conclude that it 
is not a buy, then you must conclude 
that you would be throwing good 
money after bad to buy to average. 
The ‘opinion is expressed that the 
Westree will some day make a big 
mine. Thus there are hopes that you 
may get out éven, if you hold on. 
Certainly opinion leans to the proper- 
ty as a reasonable prosaect. 

Undoubtedly the trouble.above re- 
ferred to has resulted in unwusiness- 
like methods and this probably ex- 
plains why the shareholders havepo* 
received annual reports. although She 
companv is not obligated to send them 
out. They must. however, be filed 
with the provincial secretary, where 
they are open to inspection. 

The directors are Senators G. 
Fowler and B. C. Prouse. W. D. Mc- 
Kay, S. C. Corson, G. Grant, H. H. 
Moore, K. G. Robertson, secretary. 


CURRENT OPINION 


INDIVIDUALISM AMONG FARMERS 
(Grain Trade News) 


In a letter accompanying the distri- 
bution of the annual financial state- 
ment of the United Farmers’ Compan; 
of Ontario, Mr. J. J. Morrison, secretary- 
treasurer, states that “the great troubl: 
with the Co-operative is that many 
farmers are individualists.” This i: 
undoubtedly true, and it is well that i 
is true. The foundatiqn of soc:ety an: 
of industry rests upon the individua 
and the progress of the world has beer 
brought about chiefly by individual in- 
itiative and enterprise. There is an 
important place for common effort an 
for the modification of individual views 
or interests to common purposes, bu: 
there has been too general a disposit om 
in recent years to subordinate or sup- 
press the individual, and it is probabl< 
that nothing is more needed today than 
the giving of a fair chance to individuai 
initiative to work the world out of it: 
present condition. 


A LIVING WAGE 
(Wall Street Journal) 

What is a living wage? Nobody knows. 
't veries with the conditions, needs and 
tastes of the individual, to say nothing 
f his abilities. Many parlor sociolog- 
ists would claim $4 a day was under the 
necessary minimum. But the American 
sailor sailing to Hamburg and receiving 
that wage finds it a princely income in 
Germany. German labor gets 1,000 to 
1,500 marks a day, or say 25 cents. And 
our sailor, arriving in Hamburg, hires a 
German worker to take over his job of 
oading and unloading, pays him extra 
wages, .say 2,000 marks a day, and 
travels all over Germany, living in the 


Bonds at 
Attractive 
Prices] 


merce, 


- The 
Greenshields 
Catalogue 


of highest grade. Giving 
all the information as to 
each security that a buyer 
will require. 

The securities analyzed 
in this list constitute 
what we consider the 
most desirable invest- 
ments of different types 
available now in the 
Canadian market. 

Write to-day for Catalogue 4 


Greenshields & Co. 


Montreal: 17 Se. John Street 


Toronto: 14 King Street East 
Ottawa: Central Chambers’ 


RNR eene 
best hotels and eating luxuriously on 


the balance. 


AN EXPRESSION OF ARMENIAN 
- GRATITUDE 


(Sarnia Observer) 


Wilfred S. Haney of this city deserves 
the thanks of all Canadians for his 
promptitude in challenging the out- 
rageous statements of an j 
who had been peculiarly honored oy 
being asked to address the Rotary Clu 
at Port Huron. <t 

It appears that this Armenian, who 
had come to the United States in the 
interests of the Near East Relief So- 
ciety, believed he would make a hit with 
his American audience by denouncing 
the French as traitors and the British 
as worse than traitors who would be. 
kicked .out of Constantinople within a 
few weeks. 4 

Mr. Haney. put it up to the Armenian 
orator as to how ey enian graves 
there were at Gallipoli and the Dardan- 
elles as compared with the 100,000 Brit- 
ish and Canadian mounds that mark the 
resting places of soldiers who fell in 
the cause of subduing the Turk. 

This generation of Canadians can re- 
call that from their childhood they have 
heard incessantly the eupest for funds 
to succor Armgnians suffering under 
the cruel domination of the Turk. We 
hate been furnished with statements 
showing the disastrous slaughter of de- 
fenseless Armenians and these state- 
ments have contained figures of casual- 
ties, which if authentic, establish that 
the Armenian race has been the most 
numerous in the world’s history. We 

ave heard of the slaughter of millions 

Armenians the Turks, and yet 
there. seems to be endless millions of 
Armermians left so that the Tur 
go on slaying at his own sweet will & 
there will be endless opportunity for 
slick Armenians to come to this countt 
and-graft upon Canadians for funds to 
aid the survivors of the rkish mas- 
sacres. 

This old Armenian e has been 
played about long enough. Why do no* 
Armenian men protect their women and 
children from the Turks? It would 
seem that the job that most appeals to 
them is to come to Canada and the 
United States and peddle fake Turkish 
rugs which sell at figures four times 
what a similar article could be pur- 
chased in any legitimate store. Some of 
them seem to find profitable occupation 
in libelling the British nation and vil- 
lifying the protectors of Armenians as 
ee eae before the Port Huron Rotary 

ub, 

We ought to make up our minds that 
we will not continue to be the victims 
of grafting appeals for Armenian re- 
lief any longer. Let Armenia recall 
the hordes of peddlers and lecturers 
which she has sent to these shores, in 
which event she ought to be able to 
muster an army capable of opposing 
the Turks. 

It is openly stated that the reason the 
Turks are so harsh with regard to Az- 
menians is that the Jatter rob them in 
business and the only revenge open to 
the Turk is to follow his somewhat 
primitive instinct to slay. 

f the Armenian attitude and senti- 
ment toward Great Britain has’ been 
faithfully depicted by the man who 
spoke before the Port Huron Rotary 
lub, it is high time we cut out our 

donations to Armenian relief grabs and 
devoted the cash to the British refugees 
when the Turk kicks them out of Con- 
stantinople, as was gleefully predieted 
by our Armenian friend. 


The investment banking house of W. 
A, MacKenzie & Co., of Toronto, has 
opened a trading department in the 
Montreal office under the direction of 
W. L. Downes, late of the bond depart- 
ment of the Canadian Bank of Com 
The department will deal in 
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CANADIAN 
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Municipal and Corporation 
BONDS FOR INVESTMENT 


HARRIS, FORBES & COMPANY 
LIMITED 


G.P.R. Ballding 


TOROP £0 21 St. aint wate 


; £20,000 
Province of Ontario 


guaranteed, 444% debenture stock 


due Ist MAY, 1941 


Issued by Toronto Power 
Company, Limited, now 
owned by. Hydro Electric 
Power Commission of On- 
tario. 


Principal payable in London, interest 
payable in London or in Canada (if on 
Canadian register) at $4.86 2-3 to &. 


PRICE: 87.43 AND 5 60 % 
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United Financial Corporation 
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14 King Street, East, Toronto 


M ntreal Ottawa London, Eng. 
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INVEST— 
With the Help of 
Experienced Counsellors 


What the engineer is to the builder, The 
National City Company is to the investor—a 
source of expertly analyzed information. 


The bonds you buy from us are bonds we our- 
selves have bought. Our confidence in them 
makes us willing to recommend them to you. 


Copy of our latest list of Investment Securities 
mailed upon request. 
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NEWS AND VIEWS ABOL 
CANADA'S RECORD | What About Bonds? Long 


IN PAYING DEBTS 


American Paper Thinks Our 


Per Capita Provincial 
Debts High 


Some criticism of Canadian pro- 
vincial finances is levelled by an Am- 
erican investment journal. At the 
same time this paper, “The United 
States Investor,” points to.the in- 
creasing interest in Canadian secur- 
ities shown on the other side of the 
line. Savings banks in every state 
where such investments are permit- 
ted are buying larger numbers of 
Canadian provincial bonds. The article 
says in part: 

“Were this done, it is our opinion that 
savings banks in general would gladly 
invest their funds in this way. The first 
point to which attention may be called 
is the tendency toward heavy indebted- 
ness by the Canadian Provinces, as 
shown by their relatively high per capita 
debt. British Columbia, with a per 
capita debt of $94, is an offender in this 
regard, whereas South Dakota, with the 
highest per capita debt of any of the 
American States shows a figure of $75. 
Furthermore, in Canada the descent in 
per capita debt is very small, all but 
two Provinces having figures in excess 
of $30, while in the United States only 
three showed debts in excess of that 
figure.” 


Food For Thought 


Assuming that this article express- 
es a viewpoint widely held across the 
line there are points for serious con- 
sideration by Canadians. It answers 
to some extent the argument that 
debts created for publicly owned pay- 
ing utilities do not detract from a 
province’s credit margin. . American 
and other outside investors are apt 
to look at the total debt in relation 
to population and to overlook division 
into so-called productive and non-pro- 
ductive debt. And while we. borrow 


| abroad Canadian provinces—and cities 


—must recognize that a too wide ex- 
tension of governmental activities will] 
make borrowing for essential pur- 
poses difficult. 

Taking this lesson from the Unit- 
ed States’ attitude Canada can, how- 
ever, fairly say that the comparison 
of per capita debts of American and 
Canadian states and provinces does 
not tell the whole story. Yields on 
the C nadian securities are higher, 
much higher, than on American state 
bonds compensating for anv differ- 
ence in security. And it is likely, 
in fact, almost certain that the ex- 
perience of investors in Canadian pro- 
vincial and municipal bonds will be 
better than the experience of invest- 
ors in American 
time when the United States was in 
an earlier era of expansion. ' 


When States’ Debts Were Not Met 


There was a time when American 
states had large debts. During the 
period from 1825 to 1840 the States 
conceived and carried out to a consid- 
erable extent large systems of intern- 
al improvements, Then came the 


crisis of 1837, followed by ‘state bank- 


ruptey and repudiation of debts. 
Since 1840 twelve states have dishon- 
ored debts to a total of three hundred 
millions of dollars—almost as much 
as the entire bonded indebtedness of 
Canadian provinces. No Canadian 
province has ever defaulted a bond 
nor dishonored any debt. The record 
of municipal bonds in Canada is much 
better than in the United States. 
Forty years ago municipalities in the 


United States defaulted in the pay- 
ments of their bonds to a remarkable 
extent. Over 100 cities in Illinois 
alone endeavored to avoid payment of 
their bonds, more than ninety in 
Missouri attempted the same policy 
and in some states there was almost 
unanimous action on the part of the 
municipalities in attempting to dis- 
honor their obligations. The situa- 
tion became so bad that insurance 
companies across the line refused to 
invest in municipal securities. In 
Canada municipal defaults have occur- 
red in only a few minor commun- 
ities; they have in most cases been 
temporary only. Canada has gone 
through a period of inflation followed 
by a war that burdened it beyond all 
prior conception and yet it is sound 
to the core and has assets and re- 
sources developed and undeveloped 
that defy calculation. 

Canada wants outside capital and 
welcomes constructive criticism of 
its financial policies. At the same 
time it feels reasonable pride in its 
record and points to the fact that 
while the total debts of its govern- 
ments—federal, provincial and munic- 
ipal—aggregate the seemingly great 
sum of $3,851,000.000, its developed 
resources and actual assets in nation- 
al wealth total over $19,000,000.000. 


Canada Owes Abroad 
Total of $3,600,000,000 


Canada sends half a million dollars 
a day abroad in paying interest on its 
bonds held abroad. At the Bank of 
Montreal annual meeting, Sir Freder- 
ick Williams-Taylor said: 


“It may be of interest at this point 
to state that.Canada’s debt abroad, ac- 
cording to a close analysis, is now about 
$3,600.000,000, divisible as follows: 
Dominion Government ... $ 546,000,000 
Provincial and Municipal 

Governments 720.000 000 
Railways 1,600,000,000 

Public Utilities, Industries, et cetera, 
accounting for the balance, 

Canada’s obligation in interest on this 
great sum is estimated at about $500,000 
per day.” 
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Upward Climb Seems Certain 


BEARS INSP ECTION Recent Decline in the Nature of Readjusting Prices That 
Rose Too Rapidly to be Stable—American Experts 
Are Differing Among Themselves 


Many observers are at loss to an- 
alyze the present situation regard- 
ing bond prices. As one bond house 
points out, “the Canadian bond mar- 
ket has declined from three to six 
points during the past three months.” 
This house by the way thinks that the 
decline is at an end and that the mar- 
ket is going to resume its upward 
course. But there are others, es- 
pecially on the other side of the line, 
who cannot foresee this upward 
movement in bond prices. One large 
New York house rather startied in- 
vestors by advising them to sell their 
long term bonds and buy short term 
bonds. It based its belief upon the 
theory that money rates are going xo 
rise and that, therefore, long term 
bonds will fall in price more than 
short term bonds. As bond prices 
are to a large extent governed by 
money rates this would be excellent 
advice if one were sure that money 
rates are going to rise over a term 
of veara. 

A Boston financial paper is more 
hesitant'and says that while all bonds 
are’'‘a buy now, next year may be 
the time to sell long term bonds to 
buy short term bonds. 

Consider a few more of thw<-Am- 
erican opinions. The Brookmire 
Economic Service talks along a sim- 
ilar strain, saying that. “prices of 
long term bonds have not yet reached 
the ma‘. turning point but further 
advance in these bonds will be narrow 
and of too short duration to justify 
investors in purchasing long term 
securities—exceptional bargains ex- 
cepted—with a view to re-shifting to 
short term bonds when the turn 
comes.” 

More Cautious Views 

The Harvard Economic Service is 
much more cautious. It admits that 
the upward movement in money rates 
is the most significant factor in the 
business situation at the moment, but 
does not think that there is any evi- 
dence of a downward movement. 
Roger Babson tells his disciples not 
to worry: about bonds and answers a 
decided “NO!” to any suggestion of 
a downward swing in bond prices. He 
considers the present movement 
merely temporary. 5 

Now with all these doctors disa- 
greeing, the investor may wonder 
where he gets off at. But it isn’t 
necessarily as difficult a problem as 
it seems. The investor will, per- 


Pay $150,000,000 in Cash 
to Investors in 5 Weeks 


Adding! together dividends, interest 
and Victory loan redemptions, A. E. 
Ames & Co. estimate that there will 
be a total of $130,000,000 to $150,- 
000,000 cash payments within forty- 
day period covering December and 
the beginning of January. Much of 
this it is pointed out will be seeking 
investment. Ames and Co. say: “The 


lessened volume of new issues taken 
in conjunction with the extraordin- 
arily large volume of cash now seek- 
ing investment has created conditions 
which unmistakably point to higher 
prices.” 

Wood, Gundy & Co. see four favor- 
able factors in the bond situation: the 
successfully financing of an unusual- 
ly large wheat crop; the large sums 
being paid to..holders of Victory 
bonds; the entry into the market of 
an increasing number of buyers due 
to the reaction in prices.and the fact 
that there are no new substantial 
issues in sight. 


DOMINION STEEL AND 
JRON BONDS ISSUED 


Offering is Made by Hayden, 
Stone & Co.—Bear Domin- 


ion Steel Guarantee 


Long awaited, the British Empire 
Steel bond issue made its appearance 
this week in the shape of an offering 
by Hayden, Stone & Co. of $4,645.000 
of 5 per cent. consolidated mortgage 
bonds of Dominion Iron & Steel Co. 
The bonds are due in 1939 and are 
guaranteed by the Dominion Steel 
Cornoration. They rank next to 
$5.741.000 of first mortgage bonds 
due jn 1929, 

Net tangible assets, after reserves 
for depreciation equal $3,340 for each 
$1,000 mortgage bond outstanding. 
For the vast 10 years and 9 months 
the vearly average of net earnings 
has been 3% times present interest 
requirements. 


haps, do best to follow the dictates of 
his own common sense in his invest- 
ing and consider Canadian conditions 
affecting investment as of more im- 
portance than American influences, 

Canada does not always move with 
the American bond market. It was 
many months after bonds were at 
their peak in New York before there 
was substantial stimulus to prices in 
this country. In fact for a while we 
had the anomalous sight of certain 
issues selling for more in New York 
than in Canada. And later when the 
hond market sagged off in New York 
the movement was not reflected in 
Canada for some months. Bond 
price movements in Canada are with- 
in much more narrow limits than in 
United States. Speculative elements 
are not present in the Canadian sit- 
uation. When we can borrow abroad 
at favorable terms we sell most of 
our large important issues outside of 
the country and only the smaller 
issues remain to be distributed to 
Canadian investors. Hence when 
other money markets are open to us 
and conditions at home are good, in- 
vestment activity is quickéned and 
bond prices stiffen. 

Few New Bond Issues ~ 

Just now our large issues are be- 
ing sold in New York. There has 
scarcely been a good sized provincial 
bond issue in Canada this year. This 
has left the market free to absorb the 
smaller issues. There have not been 
many small issues to absorb—in 
municipal bonds at least. The decline 
in prices’ was not the result of too 
many new issues being created but 
rather of too rapid advance in bonds 
beginning a year ago and going ahead 
almost without resistance until mid- 
summer. The advahce went a little 
too far and there had to be some re- 
adjustment, The water had been 
squeezed out of values. 

Later Canada will be borrowing in 
England—it may be months and ft 
may be years—but it is inevitable. 
Money will be obtained at advan- 
tageous rates and bonds issued at 
present coupon rates wil] become 
more attractive. 

In considering Canadian bonds the 
investor has a right to be optimistic. 
Probably a year from now bonds will 
be higher than they are to-day; ten 
years from now they will be much 


higher. This applies to industrial 
as well as government issues, 


Victory Bonds Stronger; 
Advance During Week 


Victory bonds have been stronger 
this week and their small movement 
upwards seems to evidence the up- 
turn from the comparative weakness 
and reaction of the past two months. 

Advances were general in bonds 
this week though of small dimensions. 
Prices are still below the level of 
three months ago. 


. BIG STOCK DIVIDENDS ° 

Stock dividends declared by big 
American industrial corporations in 
the last five months amount to more 
than $1,500,000,000. These sums in 
virtually all cases have been provided 
for out of undistributed surplus, ap- 
parently in anticipation: of unfavor- 


able tax legislation in the next Con- 
gress. 


BORROW FROM FUND 


Calgary has decided to borrow|} 


$100,000 from its sinking fund to pay 
off a loan to Spitzer, Rorick & Co. 
of Toledo. The city is spending this 
year one million dollars over its ac- 
tual income, the city treasurer re- 


ported to council. 


EDMONTON’S OFFERED 

Brandon, Gordon & Waddell of 
New York: are offering $100,000 City 
of Edmonton. Alberta, Canada. 5% 
per cent. gold bonds due April 1, 
1947. The bonds are a direct oblica- 
tion of the City of Edmonton. The 
bonds are offered at 98% and inter- 
est, yielding over 5.60 per cent, 


—_—— 


NEW BRUNSWICK POWER 

The New Brunswick Power Co. have 
refused the offer of the city to buy out 
the company for $2,577,665. The Com- 
pany in its turn offers to sell its proper- 
ty by arbitration and is willing to arbi- 
trate its rates and to elect two mem- 
bers on its board of directors to he an- 
pointed by the city. It also is willing to 
sell its electric light and power depart- 
ments, retaining the street railway and 
gas departments, on the understanding 


that a satisfactory contract for power 


be made for the railway operations. 


BOND MOVFMENTS OF THE WEEK 


Week Ending December 5. 
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THE FINANCIAL POST 


MUNICIPAL BANK 
LOANS TOO HEAVY 
ON THE PRAIRIES 


Saskatchewan Municipali- 
ties Pay Out Much in . 
Interest Charges 


_ Saskatchewan’s department of mun- 
icipal affairs, in charge of J. J. Smith, 
the deputy minister, has produced a 
most excelent report on the finances 
of the municipalities of that province. 
‘the data is as at April 30 last, and is 
much more complete than has been 
given in the annual reports of the 
department in past years. Besides 
discussing each community separate- 
ly, charts have been prepared indicat- 
ing average figures and per capita 
figures" for the entire province in 
many lines of municipal activity. 

Speaking along general lines the 
report says: 

“vepression is still very much in evi- 
dence and the improvement in the fin- 
ancial position of the municipalities 
which it was predicted would take place 
aS s00n a8 normal business conditions 
returned, has not up to the present been 
realised. Tax coliections have fallen 
off considerably with the result that 


ij} Many Municipaiities are still experienc- 


a CITY PROPERTY 
- BUILDING MANAGEMENT RENTALS 


Osler, Hammond & Nanton 
WINNIPEG — 


JOHNSTON “° WARD 


Montreal Stock Exchange 
Toronto Stock Exchange 


nda Trust Bldg. 14 King St. East 


treal Sydney, N.S. 
— St. John’s, Nfld. 


- 
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ment, Municipal and Corveration Bonds—Telephone Adelaide 3176, 3177. 
120 BAY STREET - TORONTO, CANADA. 


3. A. Cure, M.P.P., 43. MeVittle, Vice-President, 
HH. W. Currie, B.A., See. Treas. 


s offer attractive bonds to yield from 54% to 8%. Particulars 
E upon request. . 


The Investor’s Opportunity 


be Canadian Bond Market has declined from three to six points 

uring the past three months. There are many evidences that 
7 the decline is at an end, and that the market is about to resume 
Sits upward trend. : 


he following selections from our December List, which we 
all gladly mail on request, are thoroughly representative of the 
sortunities which have become available to the investor as @ 
ult of the recent decline— 


SECURITY 
Canada 


inion of 
> Guar. Grand Trunk Pacific Rly, 4% Bonds 
J Canada 


Se omen Northern Rly. 
pntreal A. C. School Commission, 6 
Cc. 


of New Toronto, 6% 
Paper. Company, Limited, ist Mtg. 
Power & Paper Co,, Ltd., Gen. Mtg. 


Transportation Co., Ltd., 7% 
Paper Co., d Ref. 

eyecamack Pulp &. Paper Co.. ist Mis, 
We shall gladly accept in payment for any of the secarities on 
‘our list Victory Bonds which matured on December ist, 1922, 
Li pat, oF V "y-Bonds which mature on December Ist, 1923, 

ore Nr ea 

ce ae 3 ¢ontains an analysis of the investment out- 


look. Gopy a"? quest. 


SLEOD. YOUNG WEIR G @ 


Limited 


MONTREAL 
Cae O 40 HOSPITAL ST. 


It is planned to erect a building on 
the site valued at between $2,000,000 
and $3,000,000. The area measures 
on ‘the| approximately 20,000 sq. ft., which 
and §t.| represents about $50 a sq. ft. as the 
across | value fixed in the option. There are 
sters:ia.number of stores with a large res- 
a the site at present. Ers- 

at one Poa occupied 


W OFFICE BUILDING 

wre under way to erec! 
+ office building - 
} corner of Peel 


onal) 


Pes 


ydiffieulty in making the required 
to the school districts and 
one companies, Many municipai- 

ities continue to pay’ out increasingly 
large amounts in interest to the banks. 
This is particularly true of a.number of 
rural municipalities. In the r 1919 
the interest paid by the raral aici 
alities of Saskatchewan on current muni- 
cipal loans amounted to $194,154. In 
1920 the interest payments aggregated 
$270,546, while in 1921 these payments 
amounted to $382,167. These figures do 
not include payments of interest on 
seed grain, relief and debenture loans. 
As stated in a previous report,’ these in- 
terest charges constitute a heavy an- 
nual drain upon the municipalities of 
the province and emphasize in a striking 
manner the importance of the prompt 
payment of taxes by the ratepayer. I 
am pleased to note a determination on 
the part of councils to pay greater at- 
tention to the matter of the coilection 
of taxes and with average crop returns 
this year, I have every reason to hope 
that the financial position of the muni- 
cipalities of the province will show a 


marked improvement within the next 
year.” 


Tax Collections Unsatisfactory 

The figures bear out the statement 
that tax collections were quite unsat- 
isiactory. Rural municipalities levied 
$31,700,000 and coliected $15,600,000 
the actual percentage being 49.3%. 
Villages levied $2,000,000 and collect- 
ed $1,300,000 or 64.9%; towns levied 
$4,000,000 and collected $2,000,000 or 
50.36%, and the cities of the province 
levied taxes of $8,500,000 and collect- 
ed $4,400,000 or 51.5%. ° 

Per capita debts are highest, natur- 
ally, in the cities, but the rural muni- 
cipalities show heavy bank loans. 
Rural municipalities show per capita 
debts of $4.23 and bank loans of 
$12.80; villages, debts of $10.65 and 
loans of $6.32; towns, debts of $99.36 
and loans of $10.70, and the cities, 
debts of $279.58 and loans of $24.89. 

Assessments are high in the rural 
municipalities and somewhat over the 
ordinary in the cities. The per cap- 
ita average figures throughout the 
province are: rural municipalities, 
$1,731; villages, $870; towns, $911, 
and cities, $1,175. 


U. S. Taxes Fell Off 
Over $2,500,000,000 


U. S. Federal Tax collections for 
the fiscal year ending June 30, 1922, 
fell off almost $1,400,000,000 or 30 
per cent, as compared with the prev- 
ious year according to the annual re- 
port of the Internal Revenue Bureau 
issued to-night by Commissioner 
Blair. Income and profits taxes col- 
lected for the year showed a de- 
crease of $1,141,000,000, or 35 per 
cent. 

Total tax collections for the year 
aggregated $3,197)451,083, compared 
with $4,595,357,061 for 1921, while 
income and profits taxes for 1922 
amounted to $2,086,918,464, against 
$3,228,137,673 the previous year. 


LONDON REFUSES TO 
BUY ITS RAILWAY 


Taken as Turn in the Tide of 
Public Ownership—Hydro 
Turned Down 


LONDON.—The vote of the elect- 
ors of London this week, when they 
defeated a proposal to purchase the 
London Street Railway, ranks im- 
portant, as it stands out as the first 
reaction against the wave of public 
ownership which has held sway in the 
province for some time. The cam- 
paign was carried on with the usual 
hydro force, Sir Adam Beck firing 
the final gun on Saturday night. The 


Hydro proposal was to purchase the 
system, rehabilitate it, improve the 
service 30 or 40 per cent. and de- 
crease the fares from 5 to 4 cents, 
Evidently the people of London had 
read of what happend at Windsor and 
Guelph for they elected to stay with 
the five-cent company fare rather 
than take a chance on a hydro four- 
cent rate. The election of George 
Wenige as mayor may be interpreved 
as another blow to these interests, as 
he defeated H. J. Childs, who was 
lined up as the man to put through 
the hydro plans. 


WEEK’S BOND SALES; 
TOWNSHIPS BORROW 


Bids Are Numerous When 
Stamford and Barton 
Enter Bond Market 


Town of Trenton, Ont., sold $60,000 
of 6 per cent, 30 instalment bonds to 
the Municipal Bankers Corp. The 
deal was negotiated privately. 

Town of Riverside, Ont., sold $50,- 
000 of 6 per cent, instalment bonds 
to St. Louis, Jones and Faulkner of 
Windsor, at 100.28. The bonds bear 
the guarantee of the province of On- 
tario. Originally Wood, Gundy & 
Co. bid 100.28 and St. Louis, Jones 
& Faulkner par but the latter firm 
were given the option of raising its 
bid. This it did and: was awarded 
the issue. (See also page 10). 

Township of Stamford, Ont., dis- 
posed of $60,000 of 5% per cent. 
20 instalment bonds to C. H. Burgess 
& Co. at 97.81, a 5.77 per cent. basis 
Bids were: . 
©. H. Burgess & Co. 


Canada Bond Corp. ............ 


R. C..Matthews & Co. ......... 
Gairdner,~Clarke & Co. ........ 
W. L. McKinrion & Co. ........ 
A. Jarvis & Co. 

Nesbitt, Thomson &~Co. ...... 
MacNeill, Grahame & Co... 
Dyment, Anderson & Co. ">>... 
Mortar: @ Ce. we esc ke % 
Harris, Forbes & Co. 

Housser, Wood & Co. 

Bell, Gouinlock & Co. 

Wood, Gundy & Co. .......... 
A. E. Ames & Co. 

Township of Barton, Ont., sold $10,- 
000 of 5% per cent. 20 year bonds 
at $15,800 of 5% per cent. 10 year 
bonds to Housser, Wood & Co. at 
98.63, a 5.56 per cent. basis. Bids 
were: 

Housser, Wood & Co. 
Dominion Securities Corp. ..... 
C. H. Burgess & Co. .......... 
Nesbitt, Thomson & Co. ...... 
R, C. Matthews & Co. 


Canada Bond Corp. 
Dyment, Anderson & Co. ...... 
MacNeill, Graham & Co, ...... 
Wood, Gundy & Co. .«........ 
Gairdner, Clarke & Co. ........ 
W. L. McKinnon & Co. ........ 
Harris, Forbes & Co. .......... 
McLeod, Young, Weir & Co. ..:. 
Bell, Gouinlock & Co. ........ 
A. E. Ames & Co. 
A. Jarvis & Co. 
MacKay-MacKay 

Township of Rocnester, Ont., sold 
$3,958 of 6 per cent. 5 and 10 instal- 
ment bonds to Macneill, Graham & 
Co 


Town of Longueuil, P. Q., awarded 
its $100,000 issue of 5% per cent. 
bonds maturing from 1933 to 1959 to 
the Credit Canadien at 97.25. 


Montreal Leads 
in Grain Shipping 


The dominant position held by the 
Port of Montreal, among the grain 
shipping ports of the North American 
Continent, to an even more striking 
degree than was the case in 1921, is 
pointed out by the Royal Bank of 
Canada. Last year the quantity of 
grain shipped from the Port of Mon- 
treal was in excess of the amount 
shipped from any other Atlantic port 
by a substantial margin, as indicated 
by the table which follows: 
Montreal .. .. .. . 138,453,980 bu. 
Galveston 94,173,049 ” 
New York 84,698,581 ” 
New Orleans 73,689.399 ” 
Baltimore 55,314,808 ” 

The opinion was held that the 
quantity of grain which passed 
through the Port of Montreal last 
year was abnormally large, and that 
its route was determined largely by 
the fact that the discount on Cana- 
dian funds made it advantageous for 
American wheat to take the St. 
Lawrence route. The amount of 
grain handled up to the 20th of No- 
vember this year, however, was 150,- 
337,566 bushels—an amount exceed- 
ing last year’s grand total by more 
than 8 per cent. The number of 
grain vessels which cleared from Mon- 
treal this year up to the 20th of No- 
vember was almost 25 per cent. in 
excess of the total for the entire sea- 
son of 1921. It is gradually becom- 
ing obvious that the cheapest and 
most advantageous route for wheat, 
going to Europe, from the American 
as well as from the Canadian West, is 
by way of Montreal. 


REACH DEADLOCK 
IN MOST NATURAL 
RESOURCES TANGLE 


Alberta Wants Compensa- 
tion for Lands Granted 
Big Railways 


From Our Own Correspondent. 


EDMONTON.—Something ‘of a 
deadlock, for the time being, has 
been reached in the negotiations be- 
tween the provincial and federal gov- 
ernments in respect to the natural 
resources. A new offer was made 
to the premiers of Alberta, Saskatch- 
ewan, and Manitoba a few weeks ago 
by Hon. W. L. Mackenzie King, repre- 
senting, it was stated by the prime 
minister, all that the Dominion Gov- 
ernment was prepared to do in the 
matter. This offer has since been 
submitted to the ministerial cabinets 
of the three provinces, and in the case 
of Alberta a decision to reject it and 
to notify the Ottawa authorities ac- 
cordingly was reached in quick order. 

The transfer of the public domain 
and a continuation of the cash sub- 
sidy for three years, in consideration 
of the alienated resources,’ was the 
offer Premier King made to the three 
provinces. It had been expected that 
a different basis of settlement would 
be arranged in each case, the natural 
conditions being different, and Al- 
berta was, on that understanding, in 
a position to profit from the trans- 


/ fer more largely than either of its 


neighbors. But the new offer from 
the Dominion put the three on the 
same level and proposed the same 
settlement to them all. 


Provinces Want Compensation 


Compensation for the alienated re- 
sources is being demanded by the pro- 
vinces. Manitoba and Saskatchewan 


>7. | want a full accounting, taking in the 


‘expenditures and revenues from the 
lands, forests and mines and paying 
to thent-such balances as may remain, 


along withthe return of their re- 
sources. Alberta is not so much 
concerned about accounting but 


wants compensation for at least the 
bigeest item on its listvof alienated 
lands. ee 


Shortly prior to the forma 
the province in 1905, lands were giv- 
en away by the Dominion, out of 
what is now Alberta, to the extent o 
6 400,000 acres, for railway grants 
outside of the present province. It 
is for these lands that the provincial 
government is now asking compensa- 
tion. Lands disposed of as home- 
steads, thus bringing in settlers who 
have helped to make and develop Al- 
berta, and railway grants used in con- 
nection with railway construction in 
Alberta, are not being put into the 
account; but such of its lands as were 
taken to prosecute construction and 
development enterprises outside its 
bounds should now be paid for, claims 
the government. 

What Premier Greenfield proposes, 
therefore, is that the 6,400,000 acres 
of land be capitalized at probably 
$1.50 per acre and the proceeds paid 
over to the provincial treasury in an- 
nual sums for a period of years. This 
would figure out to approximately i 
the same as the present cash subsid; 
continued for ten years, instead ot 


ot 


three years proposed by Premter : 


King. A settlement on this basis, 
with all the remaining public . do- 
main transferred to the province 
would be acceptable, but nothing less 
would be considereg a» a fair or ade- 


quate compensation for the alienated 


resources. 


As things stand now, the next move 
is for Ottawa to make. The West- 
ern provinces are determined to hold 
out for their rights and will wait a 
while for a new offer. 


TENDERS AND BY-LAWS 


TENDERS WANTED 


Dec. 15, Village of Wellington.—$120.- 
000, 534%, 30-year school debentures. 
E. A. Titus, Clerk, Wellington. 

Dec. 11, Scarborough Twp.—$80,995, 
6 and 6%%,. various maturity deben- 
ee J. T. Stewart, Treas., Birch Cliff 

nt. 


Dec. 11. Rimouski, Que.—$56,000, 54% 
bonds due serially from 1928 to 1950. 

Dec. 15. Mimico.—$108,000, 5%%, 1¢ 
and 30 instalment debentures. C. J 
Telfer, Town Clerk. (See announce- 
ment elsewhere in this issue.) 

Dec. 13, Province of Ontario.—$5,000 - 
000, 5%%, 20-year bonds. Hon. P. 
Smith, Treasurer, Parliament Buildings 
Toronto. (See announcement elsewhere 
in this issue.) 

Dec. 14. Twp. of Pelee.—$7,500, 6% 
10-instal. debentures. Wm. Stewart 
Township Clerk. (See announcement 
elsewhere in this issue.) 

Dec. 16, Corporation of Saint Tite.— 
$90,000, 6%, 10-year bonds. 


Dec. 19. Shawinigan.—$28,300, 5%% 


he final gun on Saturday night. The | by Wey ee 
WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Place 


. 5 Trenton, Ont. 


Sold to or Through. 
Municipal Bankers Corp. ..-----+++++-> 


. 1 Minnedosa, Man. .......+..++++: Tuffy, Smith & Co. ....-.eeeeeeeeeees 


.1Tp. of Grant, R. C. Schools .... 
. 1 Richmond, B 

1 Calgary, Alta 
. 1 Kingsville, Ont. 
. 1 Coldstream, B. C. ...-...sceeee 
. 1 Cranbrook, B. C. 
oe Reeds Poy nc Cen ee ac as eee 
. 1 Hawkesbury, 

. 6 Riverside, Ont. 

. 5 Tp. of Stamford, Ont. .......... 
. 4 Tp. of Barton, Ont. .......+-+-- 
. 5 Tp. of Rochester, Ont. «......- 
. 6 Longueuil, P. Q. .....eescceeeees 
. 1 Bagotville, P.Q. .......seeeerees 
. 1 Bassano, Alta. 

ET Wilslow, P.Q. oc. cecseveee’s : 
. 1 Parkhill, Ont. 


. 6 Dominion Iron & Stee! .......- Hayden, Stone & Co. ..---+.-sseeeeees 5 % 


A. E. Ames & Co. 

Gillespie, Hart & Todd 

Niblock, Tull 

Bell, Gouinlock & Co. .....+-+++ss++5> 
Unknown 

Unknown 

Provincial Bank 

<. H. Burgess & Cow .....----eeeeeee 
St. Louis. Jones & Faulkner 


C. H. Burgess & Co.\ ....---- eee reese 


Housser, Wood & Co. 

MacNeill, Grahame & Co. .-....---++:: 
Credit Canadien 

Unknown 

W. Ross Alger Corp. 


. McLeod, Young, Weir & Co. .....--++: 


Unknown 
Corporation 


Terms 
80-year 
10-year 
10-year 
20-year 
10%-year 
30-year 
10-year 
20-year 
20-years 
10-instal. 
20-instal. 50,000 
20-instal, 60,000 
10 & 20-year 25,800 
5 & 10-instal. 3,958 
1959 100,000 
10%-instal. 75,000 
5-year 10,000 
10-instal, 8,000 
3,000 


4,645,000 


Amount Price Basis 
$60,000 
6,000 
2,000 
4,000 
20,000 
140,000 
3,000 
10,000 
85,000 
82,720 


97.25 6.37 


98.75 5, 
96... 
100.28 
97.81 
98.63 
97.25 


98.15 
97.81 


6 
6 


6 


30-year 


=|CIVIC AND PROVINCIAL FINANCE sso 


INVESTMENT 1° Ov 
10-12 King St. East, Toronto. 


LONG &. DALY 
BARRISTERS & SOLICITORS 


R.0 paty*” eo ES. BABCOCK 
-o. a. LL. ic 
H. E. MANNING R.G. MEECH 


38 Kirig Street West, Toronto 


WE OFFER 


. $20,000 
614% Bonds 


CIFY or WEYBURN 


(SASK. 


Serials ot 
Due: In from 10 to 25 years, |] 
(1982-1947) 
Each bond bears the Public 
Instruction Minister’s endorse- 
ment of Saskatchewan. 


eer eee : $1000 and 


CREDITCANADA | 
LIMITED — i 


145 St. James Street, Montrea] 
*Phone Main 4735-4736. 


| (To Holders‘of 


Victory Bonds 
Dec. Ist. 1922, 


If you have not avail- 
ed yourself of the 
Government offer to 
convert your holdings 
into the 54% Victory 
Bond due 1982, you 
should investigate our 
offerings of Dominion 
Government: Bonds, 
taxable and non-tax- 
able. 


,. May. we send you full 
.% peceslare of this re- 


investment opportun- 
ity? 


redeemable within period of 14 years 
from 1922 to 1936. 
BY-LAWS TO BE VOTED ON 

Dec. 11, Saskatoon.—$7,765 for instal- 
ling storm sewers. 

Jan. 1, Stratford.—$10,000 ‘for the erec- 
tion of a comfort station. 

Jan. 1, Owen Sound.—$16,000 for pur- 
chase of new fire equipment. 

Jan. 1. Galt.—$140,000 for extensions 
to public utilities; $10,000 to enlarge the 
.gricultural hall; $125,000 for Hydro 
Electric power purposes. 

Dec. /13, Vancouver.—$100,000, for 
waterworks purposes; $100,000 for street 
improvements; $100,000 for sewer pur- 


poses, 
BY-LAWS PASSED OR DEFEATED 
London.—$25,000 for a new grand 
stand, passed by the ratepayers on Dec. 
4; $55,000 for fire hall and fire appar- 
atus, defeated on Dec. 4, 


DEBENTURE NOTES 


Hamilton.—The City Council has ap- 
proved of by-laws totalling over $500,- 
000 for an annex to the City Hall, mark- 
et and hospital improvements which will 
go to the people for a vote. 

British Columbia.—Hon. John Hart, - 
Minister of Finance, introduced in the 
British Columbia Legislature a bill to 
borrow $3,500,000 to be spent on the con- 
struction of public buildings, on . the 
land settlement board, on Soldiers’ Land 
Act scheme and irrigation. 


Calgary.—Ratepayers at the coming oS 


election will be asked to vote on a by- 


law to establish a swimming pool to cost 
$35,000. 





FIRE INSURANCE COMPANY 
MONTREAL 
Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Leading Life Company of the Dominion 


Assurances in Force $550,000,000 
Assets $130,000,000 


Sun Life Assurance Gompany of Canada 
Head Office: Montreal 


of Foresters 


Organized 1874 


TOTAL BENEFITS 


Paid ts Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


G. E. BAILEY W. H. HUNTER G. R. COTTRELLE 


Established 1869 


HUME CRONYN, President 


DIRECTORS 
Vice-President; J. KERR FISKEN, 2nd Vice-President: C. M. BOW- 
Executive; E. P. CLEMENT, K.C.; L. J, ; GEO. PAT- 
iN; SIR LOMER GOUIN;: MAJOR-GENERAL HON, 8S. C. MEW- 
MASSEY; LOUIS LA COURSE LANG. 
OFFICERS 


; W. H. SOMERVILLE, A.LA., Assistant G 
Secretary; A. KE. P 


.LA., F.A.8.. Actuary; J M. LAING, 
Ny, Seperintendient of Agencies; SIMS, BRAY 
HEAD OFFICE—WATERLOO, ONTARIO. 
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_ The Sign of Sound Insurance 


CONSULT OUR AGENTS FOR 


OX aN aN ant aX aXt ex 


THE FINANCIAL POST 


INSURANCE 


CONTRACT BOND 
FIELD PROMISING 


YET DANGtROUS 


{nteresting Review of This 
branch of Surety Under- 
writing by Col. 
Kirkpatrick 


Below will be found the third of 0 
series of four articles on Court and 
Contract bonds, taken from an ad- 
dress bu Co, A. E. Kirkpatrick, Can- 
adian manager of the U. S, Fidelity & 
Guarantee. Co., to the Insurance 
Institute of Toronto. 


The contract bond is one of the 
most promising and withal one of the 
most dange:ous tields of underwrit- 
ing in the surety business. I have 
asked a number of executives of large 
American companies the question as 
to whether on the whole contract 
bond business has been profitable 
since its inception some twenty-five 
years ago. Generally speaking the 
answer is that the surviving com- 
panies have made some profit on it 
put the cause of the large number of 
taiiures of surety companies through- 
out the United States during thp last 
twenty-five years, has no doubt been 
la:geiy due to excessive losses under 
contract bonds. 

‘the rapid development of the busi- 
ness has shown conclusively the vaiue 
ot contract bonds to governments, 
municipalities, corporations and indi- 
viduals erecting buildings or making 
public improvements, and as the val- 
ue of the security becomes more wide- 
ly known, the number of. contracts 
let without the security of a 
ate bond will continue to rapidly de- 
crease. <i 

‘there are 


“parties to a con- 
tract bond—-tkat 


is the owner or 
obligee, “contractor or principal 
and surety company. ‘Lhe con- 
tractor enters into an agreement with 

e owher to do certain work for a 
certain price, according to certain 
plans and specifications. The owner 
agrees to make that contract with the 
contractor on the understanding that 
a surety company wili guarantee that 
practically no matter what may hap- 
pen in the way of loss, still the own- 
er will receive his building complete 
for the stipulated price. 


How It Works Out { 


. Competition vetween contractors 
keeps the profits down to reasonable 
proportions—sometimes less than rea- 
sonable proportions and unexpected 
contingencies frequently turn an ex- 
pected profit into a considerable loss, 
and if the contractor is not financially 
capable of standing that loss, then the 
surety has to make good under its | 
bond. | 
, It will be seen, therefore, that per- 
fect confidence must exist between 
the contractor and the surety com- 
pany and no surety underwriter can 
consider for a minute the applica- 
tion ef any contractor who is not pre- 
pared to give the fullest possible in- 
formation as to his financial worth 
and standing and experience in the 
class of work about to be attempt- 
ed. 
The underwriter and the public at 
large should understand thoroughly 
the difference which exists between 
suretyship and insurance. In the 


FOR BUYER AND SELLER 


CITY EQUITABLE IN - || 
U. S. FOUND- SOLVENT 


Policy of ‘Keeping Funds in 


sure that the indemnity is valid and 
a resolution passed by the board of 
directors, reterring specifically to the 
given indemnity may be necessary. 

Where the contractor is a small 


well to. write for pa! ie 


the Agency Contract the 
is prepared to offer. 


close corporation witn smail capita, 
out thougnt to be good tor its opli- 
gations because of tne high eharacter 
una experience of the men connect- 
ed With it, 1t Would be necessary tor 
indse men to execute indemnity agree- 
meats to the surety company in con- 
nection with any bond tnat their con- 
lracling company might require, , 
Surevy companies are sometimes 

askea to issue a pond upon a marriea 
Wvunhian’s inuemnity ana tne Cases are 
gare Im which an underwriter can 
saiely accept and piace any reliance 
on such security, Surely it woulda 
not ve pleasant—even 11 1t were legai- 
1y practicai—to entorce coilecwon 
trom sucn indemnitor in the event o1 
a ciaim under the pond, 

in ali Ciasses ot bonds which we 
have aisCussed 1t Must be borne in 
mind that there are no cancelation 
privileges. Unce the bond 1s writ- 
ven, signed ana seaied, the surety is 
vougaved to remain on untij the ena 
OL vne Chapter, whether it be one or 
two years or more that is necessary 
to cumpuete the contract—or in the 
cause o1 COurt pohus, tw complete the 
law suit. ‘Knerelore there are no 
senewai certulicates issued ag there 
ace In the Case or fire and casuaity 
ansurance ousiness. Ail that 1s prop- 
er ior the company to do at thergn- 
fuversary uates is (O ISSUé a DI! Lor 
ine premium linea 4ue-and to give a 
receipt When the premium is paid. it 
Makes nO dilierence to the obiigee 
nolaing, the bond whetner or not he 
Bese s0-Callea renewal receipt, 


‘CASUALTY FIELD 


FULL OF PKOMISE 


For Young Man Launching out 
It Presents Opportunities 
For the Future 


What field offers the best oppor- 
tunity to a young man entering the 
insurance business? This is a ques- 
tion which was asked of an agent re- 
cently. His suggestion was that a 
survey be made of the casualty branch 
and its opportunities. 

This is a compartively new field, 
yet there does not seem any great 
rush to enter it. Fire insurance is 
old and well organized. It presents 
its opportunities, but competition is 
keen and promotion slow. To one of 
unusual ability fire insurance will 
always offer opportunities for ad- 
vancement to high places. The tend- 
ency towards consolidations and com- 
pany groups will narrow down the 
tield of good positions. Casualty com- 
panies that have operated over 25 
years are few.. In that period the 
business has increased to 25 times 
its former volume. New companies’ 
have formed and agencies are spring- 
ing up all over. Many who previ- 
ously regarded insurance as an in- 
significant side line have placed this 
line now in the front ranks. One re- 
sult of this has been that young men 
in the organization who made a study 
of this insurance were pushed ahead 
rapidly. 

There is not enough to-day to meet 
the demande. In this regard it is to 
be noted that even to-day there are 
those who fail to grasp the trend of 
events. In New York casualty 
courses were announced by the In- 


Guarantee Bonds, Automobile, Accident 
and Sickness, Liability and Fire Insurance 


case of insurance, the underwriter, us| surance Society and the enrollment 
a matter of fact, takes all the risk,| fell far below that of the fire courses. 
while in the case of suretyship, pure; © Then again there are many places 
and simple, the bonding company,| in whick the fire and casualty must 
theoretically speaking, should take no/ go hand in hand, especially in the 


Country Protected it Against 
Same Fate as Befell 
Parent 


The wrecking of the City Equitable 


Life of London, Eng., will not atfect 
Canadians uniess they happened to 
have taken out insurance with the 
New York branch of the company. 
Gerald Lee Bevan, the alleged wreck- 
er of the concern, is now on tria! in 
London on five charges of fraud, a 
giand jury having returned a true 
vill, lt comes to light that at New 
York there are ciaims totalling 
$1,000,000 against the company. ‘The 
state insurance heard the assets are 
$2,143,000 and he recommends ciaims 
tor allowance of a little over $1,000,- 
v00 and has estimated future claims 
at $313,000. He recommends for 
disallowance claims aggregating 
$737,504.81. The expenses of liqui- 
dation from February 6, 1922, to Uc- 
tober 31, 1922, as shown by the re- 
port, are $10,291.85, or only .0048 per 
centum of the assets, and show a 
great saving to creditors and policy- 
holders over the old method of dis- 
tribution through receiyers, who a'o79 


were allowed 2 confmission of 4 per 


Céfitum” $Y assets received and dis- 


bursed. 

The. report shows that the U. S. 
branch of the company is soivent and 
that all creditors in the United States 
will be paid in full. A ruling of the 
New _York Insurance Department, 
made early in 1921, prevented the 
United States branch trom remitting 
funds to the home office, which savea 
the United States creditors and 
policyholders from serious losses. 

It will be remembered that the fail- 
ure of the City Equitable F:re Insur- 
ance Company, Ltd., in England, was 
one of the largest in the tinancial his- 
tory of that country. It carried down 
affiliated companies as well as one 
or two stock brokerage houses and 
involved in loss persons of great 
social prominence in England, {in- 
cluding’ Brigadier General _ Sir 
Douglas Dawson, State Chamberlain 
to the Court; Lord Ribbesdale and 
Sir Henry Grayson, 

A claim for £100,000, filed by Sir 
Henry Grayson with the New York 
liquidator, has been recommended for 
disallowance. Sir Henry made a 
claim under a mortgage given by the 
home office’ of the City Equitable 
against the United States assets. 

The English liquidator, in a report 
recently filed in the English courts, 
shows that the failure of the com- 
pany was due to various improper 
actions of Gerald Lee Bevan, who 
was head of the City Equitable. Of 
the funds of the company £150,000 
was invested in a cattle ranch in 
Brazil; £350,000 loaned to Ellis & Co., 
of which Bevan was the head; £231,- 
046 was invested in the Claridge 
Hotel, of Paris; £110,000 was loaned 
to Edmund G. Mansell, an officer and 
director of the company, as an un- 
conditional loan, but repayable out of 
his commissions earned by thirteen 
yearly instalments of £11,200 each. 


Encouragement For 
Greater Production 


The essentials of a wage system are 
outlined by Harrington Emerson in 
“Chemical and Metallurgical En- 
gineering” as: (1) Free agreement 
between employer and employee as to 
the basic daily wage for the locality 
and occupation; (2) Definite under- 
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LONDON GUARANTEE 
and ACCIDENT COMPANY, LTD. 


Head Office for Canada—TORONTO 
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— 


Accident and Sickness 
Automobile (Non-tariff) 


We issue the most up-to-date pol- 
icies, and give every policyholder 
a highly considerate service. 
Test the truth of this with your 
next policy. 


MERCHANTS, CASUALTY COMPANY 


f| TORONTO : 


Efficient Service at Moderate Cost 
THE 


W. H. WARUROPE, K. C. 

A. W. BRIGGS, K. C 
NORMAN SOMMERVILLE, K. C. 
CHAS. BAUCKHAM 


12 King St. E., Toronto. 


genie saecees ade Vice-President 
Managing-uirector 


Branch Office—Regina: Lorne Johnson, Manager. 


Guard Insurance Policy 


As Closely as a Deed 


ance is to publish in the “Official 
Gazette,” alphabetically the names’ of 


those assured, their residences, the 
amount of insurance and the name of 


Costa Rica has just enacted a new 
insurance law, one of the provisions 
of which is the “inscripuon” or regis- 
tration of each insurance policy, as 
deeds are recorded here, so that in 
case of loss of a policy a complete 
copy of it can be secured from the 
superintendent of insurance. It al- 
so requires that every fire risk must 
be inspected by an official inspector 
‘under the direction of the superin- 
tendent of insurance before the policy 
may be “inscribed.” Every three 


eed 


the company or companies in which 
insurance is carried.” 


FREE MEDICAL EXAMINATIONS 

The Ontario Equitable Life & Ac- 
cident Insurance Company of Water- 
loo, Ontario, has completed arrange- 


ment with the Life Extension Insti-| teria] to the contractor should be good | to continue her insurance and told the | people are optimistic, however, and | p 


tute of New York, whereby its policy- 
holders will have the privilege of 
periodical medical examinations with- 


out charge. 


risk whatever. 

When surety bonds are issued, the 
principal, presumed to be abundantly 
good for the amount of liability issued 
on his behalf, stands between the 
bonding company and loss, and what 
are called premiums upon surety 
bonds are really not premiums at all 
in the insurance sense but are only 
service fees. Somebody needs credit 
and the surety company, if properly 
secured, provides this credit for a 
comparatively small service fee. 

The successful underwriter of con- 
tract bonds is the man who, with a 
good understanding of human nature, 
can practically dissect a financial 
statement; has the will and means to 
verify the capability of the contract- 
or, based on past performance, and 
can accurately foretell the contract- 
or’s ability to procure the necessary 
cash with which to finance his work, 
and who further can gauge the 
amount of work which the contract- 
or’s financial standing, taken in re- 
lation to his business ability and ex- 
perience, would entitle him to be en- 
gaged in at any one time. 


No Set Rules to Guide 


How each of these factors is weigh- 
ed in connection with the whole is 
a matter for individual judgment. 
No one has yet envolved any set of 
rules which will govern even a small 
proportion of the cases; each case 
has got to be decided en its merits 
and the successful contract under- 
writer and the successful banker are 
very closely related each to the 
other. 

In underwriting 


contract bonds 


months the superintendent of insur-| there will be found what may be call-| nite as quickly as if it had been old | Practically every person carried too 


ed “border-line cases”—that is where 
principal is not altogether unworthy 
—where he is almost but not quite 
strong enough to bond. 
nity will sometimes make a “border- 
line case” a good risk but indemnity 
must be watched very carefully; many 
indemnity bonds have not held good 


in court, 3 
Indemnity given by a material man 
supplying large quantities of ma- 


Good indem- 


as such indemnitor has a rea! in- 
terest in the contract, but if the pro- 
posed indemnitor is a corporation, ex- 


treme care must be exercised to make 
{ 


standing as to the amount of out- 
put, whether through direct work or 
supervision, or both, that is to be 
given as an equivalent of the wages; 
(3) An understanding that any dev- 
iation by the employee in the way of 
delivering more than the contract 
wage equivalent should be fully recog- 
nized and paid for by the employer. 


through its co 
Banking, Trust 
cantile 

reach the most infi 
financial public } 


United Ki plow a 
Continent of Eure 


small centres. The man who gets 
the jump on this business will be the 
gainer. 


Eight out of every eleven locomotives 
exported from U. S. in September last 
came to Canada, according to reports 
of locomotives exports for the month 
issued in New York. 

Advertisement 
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| LONDON, E 


Sidelights on the Haileybury Fire 


A strange, but very fortunate case | icy for cancellation, but this she neg- 
for the owner happened in connection | lected to do. When the fire occurred 
with the insurance on one man’s home | and her property was destroyed, she 
in Haileybury, which was totally de-| rushed to have the premium. paid 
stroyed in the conflagration of Oc-| through another party, and the com- 
tober 4th. pany, not aware of the circumstances, 

This particular man carried some | accepted the money, but afterwards 
insurance on his house, but too little | refunded it, knowing all the facts. 
for its value, so spoke to.an insurance |, ° . ° 
agent in the town on the night before| One, case is recorded where a man 
the fire, about putting on additional | could not secure the full amount of 
insurance. The agent knew the house | his policy although his house was de- 
warranted further protection so told|stroyed, owing to over-insurance. 
him to call the next morning and get The house was purchased a few 
his new policy. The man called the| weeks before the fire for $400, on 
next morning, paid the premium and | which $500 insurance was placed, as ‘ 
received his policy. Five or six hours | the dwelling was bought cheap. As| The Mercanti 
later his house was burned to the|the insurance company was entitled Ye 
ground. to know the purchase price, they R. G, DUN 

i * * * were only obliged to pay $400. Un-| Consult us before 

Another case where a man had a/jder-insurance is a misfortune, but be- | customers are del 
little luck with him was when his|ing over-insured often proves costly Canadian © 
newly-built motor launch on racks |too through increased premiums, Halifax, St. John, Quel 
close to his house escaped damage = * oe ees. tawa, Toronto, Ite 
while the dwelling itself was a com-| In summing up the_ insurance |nipeg, Regina, Moose 
plete loss. It is hard to account for|claims in the Town of Haileybury, | Calgary, Edmonton, 
this, but is thought that just having | the insurance companies stand to lose | *Uver, Vietoria, 
been freshly painted it would not ig-| approximately two million dollars. Ad 
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enquiri 
R. G. DUN & 

and dry. There was only a very|little insurance, and many none at 
small amount of insurance on thejall, so the real loss in Haileybury Dominion Bank Bldg., 
house, but the launch was not cov-|alone will amount to in the neighbor- |} ~~~; — 
ered at all. ; ‘ CLAIMS UNDER @GROM 


-_ 


Rae 


hood of five millions. . 

+ A number of the dwellings were 
. A case came up in the Haileybury | of brick construction, but the major- Showing the very 
insurance adjustments where a wo-|ity were frame. The business dis-| arising from group I 
man claimed a loss although she had | trict, however, and the churches and| Travelers says: Ny 
notified the agent to cancel her pol-| schools, were of brick and stone, and| “Tn a few short. y 
icy two weeks prior to the fire. - the town in general was considered | fir 

It seems the assured did not wish | safe from any great fire. The towns-| wa 
; v 13,000 death clain, 
agent of the company to cancel the | with the help they are receiving from | er amount per ¢ 
policy, which expired two weeks be-| the government and individuals hope | $1,000. It has a so D 
fore the fire occurred. The agent | to make much headway next spring | anefit. total. disak lity, 
told the assured to bring in the pol- | in re-building their homes, 
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Foreign Business 
Bank affords world-wide financial service for 
“hose seeking to promote foreign trade. With an 
- @fficient and progressive British and Foreign Depart: 
4 ‘ment here, and affiliations with strong banking insti- 
tutions abroad, we are enabled to offer unusual facili- 


fies for the transaction of foreign business. ian 


APERIAL BANK 


ADA 
ee in sah geo seid ee 
Great Britain: AND—Liocyds TRELAND—Northern inking 
London and Belfast and Branches. Agents 
— The Commercial Bank of — Lioyds and National 
and Branches, Limited, Credit L 


= in Limited, 


in FRANCE? 
Foreign Beak, 


Wabasso Cotton 


Company, Limited 


urers of Fine White Cotton, 


Hydraulic and Steam 
Power Developments 


Industrial Buildings 


Tu 
| Heavy Foundations 


mh 


a 8, 


Dams and Bridge Piers 
Underwater 
Construction 


on Textile Company 


LIMITED 


Manufacturers of 


) COTTON FABRIC 


TORONTO WINNIPEG 


CAN 
MORTGAGE CORPORATION 


Quarterly Dividend 
hereby given that a Dividend of THREE PER CENT. for the cur- 
being at the rate of 
; Twelve Per Cent. Per Annum 
mp Capital Stock of the Corporation, has been declared, and that the 


_ Tuesday, the Second Day of January 
Scholders of record at the close of business on the Fifteenth day of 


+r of the Board, 
2. 


GEORGE H. SMITH, 
General Manager. 


INVEST YOUR SAVINGS 


in a514 DEBENTURE of 


2 The Great West Permanent 


Loan Company 


SECURITY 
$2,414,663.00 
1,100,000.00 
6,184,420.00 
HEAD OFFICE, WINNIPEG 
Toronto Regina Calgary Edmonton 


, ore Victoria. Edinburgh, Scotland 


Vancouver 


fore this department to show cause 
why his license should not be revok- 
ed.” goakte <! 


NEW PLANT AT PETROLIA 


From Our Own Correspondent. 
LONDON.—Discussing an import- 
ant development at Petrolia with 
THE FINANCIAL POST, Bliss P. 
Corey, who is starting work immed- 
jately on a large new plant there, 
stated that it was his intention to 


s. culed as follows on 
er should cease in the 
@ applications: 
p all cases must cease 
jon has been signed LM , 
; Jo on account of | equip factories for the manufacture 
e \ od eeaetion, illuminating oil, soaps 
Hi | and greases. Several large buildings 
}and numerous large storage tanks 
}are-to be built, Mr. Corey stated, and 
+} work on these and the buildings will 
go on right through the winter. The 
firm has similar factories in Buffalo. 
r. Corey stated that the head office 
fof his business is \to bein Petrolia. 
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WESTERN FARMER 


MAKES PAYMENTS 
ON HIS MORTGAGE 


Slackening of Demand For 


Loans is Also Reported 


LOANS IN. CITIES 


This Has Been the Chief Field 
For Mortgage Money in 


Canada During the 
Present Year 


A Review of the ortgage Loan Situation 
EVAN 


ra- 


The number of accounts carried by 


the Loan Corporation is steadily in- 


creasing, but, during the present 
year, in general, the amount of the 
balances has been decreasing. The 
general result will show only a smali 


increase in deposit business for the 
year, The rate of ‘interest payable 


by the companies <0 depositors has 

en increased in some cases. In 
Toronto, particularly, most of the 
companies are now paying 4 per cent. 
interest on a minimum monthly bal- 


ance to depositors, one is still paying 
3%% and a number are paying 4% 


upon daily balances. The trend, 
therefore, has been toward higher 
rates. The prospect is, however, that 
this is not likely to go much further. 


Currency Debentures 


» There has been a substantial im- 
provement in the condition of the 
debenture business in Ontario. These 
securities have now regained their 
p.ace as competitors witn otner hign- 
class investment securities. This 


change, of course, is due to the rising 


price of Government and Municipal 
debentures which has brought the in- 
terest yield rate back to approxi- 
mately 544%. .Loan corporation de- 
heptures have continued firm at this 
rate and the prospect now is that, 
there will be a substantia} market 
available for these offerings. . 

Sterling Debentures 

In this department aiso the year 
has marked a steady improvement in 
the Loan Corporation situation. Fall- 
ing rates of interest in Great Britain 
have made available increasing 
amounts for Canadian loan corpora- 
tion investment. 

This has enabled the corporations 
to reduce the rate of interest offered 
from 6% last year to 54% in May 
last and to 5% for the November 
term. Notwithstanding this decrease 
in the rate of interest offered, the 
larger loan corporations now report 
that substantial supplies of money 
are available to corporations which 
will accept it. Of course the price of 
sterling exchange still prohibits the 
importation of money into Canada in 
any substantial sums. Some of the 
corporations are, nevertheless, ac- 
cepting substantial amounts of Brit- 
ish money and investing these mon- 
eys locally in Great Britain in liquid 
and short-term securities which can 
be realized upon as soon as sterling 
exchange approaches par. 

One corporation reports that cer- 
tain English clients having funds 
available for investment over long 
vterms has itself taken the loss on 
conversion of their funds into dollar 
exchange for investment in Canada 
through trust company agency for 
long terms, spreading the loss on ex- 
change over the term of the invest- 
ment. On all sides there are indica- 
tions that the Canadian loan and 
trust corporations’ securities will be 
an acceptable form of investment for 
British moneys in substantial sums 
in the near future. 

Situation in Ontario 

During the year 1922, mortgage 
lending by loan corporations has con- 
tinued very freely, particularly in 
urban districts. The demand for 
farm mortgage loans is, of course, 
not substantial and most of the mon- 
eys of loan corporations now go into 
city and town properties. In Tor- 
onto particularly the loan corpora- 
tions have been freely meeting the 
demand for mortgage moneys for 
building purposes and during the 
whole of ‘the spring and summer, 
building loans have been freely made. 
The rate of interest has continued 
firm at 7% to 7%% per annum and 
there seems to be no immediate pros- 
pect of reduction in this rate not- 
withstanding the increase in moneys 
available. The demand for mortgage 
loan moneys is of a very healthy 
character, arising chiefly from the 
housing requirements. Authorities 
consulted generally agree that the de- 
mand for houses has not yet been 
fully satisfied although there is a 
tendency in some quarters to believe 
that a conservative policy must be 
adopted to meet probable reductions 
in sale prices. Construction and re- 
construction costs are steadily and 
moderately declining. In the case of 
retail store building there is a gen- 
eral feeling that the requirements of 
the situation have been fully met and 
that further investments of this char- 
acter should not be encouraged at 
the present time. 

Situation in Western Canada 

Mortgage lending institutions 
share in the general gratification of 
the community in the splendid re- 
sults of the harvest in Western Can- 
ada for the present year. The in- 
creased production and the firm price 
of grain give cause for the greatest 
satisfaction among those who are 
concerned with investments in the 
western provinces. Already the loan 
corporations are reporting substan- 
tial payments on arrears of interest 
on mortgages and the prospect is 
that the recent experience of increas- 
ing arrears of interest is to be re- 
versed in the near future by sub- 
stantial payments on account. At the 
same time a slackening of the de- 
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mand for mortgage money in West- 
ern Canada is noticed, and this wili 


probabiy mean the return to Ontario 

of substantial sums of mortgage 

loan moneys in the coming months. 
Waterloo Trust and Savings 

At the last session of the Legis- 

lature a Private Act was passed con- 


verting what was formerly known as 
the Waterloo Loan and Savings 


Company into a regular trust com- 
pany under the name, The Waterioo 
Trust and Savings Company. ‘The 
new company is subject in every par- 
ticular to the general law respecting 
trust corporations. The legisiation 
marks a very significant departure 
which, in my opinion, is likeiy to be- 
come a general trend in loan corpora- 
tion history. It represents a detinite 
move toward the identification of the 
two types of financial institution 
which have heretoiore operated under 


separate charters as loan and trust 


corporations. I believe that the leg- 
islature very properly took the view 
that it is in the pubiic interest that 
where loan and trust corporations 
are to be carried on under associated 


ownership and management, the busi- 


ness should be done under a single 


charter with due provision for super- 
vision and regulation rather than by 
means of separate charters with in- 
terlocking directorates and manage- 
ments. 


It seems probable, therefore, that 


the legislation represents an import- 
ant development in loan corporation 
history which is likely to become 
general and will be to the advantage 
of the public. 
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BUILDING EXPANSIO 


‘Who Looks:-Aftes 
Your Investments? 


The brokers will tell you that it is almost impossible for a layman 


to properly look after his own investments. 


Their selection and care 


call for a degree of skill and expert knowledge which can only come 


with specialization. 


This is one of the reasons why so many turn to 


Great-West Life Insurance Policies for safe investment, as well as 


sure protection, 


It is profitable, safe, 


free of expense and involves 


no study of the investment lists; it never depreciates in value, it does 
not have to be paid for straight away, and it is an investment ‘which 
the beneficiaries of the Investor’s estate can realize upon without delay. 


A Great-West Life Insurance Polic 
Write us an 


have to look after. 


-_- 
is an investment that you do not 
we will send further particulars. 


THE GREAT-WEST LIFE ASSURANCE COMPANY 


Head Office 


Dept. “G” a 
WINNIPEG 


FRED HAMILTON 


eh. 


We can give you anything you require. 


Sun Life Building 


GOES AHEAD WELL): 


Cost in Dominion Had Advanc- 


ed Slightly—New Activity 
for Next Year 


Residential ec +:ruction ove shad- 
owed everything else in the building 
field in 1922.. The progress in indus- 
trial construction has not been in- 


significant either, and totalled 23 
millions compared with 16 millions in 
1yzi.* This. seems to ‘ndicate a sub- 
stantial reviVa! f@ th class of build- 
ing. All types of “4 istruction con- 
tracts awarded during™sthe eleven 
months of 3922 amounted to $289,371, 
400 compared with $221,014 800 inthe. 
same period of 1921, being an in- 
crease of 17.3 per cent. 

During November, construction 
contracts awarded in Canada, accord- 
ing to MacLean Building Reports 
Limited, amounted to $21,453,900 com- 
pared with $16,639,800 in November, 
1921. Residential building accounted 
for 36.6% of the November total and 
amounted to $7,864,800. Business 
building amounted to $7,065.700, or 
32.9% 3 industrial building $743,600, 
or 3.5%; public works and _utilitie: 
$5,779,800, or 27%. The value of 
contemplated new work reported dur- 
ick November amounted to $24,902,- 


November contracts follow:— 


No. of 
Projects Value 
1,114 $12,706,300 
7,107,100 
871,300 
247,600 
150,800 
147.300 
133.000 
71,500 
19,000 


Ontario 

Quebec 

British Columbia .... 
Manitoba 

Alberta 

Saskatchewan 

New Brunswick 
Nova Scota 

Prince Ed Island .... 
Total for Dominion .. 1,840 $21,453,9u0 

The cost of building continues to ad- 
vance slightly. The activity of the 
past season, coupled with the coal ang 
rail difficulties, tended toward a 
firming of prices, but it is confidently 
expected that with the resumption of 
normal conditions in the building 
field, a greater volume of production 
will replenish the stocks of building 
material dealers and_ re-establish 
prices for spring building activity on 
a basis comparable with the similar 
period of 1922. 

It is quite certain that many pro- 
jects are now being overhauled for 
the 1923 building period, and in every 
section of the community, architects 
are reporting an increase in planning 
activity, and every office looks for- 
ward confidently to a busy season dur- 
ing the coming winter in preparation 
of the spring building. The building 
of moderate cost homes wil] undoubt- 
edly be resumed actively early next 
year. 


GOOD TIME NOW 
TO GO FARMING 
ON THE PRAIRIE 


(Continued from page 1) 
and bankrupt farming population, 
will reach a total of at least $5,000,- 
000.” “ 

Similar reports come from all over 
the West—some of them doubtless 
very much colored—but in the main, 
unfortunately, emphasizing the truth 
of an unhealthy economic situation. 
Men who have come directly in touch 
with the provincial government’s con- 
cilation machinery, sense the hope- 
lessness of immediate remedy by this 
means but no one has come forward 
with a more likely remedy save that 
of “individual salvation.” 

Here in Manitoba assurances have 
been made from week to week that 
the Bracken government was study- 
ing the rural financing question look- 
ing to the advisability of extending 
the rural credits and farm loans. Pro- 
vincial Treasurer Black this week in- 
timated that Professor Jackman of 
the University of Toronto, was com- 
ing to Winnipeg, to advise the gov- 
ernment in drawing up its programme 
for the forthcoming legislature. 


Dangerous Experiments 


It is inconceivable to the business 
community. that the Bracken. admin- 
istration will entertain the notion of 
easier farm credit than already ex- 
isting in view of the extended posi- 
tion to-day of the vast majority of 


Hamilton, Ontario 


When cieatinns Tenet Company 5 oe Smeets Oe ee eee 
is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 


PAID UP CAPITAL AND RESERVE .....ceeeeceeeeees $1,212,725 |: 


Co. 


The Imperial Canadian Trust 


EXECUTOR. ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC, 


OFFICE, WINNIPEG 
mene: SAV ANGUUVER AND VICTORIA A 


Canadian. Appraisal Co.,. Limited 


Property Values Defin tty Estailished to Meet All Insurance and Accounting Requirements 


TORONTO 


farm borrowers in the three prairie 
provinces. The Canadian West can 
find consolation in a_ similar eco- 
nomic upset in the neighboring Am- 
erican States, where it is reported 
there is difference of opinion among 
“rural credits advocates” as to where 
they ought to get, or can hope to get, 
the funds for their favorite “relief” 
of the farmer. There has all along 
been a group of men who wanted to 
take it out of the Federal Reserve 
banks, and another group which want- 
ed to get it through some “special 
mechanism” which would obtain it 
from the farm loan banks or from 
other sources. It appears that Sen- 
ator Capper, the putative leader of 


36 UNIVERSITY STREET 
ROYAL BANK BLDG. EP EAL 


NEW YORK 
EQUITABLE BLDG. 


Whatever may be the ‘methods 
which the funds. for further rm 
credits are to be obtained for Man 
itoba and the sister provinces, a bank- 
ing opinion advanced to THE FINAN- 
CIAL POST, argues that there ought 
to be no connection between the com- 
mercial banking funds of the Domin- 
ion and those which are employed for 
the support of rural or long term 
loans, It is held that there is no 
proper association between the two 
kinds of advance, and when one is 
made to draw on the other class of . 
— eventual trouble ensues for 
oth. 


«» Wavoyota ‘ 
Twenty Pay Life Policy? 


A true story of a Canada 
Life policy issued over 
forty years ago. 


A Policy on your life will: do much towards 
ae eee your intentions—whether you 
ive or die. 


It may pay off the mo supply food 
and clothing for your family, Leas the child- 


ren at school. 


It may be all that is left of your life work 


—to keep you in comfort in your old age. 


At age 30 he secured a 


000 Twenty 
Pay Life Pol 


But—your Policy must be large enough. 


The Twenty Payment Life 


policy is selected by many for the following 
reasons: 


Premiums cease in twénty years—therefore 
your policy will be fully 


id for before you 


reach later life—when your earning power 
will have declined. 


35 he received his first 
d to 


At age 
Dividend which was adde the 
Policy 


Ca 


after the third annual premium c 
cannot lapse as long as sufficient value exists. 


Dividends are paid during the twenty years 


values increase year by year, and 
ium. the y 


and as long as the policy remains in force 


thereafter. 


A twenty pay life policy will provide an 


amount in event of death equal to twenty 
or thirty times the annual premium 


FG ares 8) 
At age 50 he roccived notice that his 


Policy, with 20 years’ Dividends, was 
fal’y paid for. 


and pro- 
duce an estate of $2,000, $5,000, $10,000, or 


more as arranged. 


An Easy Savings Plan 


These active progressive years of life in 
which you are earning the most money are 


the y-ars in which premiums can be most 
easily met. ; 


Twenty years is a convenient period and 


premiums spread over that length of time are 
moderate and easy to handle. 


If you are Insurable 


—do not delay decision on this important 


At age 70—after having man 

retestion for $5,000, he withdrew 

he cash value—now amounting to 

$6,140. He had paid only $2,830 in 
premiums, 


years 


if he so desired the company would 
have given him this $6,1 as a 
for life. 


monthly income of $66.50 


matter—delays are dangerous. 


Canada Life 


Home Office 
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